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Brussels seeks to
suspend Burma’s
trade privileges
The European Commission setaprecedent in
bilateral trade relations by willing for suspen-
sion of Burma’s trade privileges on the grounds
that Rangoon’s military regime sanctions the
use of forced labour. The maAc fjjg first
time the European Union has linkpri trade and
workers’ rights. Manual Marin, commissioner
responsible for Asia, said the proposal was a
“pioneer case". EU finance ministers are expec-
ted to endorse the decision, which requires a
qualified majority in favour. Page 14; Editorial
Comment, Page IS

Mocfifited maize approved for Europe:
The European Commission approved genetically
modified maize, developed by Swiss chemicals
group dba, clearing the way for the grain to be
sold on EU markets. The deeiginn was con-
demned by environmental and consumer
groups. Page 14

Chip deal ‘based on data error': A
controversial US-Japanese semiconductor trade
agreement signed at the end ofJuly appears to
have been negotiated on the basis of erroneous
Japanese market share data page 8

De Beers to cancel Russian deal: De
Beers of South Africa said it would terminate its

CU2bn a year diamond marketing agreement

with Russia at the end of this month, severing a
relationship that has lasted for 35 years. Page 15

Rm urged to quit as MPs* leader
Leaders of India’s Con-
gress party called for the
resignation of embattled
former prime minister

P.V. Narasnnha Rao
i (left) as the party’s par-

jliamentary leader. Mr
Rao, 76. who has already

resigned as party presi-

dent, was said to be
(“considering’’ the move.

i has been charged in

! corruption cases,

each of which carries amaximum seven-year
jail sentence. He has denied wrongdoing in oacb

case. Page 6

Bus bomb brines 12 soldlcn: Twelve
soldiers were hurt by a bus bomb in Lagos. It

was the second such incident in Nigeria’s com-
mercial capital in a week. Page 4

SAP director quits: Hans-Wemer Hector, a
co-founder ofGerman software company SAP,
resigned from the company’s supervisory board
after a long-standing dispute with chairman
Dietmar Hopp. Page 15

Moscow condemns Nato expansion:
Russian defenceminister Igor Rodionov
attacked Nato expansion and said Moscow could

retaliate if it goes ahead. Page 3

Ukraine damps down on tax breaks:
The Ukrainian parliament voted to withdraw
tax breaks which have enabled charities helping

victims ofthe Chernobyl disaster to become big
importers ofconsumer goods. Page 3

Brussels blocks stool metis plan: The
European Commission blocked a BFrl-5bn

(547m) rescue package for the near-bankrupt

Belgian steel company Forges de Qabecq, and

told it to repay BFr700m of state aid, putting

1,700 jobs at risk. Page 2

Nomura subsidiaries to margs: The two

asset management subsidiaries ofNomura Secu-

rities, Japan’s leading stockbroker, are to merge

in an attempt to improve competitiveness in the

deregulation of the Tokyo financial markets.

Page 15

Fast doubte daefc trains for SHCFz
French state-owned rail company SNGF will

introduce doubledeck trains on high-speed ser-

vices between Paris, Lyons and the south of

France to increase passenger capacity by 40 per

cent. Page 3

^Workers destroy officaw Workers from a

&nyo factory in Thailand burnt to the ground

the Japanese electrical goods company’s Bang-

kok headquarters and a warehouse in protest at

reduced end-of-year bonuses. Page 14

Captain’s tenbgir Zimbabwe were 256 far

six at the end of the first day ofthe first cricket

Test against England at Bulawayo. The home
side's captain, Alistair Campbell, made the top

scare of 84.

FT.com: the FT web site provides online news,

comment and analysis at http://wwwJT.com
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‘Don’t lift your head or it will be shot off
Sally Bowen was at the reception when the attack beganIt promised to be a routine

diplomatic reception. By 8pm,
several hundred guests at the
Japanese ambassador’s resi-

dence In Lima were ripping
pisco soars - the favourite
local tipple - and crowding
round the sushi buffet.

Suddenly a heavy explosion,
possibly caused by a rocket
hitting an outside wall,
stopped the small talk.
Moments later, heavy gunfire
started up ckse to the mar-
quee where guests had gath-
ered to celebrate Japanese
emperor AMhito’s birthday.
The gnesto dropped to the

ground. For the next 40 min-
utes we lay terrified as
heavily armed guerrillas
stalked us, brandish-

ing automatic rifles pistols,

shouting: “Don’t lift your
head or it’ll be shot off."

" The guerrillas, many in
their early 20s, carried knap-
sacks filled with grenades.
Their organisation - the
Tupac Amaru Revolutionary
Movement (MRTA) - had been
widely written off since its

founder-leader Victor Polay
was captured in early 1992.

But Tuesday night's storm-
ing of the ambassador’s resi-

dence, involving about 30
guerrillas, has destroyed the
assumption that the MRTA Is

no longer a security threat.

Peruvian security forces

seemed ill-prepared for the
attack. The embassy com-
pound had been foil of secu-
rity guards but Mr Morihisa
Aoki, the Japanese ambassa-
dor, said the guerrillas had
clambered over a bade wall,
where no guards had been
posted.

Police were yelling orders to
the guerrillas from the other
side of the compand wall, but
their instructions were inaudi-
ble. The guerrillas retorted by
shooting at the police to find a
megaphone.

Later, when the guerrillas
were preparing to release
women hostages, and a hand-

ful of elderly men, police

launched tear-gas canisters

into the compand.
The guerrillas had gas

masks, hut we hostages
choked and splattered for half
an hour.
Before 1 was released with

the other women hostages I

was able to talk for 15 min-
utes with the guerrilla leader,

who called himself Coman-
dante Huerta at 43, the oldest

of the militants.

He emphasised the MRTA’s
concern for Pern’s poor and
talked out about what he
described as the movement’s
“martyrs".

The operation’s prime aim,

he said, was to secure the

release from prison of MRTA
militants in exchange for hos-

tages. If the authorities
refused to accede to MRTA
demands, “everyone inside
this embassy will die.” he
warned.
Asked why the Japanese

embassy bad been targeted,

Comandante Huerta called it

an “extreme measure in pro-

test at the constant interfer-

ence of the Japanese govern-
ment, which has supported
neo-liberal economic policies

and violations of bnman
rights".

Guerrillas storm Lima embassy
Ambassadors
among 200
partygoers

held hostage

By SaBy Bowen in Lima

Peruvian guerrillas were
yesterday holding at least 200
hostages at the Japanese
ambassador’s home in Lima
after launching- an armed
attack on the compound on
Tuesday night
They threatened to kill the

captives, starting with Mr
Francisco Tudela. the coun-
try’s foreign minister, though
they allowed one deadline to

pass without carrying out
their threat
The rebels were demanding

to speak with Peru’s President

Alberto Fujimori, and said he
could be the only mediator.

They are demanding the
release of jailed comrades.

Thedr hostages included the
ambassadors of Japan, Aus-
tria, Germany, Brazil, Bolivia,

Cuba, Venezuela, South Korea.
Malaysia. Spain and Panama.
Mr Rodolfo Munante Sangui-

ned, the agriculture minister,

Japanese embassy staff, other

diplomats and teams of top
executives from Japanese com-
panies, including Matsushita

Pent and Mitsui Mining were
also bring hrid.

The guerrillas, from the
Cubamnspired Tupac Amaru
Revolutionary Movement
(MRTA), launched the attack

at a cocktail party at the
embassy to celebrate Japanese
emperor Akihito’s birthday.

The women in the compound -

One of the Marxist Tupac Amaru guerrillas who have best holding 200 hostages at the Japanese embassy in lama, Peru

about 170 in all - were
released after a few hours, but
no other hostages were subse-

quently let go.

.

A hand-written letter signed

by Mr Tudela and many
ambassadors and addressed to

the Peruvian authorities said

the atmosphere was increasing

tense inside the compound “as

a result of the lack of dialogue
and the overcrowding".
“Tempers are getting

frayed,” the letter said.

By yesterday afternoon, no
clear strategy had evolved for

dealing with file crisis, and it

appeared police and counter-

terrorist authorities had been
caught by surprise.

The Peruvian authorities

appeared to be awaiting a
negotiating team from Japan,

expected to arrive late yester-

day in r.TTnq

Mr Fujimori, wbo convened
an emergency cabinet meeting,
made no public statement.

Contacts between the guerril-

las and the outside were being
bandied Mr Michel Minnig, the

Red Cross representative in

Lima.
In a warning of the dangers

of an attempt to storm the
embassy, the letter said

:

“The
rooms in the house have
numerous windows and glass

doors which expose us to

wounds from bullets and
explosions.”

Police foiled an apparent
plan to attack the Peruvian
congress late last year, and
after a gun battle, arrested Ms
Lori Berenson, a 26-year-old

American woman, who was
subsequently jailed.

BA to end
link with

USAir
by selling

25% stake
By Michael SkapJnker,

Aerospace Correspondent

British Airways yesterday
signalled the end of its acrimo-

nious relationship with USAir
by saying it Intended to sell its

24.6 per cent stake.

The sale will bring an end to

a four-year alliance which
never fully lived up to BA’s
hopes. Tbe tie-up became
untenable when, in June. BA
announced it planned a
far-reaching co-operation and
revenue-sharing agreement
with American Airlines. The
move prompted legal action

from USAir.
The markets welcomed BA’s

announcement and its shares
rose P ip to 601p.

Analysts said the decision
indicated the airline was confi-

dent of winning regulatory
approval for the American
deal. They also expected BA to

receive more for the shares
than the $400m it originally

paid. BA said its three repre-

sentatives on the (JSAir board
would resign once the stake

had been sold.

Mr Robert Ayling. BA’s chief

executive, said: “British Air-

ways has taken this action

with regret. But it has become
inevitable. It would clearly be
unwise to pursue an alliance

with an unwilling partner.

“This has not been brought
about by USAir’s lawsuit We
still believe the legal action to

be groundless."

USAir also welcomed the

announcement but said it

would not end its legal action.

It said: "This is an important
first step that USAir has been
seeking in order for it to

become an effective indepen-

dent competitor at London's
Heathrow airport USAir will

continue all efforts to establish

itself in the US-UK market-
place. including vigorously
pursuing its law suit against

BA and American Airlines.”

USAir has applied to the US
department of transportation
to be allowed to operate flights

between Heathrow and Boston,

Charlotte, Philadelphia and-
Pittsburgh. Under the invest

Continued on Page 14
Observer, Page 13

Yeltsin to favour Russian

banks in telecoms sell-off
By Wcholas Denton
in London and
Ctuystia Freeland in Moscow

President Boris Yeltsin is set

to decree terms for Russia’s
telecoms privatisation that
will deter western investors

and play into tbe hands of
Russian hanks which financed

his re-election campaign.
The proposal is also driving

a wedge between the World
Runt

, which is poised to cut

its support for Russian tele-

coms privatisation, and tbe
International Monetary Fond,

which has indicated its lend-

ing will continue unaffected.

President Yeltsin, as well as

confirming a merger of the
state's telecoms holdings, wftz

offer a 25 per cent stake in the

combined giant to a single

buyer far $L2bn - 40 per cent

below some valuations.

Although Mr Alfred Kokh,

head of the state privatisation

committee, said the tender
would be open to foreigners,
investment bankers said the

conditions favoured Russian

groups close to Mr Yeltsin,

such as Most Bank and Alfa

Bank.
The January 15 deadline for

bids gives foreign telecoms

World Bank
and IMF split

on conditions

for privatisation

Boris Yeltsin: will offer

telecoms stake for $l-2bn

companies insufficient time to

prepare thorough proposals.

Another deterrent is the

requirement for a 5400m cash

bond that can be retrieved

only after a month.
The government also plans

CONTENTS

to demand that the winning
consortium speeds up the pay-
ment of telephone bills - a

condition that Russian banka
with extensive branch net-

works are best placed to

satisfy.

A further 24 per coat of the
telecoms holding company will

be sold in the second quarter

to a consortium active in the
Russian telecoms market.
World Bank officials, believ-

ing the plans will stifle compe-
tition in Russia’s telecoms
market, plan to end their
financial support for advisory

work on privatisation tn the

sector. But the IMF will still

count the deal as one of the

five key privatisations for 1997

on which its SlOhbn three-year

loan to Russia depends.

Russia first Intended to pro-

mote competition by sepa-

rately privatising Rostelekom
and Svyazanvest, its first and
second long-distance opera-

tors. It then decided to com-

bine the companies for what
would have been Russia's larg-

est international offering. But
this month, citing national

security, the government
sacked NM Rothschild and the

other western investment
banks advising on the deal
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UK poll may curb Dutch ambitions
EU’s next presidency fears crucial reform decisions will fall foul of May election deadline

By Gordon Cramb
in Brussels

The Dutch government,
which takes over the presi-

dency of the European
Union on January l, is con-

cerned that a British general

election close to Mr John
Major's May deadline will

prevent it from reaching cru-

cial decisions on- reforming

EU structures and the final

shape of economic and mon-
etary union.

Mr Hans van Mierlo,

Dutch foreign minister, yes-

terday stressed the scale of

the work which remained to

be done following last week-

end's Dublin summit. "Our
presidential ambition is to

complete the inter-govern-

mental conference [on the
EU’s fixture direction] during
the Dutch presidency, and
actually to produce a result,”

he said in Brussels. “Is this

biting off too much? Maybe.
But we have no alternative."

The result of the British

election was less important
than the tenor of debate over
Europe during the cam-
paign. he said. But he
warned: “If the UK main-
tains all its current posi-

tions. it will not be easy to

come up with any substan-
tive treaty. If this can be
done after the election

remains a question.”

Van Mierlo: aim is to complete the foter-governmental conference and actually to produce a result

He said the Dutch were
“pinning our hopes on there

still being some room for

negotiations” before the
Netherlands' stx-month term
culminates in an Amsterdam
summit next June.
Mr Van Mierlo said he

wanted informal talks
resumed by mid-January on
institutional issues raised by
EU enlargement, such as
veto rights and the composi-
tion of the European Com-
mission. He hoped the Dutch
presidency would be “tangi-

ble proof’ that smaller mem-
ber states could continue to
play a leading role in run-

ning the Union.

Ifre Maastricht treaty was
the result the last time the
Dutch were in the chair -

but it was achieved after

upheavals which at an early

stage in its 1391 tenure left

The Hague all but friendless.

Dutch domestic politics

may also provide a trickier

counterpoint this time
around: any mishaps will

provide immediate ammuni-
tion not only for the Chris-

tian Democrat CDA, which
for twoyears has endured an
unaccustomed spell in oppo-
sition. but also for Mr Van
Mierlo's critics within the
three-party coalition govern-
ment.

Few expect Mr Frits Bol-
kestein. combative parlia-
mentary leader of the free

market WD, to quell for the
duration of the presidency
either his Eurosceptic pro-
nouncements or big attacks

on The Hague's own ministe- f

rial policy handling

With the WD ahead in
j

thp opinion polls, his sights

are on a general election due
In 1998 In which the WD is

seeking to establish primacy
over the social democratic
PvdA of Mr Wim Kok, the
prime minister, or. Mr Van
Mierlo’s reformist D66.
The foreign minister,

known for his keen judg-

ment of timing and mood
bat also far recurrent lapses

in attention to his brief, will

have to tread carefully at

home as well as on the EU
stage. Lack of coordination
among the foreign, health
and justice ministries was
Identified both by Mr Bolkes-

tein and Independent com-
mentators as contributing to

the past month’s renewed
Franco-Dutch difficulties

over drugs policy.

A belated scramble
enabled The Hague to stave

off any immediate threat to

the country’s coffee shops in
which the sale of cannabis,
nWHaTiy illegal, is tolerated.

Brussels bars Construction ht western Europe: stiO struggling

Belgian steel

rescue plan

Total output
Annual 96 change

By Ned Buckley and Emma
Tbckarfrt Brussels

The European Commission
has blocked a BFn.Sbn
($47m) rescue package for

the near-bankrupt Belgian
steel company Forges de Cla-

becq, and ordered it to repay
BFrTDOm of state aid already
received, putting 1,700 jobs

in jeopardy.

The decision is a severe

blow to the steel industry of

Wallonia, Belgium’s French-
speaking southern half,

where two .other steelma-
kers, Cocked -Bratra and
Usines Gustaves Bo61, are
also suffering from overcapa-

city and falling world prices.

Both have said they have no
interest in rescuing any part

of Forges de Clabecq.

Mr Karel Van Miert, the

EU competition commis-
sioner, said Clabecq was
"technically bankrupt”
before the Walloon region,

which owns 40 per cent of

the company, started its aid
programme. Clabecq’s
long-term viability in its

present form could not be
assured even with a much
bigger capital injection.

Shares in Clabecq closed at

BFr83 yesterday, a fall of
BFr7 on the day.

The Clabecq decision was
one of several announced by
Mr Van Miert yesterday
after the Commission’s last

meeting of the year.

At a press conference he
gave a strong hint that he
was unlikely to approve the
28 per cent stake taken in

the UK conglomerate Lon-
rho, by the South African
mining group Anglo Ameri-
can, into which Brussels
announced a detailed merger
investigation this week.

He said the Commission’s
analysis of the platinum
market earlier this year was
still valid. This suggested
that any move by Anglo to

take control of Lonrho
would be anti-competitive.

He also formally
announced an inquiry into

Frllbn <$2_ibn) of govern-
ment aid to Thomson, the

French state-owned defence
‘ and consumer electronics

holding company, as a
sweetener ahead of privatisa-
tion. The Commission is

looking, too. at the possibil-

ity that the French state

paid an excessively high
price to Thomson for its

shares in Credit Lyonnais.
Brussels has also agreed to

give the Italian authorities a
fiirther six months to reduce
the debt of Iri. the giant
state holding company, but
only in return for a number
of commitments. These
include privatisation of the
Autostrade, the motorways
concession, and the Finmare
shipping interests. The gov-
ernment must also privatise

Seat, part of the Stet tele-

coms group, early next year

for L3^00bn ($2.1bn).

Mr Van Miert has also

decided to step up pressure

on the Spanish authorities to

compensate the country’s

second GSM mobile phone
operator for a Pta85bn
(S650m) fee it had to pay to

be allowed to operate. The !

same fee did not apply to I

Telefonica, the public opera- I

tor. which was granted its

GSM licence free of charge.

“In spite of all our efforts,

no agreement has been
reached between the Com-
mission and the Spanish
authorities on the level of
compensation to be paid,”
said Mr Van Miert.

Similar problems in Bel-

gium and Italy were resolved

either by asking the incum-
bent operator to pay the
same fee, or to produce a
package of compensatory
measures for the competing
GSM operator.

The Commission has given
Madrid three months to

come up with a solution that

would allow the two opera-

tors to offer services under
equal conditions.

It has also decided the ced-

ing on shipbuilding aid next
year will be maintained at 9

per cent of total contract
value for large vessels and
*L5 per cent for smaller ves-

sels and conversions.

.teuton (1998 prices)
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Spending curbs set to

slow building growth
By Andrew Taytor,

Construction Correspondent

Efforts to curb public
spending across western
Europe are forecast to

restrain growth in construc-

tion output next year. A rise

of only 0.8 per cent is expec-
ted. well under half the pre-

dicted general economic
growth rate for the region.

Ibis follows a 0.7 per emit
decline In construction this

year, according to EnroCon-
struct*. a federation of
industry and economic fore-

casting bodies from 15 conn-
tries. It expects gross
domestic product to go up
by 2.4 per cent across the
region next year, following

1.6 per cent this year.

Efforts by governments to

satisfy the criteria for Euro-
pean monetary union are
thought likely to restrict

construction output in sev-

eral areas.

Removal or reduction of
housing subsidies in some
countries means that new
honse-bnilding should fall

by 2J5 per cent tills year and
a further 0.8 per cent next
Public Investment in non-
residential buildings, such
as schools, universities, hos-

pitals, administrative offices

and sport and leisure facili-

ties, is also forecast to fall -

by 3.9 per cent and 1.6 per
cent over the same periods.

In Germany, which
accounts for 28 per cent of

both construction and GDP
in western Europe, total

building civil engineer-

ing work is seen as likely to

decline by 0.8 per cent next
year after a drop this year of
3-5 per cent Homing out-

put. which rose by more
than 30 per cent between
1892 and 1995 after the
country’s reunification, is

forecast to fan by 4 per cent
this year and a further 3 per
cent in 1997.

Construction output in
France is estimated to have
declined by 3 per cent this

year, and new housebuild-
ing by &3 per cent BIFE,
the national industrial and
economic research organisa-
tion, which is at member of
EuroConstruct foresees vir-

tual stagnation. In overall
construction, with a rise of
only 0.4 per cent and a
decline in new' housebuild-
ingby l.2 per cent
The picture is different to

Britain and Italy, where
construction activity is sea

as rising by almost 2 per
cent and L2 per cent respec-

tively next year. \
.Bigger, increases, are
expected in Scandinavia,
where building and; civil

engineering., markets- are
recovering after a tojrrid

time in the early-X990s.

Construction output is

also set to increase'huconn-
tries benefiting from EU
structural funds. A rise of

54J per cent is foreseen in
Portugal and 4,9 per cat in
Ireland.

Repair and maintenance
are sea as the main growth
areas for most countries.

They are forecast to rise by
2.1 per next year, account-
ing more than a third of all

the region’s construction
activity.

Industrial and commercial
construction is also expected
to rise by 1,4 per cent, still

only half the rate" of pre-

dicted GDP growth. Accord-
ing to EaroCanstrnct,,tech-
nological advances ' mean
that investment is shifting

away from factories towards
plant and equipment..

* European Construction
Trends; £3SO from CFR Ltd,

Princes House, 39 Kingswau,
London WC2B 6TP
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Russian warning of debt crisis
By Chrystia Freeland
in Moscow

Russia, which last month
made a successful $lbn euro-

bond debut, could face a
debt crisis within two years,

the top economist at the

ministry of finance warned
yesterday.

“The government is mov-
ing towards a debt crisis,

that is towards a situation

where internal savings are

not enough to cover internal

debt," Mr Oleg Vyugin, the

deputy minister of finance,

said at a conference in
Moscow attended by senior

government ministers and
the chairman of the central

bank.
“There is no such crisis

today, but we can calculate

that by December 1998 we

may be able to speak of a
debt crisis in Russia.” Mr
Vyugin said. The comments
by Mr Vyugin. a respected

economist, could unsettle

the jittery domestic debt

markets.

Mr Vyugin said the gov-

ernment would be unable
within two years to service

its ballooning domestic debt

obligations if the enrrent

combination of high interest

rates, low tax collection and
economic decline continues.

He said the revenue fore-

casts in the government’s
draft budget for 1997, cur-

rently before parliament,
were unrealistically optimis-

tic. As a consequence, the

government would again be
unable to meet its spading
obligations next year.

Mr Vyugin said that to

avert the impending crisis

the government should shift

its bamming policy to tar-

get interest rates rather than
volumes, limiting new bor-

rowing in an effort to posh
down rates.

Other government officials

and business leaders agreed
with Mr Vyugin’s predic-

tions in theory. But they
said his warning was
unlikely to raise serious con-
cerns in the market because
of the hope that the Russian
economy will begin to grow
next year and that interest

rates win continue to come
down. Both developments
would Improve the debt situ-

ation. “1 think the risk of a
crisis which he [Mr Vyugin]
described is very, very hypo-
thetical," Mr Sergei Alek-
sashenko, deputy governor

of the central bank said.

Moscow traders Inter-

preted the comments as a
signal that the ministry of
finance would continue its

aggressive campaign to

lower interest rates on
domestic borrowing. Yester-

day, 140-day government
bonds were issued at an ann-

ualised rate of 39-96 per cent
down from levels of more
than 200 per cent before Mr
Boris Yeltsin’s re-election as
president in July.

Western, investors seemed
slightly less sanguine. “He's

right in saying that if noth-
ing changes, it is essentially

a pyramid scheme and yon
cannot just keep issuing
debt with such a high inter-

est rate," one western
Moscow-based fund manager
said.

But President Jacques Chi-

rac took to the weekend
Dublin ynrnmit hi<S vigorous

objections to the “drug tour-

ism” this creates within .the

EU’s increasingly open bor-

ders.

Mr Chirac was able to

come away with an accord

which, while falling short of

his demands, requires “sub-

stantial tightening”' of EU
stipulations on combating

use of illicit drugs. This

forms part of the work pro-

gramme the Netherlands
presidency will inherit.. Mr
Van Mierlo expressed satis-

faction with the Dublin out-

come on drags.

In the run-up . to Maas-
tricht an overconfident team

cast aside the plans laid by
its predecessor, Luxem-
bourg, anri put in place pro-

posals of its own — an
agenda promptly rejected by
all other member states

except Belgium.
That day is still referred to

in The with contri-

tion, as Black Monday. This

time, minds are concen-
trated on what is needed to

secure agreement on a
Treaty of Amsterdam. Other-

wise the honour of hosting

the next of the Union’s fram-
ing accords will pass to the

subsequent presidency - and
it Is Luxembourg which
+ab» op the reins in July

EU set

to delay

open post

market
By NaU Buckley fn Brussels

European Union postal

ministers were last night
heading towards agreement
on postponing any signifi-

cant opening of Europe’s
$75bn post market to compe-
tition until at least 2003.

The agreement would rep-

resent a victory for France,

which is fiercely opposed to

postal liberalisation and the
architect of the limited com-
promise - President Jacques
Chirac forced the special
ministerial meeting to be
held yesterday.

The European Commission.

.

reluctantly accepted the
plan, which faTTa far abort of

its liberalisation proposals
published 18 months ago. It

pledged to use its powers to

challenge national postal
monopolies when it had
complaints that these oper-

ated against the public inter-

est. “A number of com-
plaints have already been
passed to the commission,
and 1 expect more in the
future,” said Mr Karel Van
Miert, competition commis-
sioner. “We have to deal

with those complaints.”
Under a slightly amended

version of a French plan
which won backing from
Germany last month, only
the market for domestic
letters weighing more than
3S0g or costing at least five

times a standard stamp

|

would initially be opened to
competition. That represents

only 2 pa cent of the postal
market by volume. • *

As previously agreed,
member states could retain
monopolies indefinitely for

domestic letters below those
limits, to guarantee mainte-
nance of a “universal ser-

vice” for ordinary letters to
all EU citizens, even in
remote areas.

Ministers would decide by
January 2000 whether to
open the other main catego-

ries - cross-border letters,

accounting for 4 per cat of
the market, and “direct
mairV or advertising materi-
als sat in bulk, accounting
for 17.5 per cent But these
sectors could not be liberal-

ised before January i 2003.

The existing directive
would, however, expire in

2006, forcing a derision then
on further steps. The com-
mission originally wanted
cross-border and direct mail
liberalised by 2001, subject to
a review in 1993. But nine
member - states, led by
France, preferred a more
cautious approach.
The Franco-German plan,

without the 2005 expiry date,

fan just short of the neces-

sary qualified majority
among ministers an Novem-
ber 28. A derision by Austria
to accept the modified plan
seemed set to gfve it a major-
ity last night, leaving only
Britain, the Netherlands,
Sweden, Finland and Den-
mark opposed.

Mr Chirac, who fears a
backlash against postal lib-

eralisation by the French
unions and public, per-

suaded EU leaders at last

weekend's Dublin summit to
instruct ministers to reach a
postal agreement before the
year-end.

tobacco aid
The European Commission yesterday proposed changing

the EU tobacco subsidy programme; but rejected calls to

abolish it Despite criticism that the subsidies

compromise efforts to curb smoking-related deaths,

Brussels said itwas not prepared to put 200.000

tobacco-related workers out ofjobs.

“Given that approximately 77per cat of tobacco

consumed in the EU is imputed, the regime's abolition

would merely lead to 100 per cent ofEU.tobacco demand

being met by imports” it said.

Mr Padiaig Flynn, social affairs commissioner, who has

waged a campaign to phase out the more than $lbn a year

in subsidies, was unhappy with the decision. However, he

wan support far a proposal to target aid .on higher quality

products, to offer buyouts to entice farmers away from

tobacco and to doable the 1 per cent levy on subsidies

that finances an EU tobacco public health ftind. Brussels

will also propose that EU governments consider

strengthening cigarette label warnings, reducing the far

and nicotine contentof cigarettes, regulating additives

and agreeing a code ofpractice on children's right to a
smoke-free environment.

EU farming ministers agreed late an Tuesday to ban by

2006 the use of cramped crates for rearing calves over two
months old. Rater.Brussels

German parties agree levy cut
The parties of Chancellor Helmut Kohl’s coalition agreed

yesterday to cat by two percentage points the much hated

solidarity surcharge in 1998. The levy fa added to income
corporation tax bills to help finance eastern

Germany.
The planned reduction from 7J5 per cent to 5£ per cent

represents a victory for the small Free Democrat party
and will be announced formally today together with other

elements ofgovernment plans far changing the country's

income and corporation tax systems. Peter Norman, Bam

Bulgarian bank censured
The Sofia city court yesterday ruled against the Bulgarian
nwtimuti bank's derision to seek the insolvency of First

Private Bank (FPB), the country’s biggest private bank. It

rejected the eisAm that FBP was insolvent when the

central bank put it in receivership in May. "FPB was
capable to meet its dues to the central back worth
Lv3Abo ($7.5m) bat the latter had set insuperable

obstacles by putting the bank in receivership, depriving it

of the possibility to do so.” the court said.

The central bank placed tbeFPB in receivership on
May 17, Hicmfesinp fts management and appointing

sequestrators to establish its financial state. FPB was
banned from extending credits, servicing payments and
dealing in government securities. Two weeks later the

central bank opened bankruptcy procedures. Reuter, Sofia

Court rules on Cyprus claim
The European Court ofHuman Rights ruled yesterday

that Turkey had violated the rights of a Greek Cypriot
who lost her land in northern Cyprus when Turkish
troops invaded in 1974. In a widely watched case, the

court dismissed Turkey's argument that the European
human rights convention did not apply to its occupation

of the north of the island since it had occurred before

Ankara accepted its jurisdiction. Turkey was given six

months to submit observations on Ms Loizidou’s claim for

“just satisfaction”.

The court also rejected Turkey's contention that

expropriation was legahunder the constitution of

northern Cyprus, an entity recognised only by Ankara,
declaring that the Turkish army “exercised effective

overall control there". Reuter, Strasbourg

Minister’s daughter in probe
The stepdaughter of France’s justice minister, Mr Jacques
Toubon, has been put under formal investigation for'

abuse of corporate funds, and released on bail of

FFr750,000 ($145,000) on condition she does not leave the
country.

Mrs Sophie Deniau was made president of the Isola-2000

rid resort in the French Alps after it was bought in 1991
with a loan from a banking subsidiary of Credit Lyonnais.
A complaint by the bank appears to have triggered the
investigation, which fa alleged to centre on the ski

station’s heavy debts and the high life-style of its

directors.

The investigation into his step-daughter's affairs comes
at an awkward time for the minister, who fa supposed to

be following up President Jacques Chirac's call last week
for a commission on judicial reform. One of the issues fa

the possibility of making France's judiciary independent
from the political executive. David Buchan, Paris

Lisbon partial pay accord
Portugal’s Socialist government has agreed with several
anions on a 8 pa cent public sector pay increase for 1997.
However, the deal has been rejected by Communist-led
unions representing mare than two-thirds of public sector
workers. The agreement, based on a government forecast
of 2J25-2J} per cent inflation, represents a slight increase
in real wages. The government claimed that this was the
best 199Tpay offer to public sector workers in the EU. But
Communist-dominated unions bad pressed for an increase
of at least 4J5 per cent to bring the lowest public sector
salary up to the national minimum wage of Esc54,600
(SS5Q) a month. Peter vise, Lisbon
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' Bundesbank will today
announce Its M3 goal for

1997 and possibly also for 1998. While economists expect a
similar or slightly lower target for next year, they are^ « will take account of Emu.
Withthe D-Mark set to disappear In 1999 - if Emu starts
punctually - the Bundesbank’s monetary strategy will
gain extra significance as it becomes clear which
countries will join monetary union. The decision on Emu
membership will be made early in 1988, so that the M3
torget for that year will be seen in a European rather
manamainly German context. Andrew Fisher. Frankfort

Spain s gross domestic product rose 0.6 per cent In the
third quarter from the second, and was up 23 percentfrom a year earimr. Second quarter GDP climbed 0.6 percent from the first quarter, against its previous estimate
rfo.5 Per cent, and was up 2n per cent year-on-year
compared to 19 per cent.
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NEWS: EUROPE
Ukraine parliament votes to withdraw trading privileges from Chernobyl charities

Kiev in tax break clampdown
By Matthew Kaminski In Kiev

The Ukrainian parliament has voted
to withdraw the tax breaks which
have enabled charities helping vio-
tixnfl of the Chernobyl disaster to
become major importers of con*
sinner goods.

Hie measure, if signed into law,
marks the end of a regime of tax
breaks for official bodies ~ even tor
parliament itself, which was this
year responsible for a quarter of the
country's beer imports.
The country's market reform

lobby has campaigned for an end to
the trading privileges held by chari-
ties, special funds in the cabinet, the
presidential administration and par-
liament, which officials said cost the
budget 870m hryvnia ($4«5m) this
year in lost revenue.
Under a law aimed at helping the

3m Ukrainians classified as postra-
daoshy (Injured) by the 1966 nuclear

accident, the Chernobyl charities are
exempt from value added tax and
import duties - tobacco, alnrihril and
oil were removed from the exemp-
tion by a recent government ruling.
Mr Vladimir Shovkoshitny, presi-

dent of the International Chernobyl
Union, one of the main charities,

which has 540,000 beneficiaries, said
he had been counting on a turnover
of $lbn in trading from four commer^
dal arms next year. He said profits
from trade - gl.Kro this year - went
to pay tor health care and children’s

trips abroad
The proposed removal of tax

reliefs follows the recent abolition of
benefits such, as free bus travel and
low-rent housing.
Mr Shovkoshitny said this time

the government had gone too far.

The group is planning protests over
the proposed changes.
“They're trying to solve the coun-

try's economic problems at the cost

of the indigent and sick, people who
have a hard enough tune trying to

fend tor their future," Mr Shovkosh-
itny said. "1 wouldn't sit here unless

every last cent we made went Just

for them."

An October presidential decree
wiped out three decrees that
exempted organisations set up by
partiinnent, the presidential adminis-

tration and the cabinet - tor pur-

poses described In vague terms as
helping them “fulfil their work".
Also exempt were groups such as

the Ukrainian Olympic Committee
and the Fund to Support Art and
Culture, opened by former President

Leonid Kravchuk after his 1994 elec-

toral defeat
Parliament has its own collective

farm called Chaika (which Tmpawg
gull) - a legacy of the Soviet era that
ensured parliamentarians had fresh
vegetables tor lunch. Chaika, which
avoided 20 per cent VAT, this year

accounted for a quarter of Ukraine’s

beer imports. Mr Serhei Ttrlokhin,

an MP who has fought the exemp-
tions, said that after losing its tax

breaks in October, parliament this

month used a Chernobyl group to

purchase $sm worth of Italian furni-

ture for deputies' housing.

October's decree was never pub-
lished In a newspaper, as it must be

to be valid. Mr Victor Pynzanyk, a
deputy prime minister, said it was
being implemented anyway, yet
western advisers are not convinced

the myriad system of Iffoiy - loosely

translated as bandits - can be dis-

mantled quickly.

“There are so many exemptions
that you can’t honestly say they've

got rid of all of them since the gov-

ernment does not really know what
they all are,” a western economist
said. “But going alter the Chernobyl
grooms shows they’re serious about
it."
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Moscow attacks Nato expansion

On board: SNCF double-deck trains will meet demand for high-speed services

SNCF on the fast track

with double-deck trains

By Bruce dark In Brussels

Mr Igor Rodionov, the
Russian defence minister,
made a thundering attack on
Nato expansion yesterday
and re-affirmed Moscow's
threats to retaliate if it

goes ahead.
But the minister, who

delivered one of Moscow’s
harshest messages to the
alliance in months, con-
firmed Russia might with-
draw its objections in return

for a treaty formalising its

relations with the alliance.

The Russian minister
unexpectedly refused to
endorse an agreement for

MOSCOW and the alliance to

exchange liaison officers.

This step had been strongly
advocated by the US as a
confidence-building mea-
sure.

Nato expansion could
bring “a return to the cold
war which we struggled so

“It is not excluded that
Nkto expansion will disrupt

the functioning of existing

treaties and the ratifications

of new ones," he added, cit-

ing the Start-2 agreement on
long-range nuclear arms

‘Strategic balance in Europe
will be upset’ - Rodionov

hard to bring to an end,”
said Mr Rodionov.
Moscow could be forced

against its will to hit back
with “corresponding mea-
sures" that would affect

Nato “in the political, eco-

nomic and military spheres".

which Russia’s parliament
has yet to endorse.

“Strategic balance In
Europe will be upset,” Mr
Rodionov told his counter-

parts from the 16 Nato coun-
tries, who had earlier reaf-

firmed their intention to

Czech justice minister

resigns after titles row
By Vincent Boland In Prague

In a country as status-

conscious as the Czech
Republic there are few sins

greater than ftiefadng quali-

fications that one does not

possess. Mr Jan Kalvoda, the

Czech justice minister and
senior law officer,* became
the biggest casualty ofarow
over misuse of titles when
he admitted on Tuesday that

his Doctor of Law title was a
take, and resigned bis minis-

terial post and his parlia-

mentary seat
His resignation is a severe

headache for Mr VAclav
Klaus, the prime minister,

and his fragile coalition. It

could lead to a shift in the

balance of power within the

government which is held

together by a complex agree-

ment setting out which of

the three parties gets what
posts.

Mr Kalvoda, who in addi-

tion was a deputy prime
minister, is likely to be

removed as leader of the
Civic Democratic Alliance
(ODA), a junior coalition

member: The ODA, which
likes to stress integrity in

government was meeting
last night to decide his tote,

putting a damper on celebra-

tions to mark its seventh
birthday.

Mr Kalvoda’s sin was to

claim the title JUDr, one of

the most prestigious designer

tdons of all in a country
obsessed by the status

endowed by educational

qualifications. While he is a
graduate of the law faculty

of Charles University he did

not sit the examination that

would have allowed him to

use that title. His appoint-

ment to the justice portfolio

in June was hailed because

he was seen as eminently
qualified and had been an
effective advocate of Judicial

reform. He was also

regarded as unpompous and
honourable. His toll came
amid a continuing row over

the misuse of the same title

by four other MPs, only one
of whom has so far resigned.

There have been many alle-

gations over fake qualifica-

tions recently after local

newspapers uncovered the
practice among candidates

standing in last month’s sen-

ate election.
' ~

However, suspicion had
not fallen on Mr Kalvoda.

There was speculation yes-

terday that “someone
pushed him against a wall”

and forced him out, as one
commentator put it

Mr Kalvoda told parlia-

ment on Tuesday he regret-

ted being “the next Instal-

ment of this soap opera”.

President V&clav Havel
asked him to reconsider his

resignation to no avafi.

If the ODA cannot put for-

ward an acceptable candi-

date to replace Mr Kalvoda
there could be a reshuffling

of senior posts within the

government, commentators
said.

BRAZILIAN ENTERPRISE OF POSTS AND TELEGRAPHS |« > [« [} >T1

MMST8Y OF COMMUNICATIONS

HEAD OFFICE
SPECIAL BIDDING COMMITTEE

INTERNATIONAL TENDER PROCESS # 029/96

Object: supply and installation of integrated systems for parcel sorting with

infernal mail conveyance. Required net capital: R$ 2000.000,00 (reals).

Invitation to tender shall be drawn at the following address:

Setor Bancario Norte - conjunto 3 - bfoco A - 4th Boor - North Wing -

Brasilia - DF, from December 10, 1 996 to February 5, 1 997, between 8:30 a.m.

and 1 1 :30 a.m. and between 2:30 p.m. and 5:30 p.m. Folder containing

the invitation to tender will be sold at R$ 1 00,00 (reais). Bidding offer* shall

be disclosed on February 6/1997, at 2:30 p.m.

Brasilia, December 6, 1996.

Josfe Luiz Valenti ni

Chairman, Special Bidding Committee
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launch a swift enlargement
process at a summit in Mad-
rid next July.

To soften the impact of
enlargement, the alliance

has also Instructed Mr
Javier Solana, the Nato sec-

retary genera], to start talks

with Russia about the possi-

bility of a formal Nato-Rus-
sta treaty or charter, ideally

by July.

Asked by Russian televi-

sion whether a full-blooded

Nato-Russia treaty might
compensate Moscow for the

blow it suffered as a result of

an enlargement, Mr
Rodionov said: “Possibly.”

Mr William Perry, the US
defence secretary, said after

a stormy meeting between

Mr Rodionov and his Nato
counterparts that he was not
sure what exactly the Mad-
rid summit would decide to

do In respect of enlargement.

Mr Perry said the Madrid
summit faced difficult and
important decisions. He
added that be could not pre-

dict the outcome of debates
in western legislatures,

including the US senate,

about whether to ratify

enlargement
US officials were at pains

afterwards to stress that Mr
Perry was merely noting the

complexity of the enlarge-
ment procedure, and be did
not intend to question Nato's

commitment bo take in new
members.

By Charles Batchelor,
Transport Correspondent

SNCF, the French
state-owned rail company,
will today introduce double-

deck trains on high-speed
rail services between Paris,

Lyons and the south of
France.
The Duplex trains a

grande vitesse have become
necessary to meet demand
far high-speed services -
some stations could not have
coped with longer trains.

The 30 new trains can
carry up to 516 passengers,

40 per cent more than the

present trains and will have
upgraded signalling. They
will increase capacity on the

Paris-Lyons route from 9,000

passengers an hour in each

direction to 22,000. The

trains will be introduced at

th<* rate of one a month.
TGVs started running

between Paris and Lyons in

1961 and rapidly captured 80
per cent of the market from
the airlines. SNCF*s south-

east network now runs ISO

TGVs a day and carries 17m
passengers a year.

The trains cover the
426km between Paris and
Lyons in two hours at speeds
of up to 270kph - the line is

being upgraded to allow

speeds of 300kph. The trains

cost FFrlOSm ($20m) each. 30
per cent more than a single-

decker. Greater seating
capacity and improved tech-

nology will mean a saving of

15 per cent per seat on run-

ning costs.

The designers have cre-

ated more space In carriage

interiors by lowering the
carriage floor, raising the
height of the carriages by
20cm and providing pan-
oramic windows. Light-
weight materials have been
used to reduce damage to

track, while electrical equip-

ment which normally goes
under the floor of each car-

riage has been placed under
the bar-buffet in the centre

of the eight-carriage trains.

The Paris-Lyons TGV
achieved a return of 15 per
cent and paid for itself

within 10 years but lower
than expected returns from
other lines have forced
SNCF to rethink its TGV
master plan unveiled in 1990,

which foresaw the construc-

tion of 16 new lines covering
4.700km. This network may
not be completed until 2025.

Mn
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Genuine technocrat takes over at UN
New top posting proves a ‘great day for the sons of Africa’, Michael Littlejohns reports

M r Kofi Annan, who
will lead the
United Nations

into the 2lst century as its

first secretary-general from
sub-Saharan Africa, is

assured of a hero's welcome
when he returns briefly to

his native Ghana today.

“Since Friday, the great
news has traversed our des-

erts, our savannahs and our
forests,” said Mr Daniel
Abibi, the Congo delegate
who spoke for all the African
members at Mr Annan's
swearing-in.“This is a great
day for the sons of Africa.”

Mr Annan has been gone
from Africa so long that
some of that continent's dip-

lomats were said to have
been slightly uneasy when
he emerged last week as the

clear favourite to succeed Mr
Boutros Boutros Ghali. But
any misgivings evaporated
with the UN’s recognition of
Africa's claim to a second
five-year term and the clear
acknowledgment that the
beat candidate was its unani-
mous choice.

Mr Annan, 5S, will take
office on January 1. He is the
first genuine technocrat
among the seven secretary-

generals. One observer said

yesterday he was likely to be
“more secretary and Less
general”, the opposite of his

austere predecessor.

Educated in Ghana
,
the US

Kofi Annan (centre) is congratulated by UN staff men after taking the oath of office as secretary-general rtryAP

and Switzerland, he began
his career in international

bureaucracy as a 24-year-old

administrative officer at the
World Health Organisation
in Geneva.
Positions in the UN Refu-

gee Agency and New York
secretariat followed in a

rapid ascent that took hhn to

an under-secretary-general-
ship as head of the depart-

ment of peace-keeping
operations, widely recog-
nised as one of the best run
of an UN offices.

Last year, Mr Boutros
Ghali transferred him to
Sarajevo as his special repre-

sentative. succeeding Mr
Yasushi AkashL Mr Annan
was already being men-
tioned as a possible candi-

date to replace his boss who.
at that time, had not said he
wanted another term. The
suspicion arose that the
incumbent may have been
getting a potential rival out
of the way by despatching
him to a political minefield.

In the event, he performed

with great skill, presiding
over the transfer of the
failed UN mission to Nato
troops. At the time, the
plain-spoken Ghanaian said:

“Looking back, we should all

recall how we responded to
the escalating horrors of the
last four years. - . each of
us must ask, what did 1

do? Could 1 have done
more? . . .Above all. how
would I react nest time?”

In terms of UN operations

such as that in Bosnia, there

may be no next time, but the

peace-keeping department is

better managed now than
ever before and better able
to respond to any new emer-
gency.

Much of Mr Annan’s
career has been spent in
directing personnel, where
be earned a reputation as a
humane manager, readily

accessible and deeply con-
cerned with the problems of
an intomaHnnBl civil service

that has been maligned,
especially in the US.
Mr Annan was born in

Komasi in what was then
the Gold Coast on April 8,

1938. His father, Henry, was
paramount chief of the
Fante people and elected

governor of Ashanti Prov-

ince. His twin sister, Efua,

died in 1990. -

His 88-year-old mother,
Victoria, recalled last week-

end that the young Kofi was
a mischievous child who
sometimes got into trouble,

but always managed to get

out of it

The new UN chief was
opposed initially by France;

than has been speculation,

vehemently that in

return for their eventual
support the French would
get one or more top UN jobs.

Mr Annan speaks French

weD and delivered part ofhis
acceptance speech in that
language as well as fielding

same questions in French at

his first press conference
yesterday.

As secretary-general, he
faces formidable problems,
not least persuading the US
to pay its $L3bn (£787m) UN
debt and raising the morale
of a secretariat buffeted by
down-sizing and charges of
waste.

One of his first priorities

may have to be public rela-

tions. He has promised to

reach out to congressional
critics who control Washing-
ton’s purse strings.

Nigerian troops hurt as security worsens
By Antony Goldman in Lagos

Twelve soldiers were injured in
Lagos, Nigeria's commercial capi-

tal, yesterday when a bomb
exploded as the bus in which they
were travelling entered the
regional administration’s com-
pound. “There was blood every-
where.” said one bystander, “and
nobody seemed to know what was
going on or what to do.”

It was the second such incident

in the city in a week, sharpening
an atmosphere of insecurity
already high following a security
alert by the US State Department
No group has claimed to have
planted the devices.

In a statement issued on Tues-

day, the US embassy in Lagos
warned that it had received infor-

mation “that bomb attacks may
take place at Nigerian airports dur-

ing the last two weeks of Decem-
ber,” traditionally the busiest time
of the year for airlines operating

out of Lagos. It did not say where
it had got the information.

Yesterday's bomb exploded
within the Lagos state secretariat

complex. 500 metres from the office

of Colonel Muhaxnmed Marwa, the
state’s administrator.

On Monday. Col Marwa emerged
unscathed from an attack on a con-
voy in which he was travelling in

the same part of the city in which
three people were injured.

Police say they have arrested

eight people in connection with the
explosion.

Security officials blamed activ-

ists opposed to the military-led gov-

ernment for a spate. of bomb
attacks earlier this year.

State radio spoke yesterday of
“aggressive agitators at home and
abroad”. Col Marwa is know to be
close to. Nigeria's head of state.

General Sani Abacha.
It is unclear, however, whether

such groups have the organisation

at resources to strike at such a
sensitive target “It could be politi-

cal.'’ said one diplomat “but it

could equally be a disillusioned

third force operating within the
security establishment"

Gen Abacha’s son and the wife of
Chief Moshood Abiola. the impris-
oned opposition leader, have both
met violent deaths this year.

There is also speculation linking

the bombings to efforts by Col
Marwa to clean up the administra-

tion of Lagos, a- rich city with
many lucrative public contracts.

Since his appointment fourmonths
ago. Col Marwa has offended
entrenched interests with his

enthusiasm, for the restoration of

discipline and probity to public,

administration.

Officials insist these latest

attacks should be no- cause for

panie. “We have suspects under
interrogation and vigilance is

being stepped up. The public must
be reassured.” said one security

agent.

The explosions, and the threat
they may represent are neverthe-.
less, a profound blow to a govern^
merit that had. seen opposition' at-

home and abroad in its programme
to restore Nigeria to civilian rule
by 1998 beginning to dissipate.

In addition to his security con-

cerns. Gen ki«<»ha feces additional

gloom over the economy, following
disclosure on Tuesday by the Kal-

ian state-owned gnwgy company.
Enel, of its decision 16 'cancel a
long-term, $15bn contract with
Nigeria Liquefied Natural Gas. :

LNG officials concede that the

project first floated in 1963, aright

never have received shareholders’

approval without tbe deaL - . .

They nevertheless insist con-
struction of the Stbn feudHty. due
to enter production in three years,

will continue while new customers
are sought in Europe and the Far
East
They are also confident of win-

ning substantial compensation
from Knri through an arbitration
panel in Switzerland.

treaties

aim at

Internet
By Frances Williams

in Geneva

Three weeks of negotiations

on two international trea-

ties designed to extend copy-

right roles to the Internet

have resolved most of the

important ' disagreements,*

raising hopes that they win
be ready for adoption by
tomorrow’s deadline

However, the 128 coun-

tries involved In the talks

were still struggling yester-

day to settle their differ-

ences over the scope of

exemptions from copyright
nhiignHnww

, the outcome of

which is regarded by many
as critical to

.
the future

development of the Internet.

Under the proposed trea-

ties, prepared under the aus-

pices of the World Intellec-

tual Property Organisation,

“temporary” copies of copy-

righted material would be
covered, even if the material

was not downloaded into the

user's computer.

The reason for this is to

ensure copyright rules
extend to material used on-

line, for instance, listening

to music called up from an
electronic “jukebox” or
using an accounting soft-

ware package without per-

manent copies being made
and kept.

But a wide array of tele-

communications companies,
software developers and net-

work operators have
objected that the proposed
treaty language is too
vague, potentially inhibiting

new Internet developments
such as the use of powerful

“search engines” capable of
visiting millions of Web
sites in their hunt for infor-

mation.
Another source of opposi-

tion has come from Internet
operators, including big
telecoms companies such as
AT&T and MCI, and on-line

service providers such as
CompuServe and America
Online, which fear they
could be held liable for

copyright infringements
transmitted by their net-

works.

Iranian

ties with

Turkey
grow
By John Barium in Ankara

President Hasherut
RafsanJani of Iran begins a

four-day visit to Turkey
today, despite Washington's

concern over growing ties

between Ankara and Tehran.

Mr Necmettin Erbakan, Tur-

key’s Islamist prime minis-

ter, paid a similar visit to

Tehran recently.

Mr Nicholas Burns, State

Department spokesman, said

Turkey “ought to under-

stand that iron sponsors ter-

rorism and tries to acquire

nuclear weapons- All of us

need to isolate Iran, not
bring it back into the family

of nations.”

Mr Erbakan, who has been

in power since July, has
made rapprochement with

countries a corner-

stone ofhis foreign policy, in

contrast with Turkey’s tradi-

tionally pro-western align-

ment. Turkey’s secularists

are also anxious to resist

any shift towards an Islamic

foreign policy.

Trade will be an Important

item on Mr Rafsanjani’s

agenda. He said agreements

aimed at raising annual

trade from its current $960m
level to $2bn would be
signed.

Trade barriers may be
eliminated. Turkey faces a

serious energy shortage and
wants to increase exports to

Iran to offset growing energy
imports. It is already baying
electricity in Iran, and in

August Mr Erbakan signed a
$23bn gas import agreement.

Turkey, a Nato member,
has begun discussing
defence industry co-opera-

tion with Iran in an attempt

by Mr Erbakan to balance a
defence agreement with
Israel imposed on him by his

secularist, pro-western
flpfffnce rhlpfc.

Mr Erbakan aims to build

a series of Islamic interna-

tional institutions mirroring

Nato. the European Union
and the G7 group of rich

western countries. He and
his advisers see Iran as an
important member of these

organisations.
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Body blow for crusade against terror
Stephen Fidler and Sally Bowen on another setback for embattled President Fujimori

M ilitary intelligence

was supposed to be
something the gov-

ernment of President
Alberto Fujimori was good
at Yet the audacious attack
on the Japanese ambassa-
dor's residence in Lima by
members of a guerrilla
movement apparently writ-
ten off as a serious force has
revealed intelligence faiHwpg
that come close to home for
Mr Fujimori.

Improvement in Peru’s
intelligence operations - as
well as a measure of iiirfr -
was a crucial factor in the
Fujimori’s government’s suc-
cess against terrorism.
By 1992 the Cuban-inspired

Tupac Amaru Revolutionary
Movement — the group
responsible for Tuesday’s
attack — was viewed as a
largely spent force. The cap-
ture in 1998 of Abimael Guz-
man. the leader of the dead-
lier Maoist Shining Path
movement, dealt a severe
blow to that group. Terror
attacks declined to such an
extent that Mr Fujimori was
able to boast that terrorism
had been defeated.
In charge of the much

expanded intelligence
operations since the begin-
ning has been Mr Vladimiro
Montesinos, a cashiered

Envoys held hostage: (from left) Morlfosa Aoki of Japan, Arthnis Schuschnigg of Austria and Germany's Heribert Woeckel

army captain who was also
Mr Fujimori's lawyer before
be took office. Mr Montesi-
nos has already been hurt
this year by allegations of
his involvement with drugs
trafficking.

Mr Montesinos, rarely
seen in public, is widely
regarded as the second most
powerful man in the coun-
try. With Mr Fujimori and
Genera] Nicolas Hermoza,
head of the joint command
of the aimed forces for more
than five years, he is part of
a triumvirate Whose fortunes

Attacks force

BP rethink

in Colombia
By Robert Corzine in Bogoti

British Petroleum is

urgently reviewing security

arrangements in its Colom-
bian oil fields alter a fully-

laden helicopter narrowly
escaped being shot down by
guerrillas over the Cupiagua
oil fteiri, along the eastern
flank of the Andes Moun-
tains.

One of the 13 passengers

and crew aboard the helicop-

ter was wounded as the craft

came under automatic weap-

ons fire from guerrillas hid-

ing near the Cupiagua H
well rite.

Just over an hour earlier

Mr Phil Mead, head of BP’S
operations in Colombia’s
Casenare region and the sub-

ject of a guerrilla death
threat, had flown over the

rite. “This has been one of

our problem areas." he said,

pointing to the drilling rig

below. “For some reasons
the guerrillas seem attracted

to this wen rite."

Although there have been

other incidents involving BP
helicopters, last week’s
attack was the first in which
a fully-laden helicopter was
the target. “Whether that

was the intention or not,

what we have learned from

the attack is that if a heli-

copter is in the wrong place

at the wrong time, the guer-

rillas have now shown that

they won’t hold back," Mr
Mead said.

Senior managers of BP
Colombia are studying the

circumstances of the attack

to determine whether it

marks an escalation in the

guerrilla campaign against

the company, or whether it

was merely an unfortunate,

but chance, encounter.

"It wasn’t a scheduled

flight," said a visibly upset

Mr Mead at the company’s

base camp at Yopal, the

regional capital, shortly

after the incident. “So the

helicopter might just have

got in the way. But we cant
take any risks. This was just

too dose."
BP has invested $2bn

(£l.2bn) in Colombia to

develop the Cusiana and
Cupiagua oil fields and to

explore the nearby Plede-
monte area. Last week Mr
John Doust, head of BP Col-

ombia, described the projects

as “fundamental" to BP'S
global fortunes. But the com-
pany has been criticised for

alleged involvement in
human rights violations in

Casenare and for its close

relationship with the Colom-
bian army.
BP’s investigation, will

focus cm whether the Cupi-

agua H location, which nes-

tles below a broad plateau in

the foothills of the Andes, is

too vulnerable to continue

operating. Although the site

has cost BP and its partners
millions of dollars to

develop, Mr Mead said he
would not hesitate to dose it

if it was concluded that a
better defence could not be
devised.

“People’s lives aren’t

worth the production,” he
said-

Mr Boost said an alterna-

tive might be to close

another less important well

site to double the paramili-

tary police presence at Cupi-

agua H.
There has been a marked

increase in insurgent activ-

ity against BP’s operations

in Casenare over the past

few months, though execu-

tives say most attacks have
been directed at the police-

men who guard the drilling
rigs, four ofwhom have been
killed this year.

But helicopters, on which
the company depends to

move workers between
Yopal and remote well sites,

have also come under mare
frequent attack.

One pilot was killed

recently when his helicopter,

which was supporting a
remote seismic survey team,

ran into guerrilla ground
fire. After that incident BP
suspended operations in the

affected area for three
mnpfhfl md installed armour
protection on some of its

fleet.
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have been severely damaged
by the embassy assault.
According to Mr Michael

Shifter, a Peru expert at the
InterAmerican Dialogue in
Washington, the attack has
happwi^ while senior mili-

tary figures appear to have
been focusing inordinate
attention on discrediting

Gen Rodolfo Robles, a
retired army officer who has
been an outspoken critic of

human rights violations by
the array.

For Mr Fujimori Mmeftif,

the attack is the latest of a

series of blows that have
undermined his popularity
over the last year. His popu-
larity rating has fallen from
more than 70 per cent to 43
per cent over the last year.

Economic growth has
slowed sharply; an expected
g-s per cent this year trans-

lates into zero growth per
head. This was necessary
after an overheating econ-
omy rapidly enlarged Peru’s

current account deficit,

creating the ri«k of a Mexi-
can-style financial crisis in
the country. The risk has

lessened, but only at the cost

of sharply lower growth.
The president is regarded

as having bungled an
attempt to win the possibil-

ity of a third re-election, hav-
ing riianpH the constitution

to run a second time in 1995,
»nd be been damaged by
the controversy over Gen
Robles.

There is a more subtle
message far Mr Fujimori in

the decision to attack the
envoy’s residence. The presi-

dent. the son of Japanese
emigrants, has surrounded

himself with many other
Japanese-descended Peru-
vians fal gnqwnmmt

The Japanese government
has been one of Peru's most
important supporters, back-

ing ?Turing other things

Peru's successful entry this

year into the Pacific-run
trade grouping, Apec.
Mr Ryutaro Hashimoto,

the Japanese prime minister,

visited Peru in August, and
the government has prom-
ised Tug concessional credits

for Peru through Japan's
Overseas Economic
Co-operation Fuad - of
yaftm pwrt year an|l QimH^r

amounts in 1998 and 1999.

Mr Fujimori's Japanese
background was initially

viewed as bringing a new
honesty to government.
Increasingly, however, he is

accused of cronyism and
there are signs the links to

Japan, once a source of
strength, are resented.

Amid the chaotic scenes
outside the envoy's resi-

dence as the world's media
descended on Lima, there
were no signs that serious

negotiations with the guer-

rillas were going on. The
government was awaiting a
mission from Tokyo that

was expected to advise on
the negotiations.

Decks cleared

for Albright
By Jurek Martin

In Washington

A series of appointments
announced yesterday by the

White House underline the

extent to which Mrs Made-

leine Albright will, be able to

shape the State Department
toherUdng.
The most significant for-

eign policy move is that of

Mr Jim Steinberg to be Mr
Sandy Berger’s deputy at the
National Security Council.

He has been Mr Warren
Christopher's trusted direc-

tor of policy planning, tradi-

tionally an office of influ-

ence, since March 1994, and
two months ago took on the

extra duties of chief of staff

when Mr Tom Derailon left.

Virtually all Mr Christo-

pher’s under-secretaries will

he departing, except, nota-

bly, Mr Tim Wirth, the for-

mer senator. He runs the
global affairs division,

encompassing environmen-
tal affairs, human rights, the

fight against drugs and ter-

rorism, and refugee and
migration issues.

The State Department will

also be looking for a new
spokesman, a high-profile

position, in the new year. Mr
Nicholas Burns, the well
regarded incumbent, is a

career foreign service officer

and hcipes for an ambassa-
dorship. perhaps Turkey.

Mrs Albright will bring in

some of her team from the

UN. Ms Elaine Shocas, her

chief of staff in New York, is

expected to assume the same
role at the State Department
Mr Jamie Rubin, now her

spokesman, could take over

from Mr Bums.
Relations between the

State Department and NSC,
often a source of friction but
harmonious during the Bush
and Clinton administrations,

should remain good, if for no
other reason than that Mrs
Albright and Mr Steinberg
have long been close.

The other White House
appointments bear the mark
of Mr Erskine Bowles, the
new chief of staff. The most
notable is that of Mr Rohm
Emanuel, already an assis-

tant to the president, to fiU

some of the duties vacated
by Mr George Stephanopou-
los, long Mr Clinton's most
trusted' adviser.

Mr Bowles also named two
new deputies: Mr John
Podesta, now a university

professor but a former White
House aide, and Ms Sylvia

Matthews, currently chief of
staff for Mr Robert Rubin at

the treasury.
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NEWS: ASIA-PACIFIC

Export surge lifts Japan trade surplus
of Asia rose 0.7 per cent in the prime minister, endorsed

an official projection of L9

IMF bullish

over HK
prospects

By William Dawkins in Tokyo

Japan's trade surplus rose

slightly last month for the

first time in two years, after

a surge in exports of cars

and office equipment and a

slowdown in import growth.

The surplus expanded by

0.2 per cent from November
last year to Y675.19bn
($5_9btt), after a 10 per cent

rise in exports and a 12.4 per

cent increase in imports,

according to preliminary
finance ministry data.

The surplus was larger
than the market had expec-

ted and the dollar weakened
a fraction in response - from
Y113.9 to Y113.55.

The figures support many

C hina may have gone
far in its economic
reforms, but when

threats to political stability

are involved the authorities

do not hesitate to adopt mea-
sures which appear to con-
tradict the liberalisation pro-

cess.

A stem People's Daily
commentary this week warn-
ing of the dangers of a stock

market meltdown - and
which itself prompted a 10

per cent fall on both the
Shanghai and Shenzhen
bourses on Monday - was
driven less, it seems, by con-

cerns about market manipu-
lation in a raging bull mar-
ket than by worries that a
crash may cause social
unrest.

Such fears are heightened
during China's difficult tran-

sition to a new generation of

leaders to replace the ailing

Deng Xiaoping.

The Communist party
newspaper did not refer

directly to such dangers, but
left little doubt it feared that

among China's 21m stock
market investors there may
be some who would react
violently to the loss of then-

savings.

“There is no stock market
that always grows and never
drops.” the commentary
said. "Stock rallies are
bound to lead to stock

economists’ view that the

fall in the surplus has
almost bottomed out and
that the currency's recent

recovery will endure. The
yen has fallen by about 40

per cent against the dollar

from its peak of 20 months

ago. when it threatened to

push the economy into a

slump by pricing it out of

world export markets.

Evidence of a surge in

exports in November also

suggests that the surplus

remains sensitive to cur-

rency rate shifts, despite the

shift of manufacturing
capacity offshore in search

of lower production costs,

said Ms Mineko Sasaki-

Smith, economist at CS First

Cfiftnai
'

Shanghai B' Index

crashes. Investors have to be
responsible for their own
gains and losses."

The latest attempt by the
authorities to puncture one
of China's periodic specula-

tive bubbles also reflects lin-

gering reservations among
the country’s leaders about
the utility of stock markets
as a necessary "capitalist

tool" to be treated with
utmost caution.

Mr li Peng. China's prime
minister, frequently refers to

the equities markets as
"experimental" - a senti-

ment which ban contributed

to a nervy “stop-start"

approach to developing Chi-

na’s fledgling capital mar-
kets.

Mr John Crossman. chief

Boston in Tokyo.
Export growth was

slightly faster last month
than the 9.1 per cent average
for the previous seven
months of the current fiscal

year, helped by a 27.7 per
cent rise in overseas car

sales and a 14-2 per cent

increase in sales of office

equipment, including com-
puters and photocopiers.

These were the main fea-

tures in a 31.2 per cent rise

in Japan’s bilateral trade

surplus with the US, the sec-

ond monthly increase in a
row. Within that, a 45.7 per
cent rise In car exports to

the US last month will fuel

US car manufacturers' con-
cerns that the yen's weak-

representative in Shanghai
of the brokers Jardtae Flem-
ing. said the announcement
last week of a 10 per cent

limit on stock price move-
ments up or down in a single

day virtually guaranteed
there would be turbulence in

the markets.

"Whenever you try to put
limits on a market to
decrease volume all you do
is increase volatility," he
said. “It’s inevitable you're

going to have huge 20 per
cent swings on a weekly
basis."

The past four years since

file markets were launched

in 5>frflnghai and Shenzhen
have been marked by bouts
of overheating punctuated
by relatively crude govem-

Japan

Vwbte trade balance
Annual,% change

2o'——

ness is giving Japanese com-
petitors an unfair advantage.
The surplus with the rest

meat intervention, such as
the People's Daily commen-
tary. aimed at driving the
markets lower. -

In the process, investors

have been buffeted by con-

tradictory signals from the
regulatory authorities in Bei-

jing who appear to he having
difficulty resolving whether
their role is to encourage
capital markets or to save
exuberant stockplayers from
themselves.

Mr Richard Graham, chief

representative in Shanghai
of ING Barings, says confi-

dence in the markets has not

been helped by a somewhat
“haphazard" approach. Bro-

kers in Shanghai cite as per-

haps the most striking exam-
ple government attitudes to

November, while Japan's
trade gap with the European
Union fell by 2.1 per cent

The pace of import growth
almost halved, from the 23.4

per cent average for the first

seven months of the fiscal

year, partly because of an

economists suspect, because
of generally weak domestic

demand.
The government yesterday

formally acknowledged that

the pace of domestic eco-
nomic recovery. as
suggested by slower Import

for foreigners and denomi-
nated in hard currency.

Since the harming of the

year, Beijing has on the one
hand provided what has
appeared on occasions like a
green light, «nH then within

weeks changed course, rei-

terating regulations barring
such trades.

The markets, which had

this year in the case of the
Shenzhen composite index
and 100 per cent in Shang-
hai, have been on a roller

coaster this week, losing

some 20 per cent after tum-
bling last week, and seem
likely to head lower.

Opinions among local Chi-

pa- cent expansion in gross
domestic product for the 12

months from wgrt Mnrrh
The government is fore-

casting 2J5 per cent eco-

nomic growth in the current

3J pa cent rise in M2 plus

certificates of deposit last

month, announced by the

Bank of Japan yesterday.

That was the lowest

nese and western brokers
appear mixed about the gov-

ernment’s latest interven-
tion. hi Shanghai, th* repre-

sentative of Shenyin
Securities said that while
the share market had
become overheated “in the
end it shnniri be the market
which decides".

Mr Edmond Huang, an
analyst at ING Barings in
Shanghai, welcomed the
intervention, saying a mar-
ket correction was overdue.

“It's good for the market In
the longer term," he said. “It

needed to come down to a
more healthy leveL"

Mr Pieter Botteher, chief

representative in Beijing of
the World Bank, said this

week's gyrations indicated
nhtna still a “long way
to go before its markets
YwvaTnA mature wafa a
meaningful contribution to
(afHai formation.”

People’s Daily, in its com-
mentary, indicated one hope-

opportunities: the authori-

ties admitted that not
enough companies with solid

earnings records were being

listed. Too many investors
rhasing tOQ few Stocks has
helped fuel the equities bub-
ble and heightened risks of a
crash.

By John Rkkflng

in Hong Kong

The International Monetary

Fund has given an optimistic

assessment of Hong Kong’s

economy and the territory's

prospects for a smooth

return to Chinese sover-

eignty on July 1 next year.

In conclusions to its

annual SUrVCy Of the Hong
Knng economy, made public

for the first time by the terri-

tory's government yester-

day, the IMF said there had
hwm a "significant reduction

of uncertainties" concerning

the transfer of sovereignty.

The IMF forecast a broad-

ening anij strengthening of

file recovery to Hong Kong
next year, with real gross

domestic product expected to

rise by between 5 per cent

and 5.25 per cent
This compares with a fore-

cast of 4.5-4.75 per cent

growth this year. The Hong
Kong government expects

growth of 4.7 per cent this

year, and has a medium-
range forecast of 5 per cent

growth.
The study is the latest

optimistic assessment of

Hong Kong’s economic pros-

pects and comes amid a
surge to the property and
stock markets.

Earlier this week. Hong
Kong Bank predicted con-

sumption-led expansion
would underpin growth of

5.2 per cent for 1997. Like the

IMF, the bank predicted an
improvement in Hong
Kong’s trade performance
over the coming year.

Given the resumption of

economic growth and with
inflation expected to remain
moderate at about 7 per
cent, the IMF stressed the
need for policy makers to
maintain confidence and sta-

bility.

“It is especially important
this year for the authorities

to resist caifa for stim-

ulus to encourage the recov-

ery under way," its report

said.

The IMF also gave its

backing to the territory's

monetary system and its

exchange rate link with the

US dollar.

The currency peg to the

US dollar has deprived Hong

Kong of an independent

monetary policy. But accord-

ing to the IMF. it has played

a critical role in promoting

economic stability and confi-

dence over the years of the

transition. "The linked rate

is in line with the fundamen-
tals of the economy and is

backed by substantial and

rising reserves."

Call to resist

pressure for

further boost
to recovery

China’s statements on its

resumption of sovereignty

over Hong Kong had helped

maintain confidence, the

IMF added. “China has made
important commitments that

there will continue to be two

separate monetary systems
and currencies and two
mutually Independent mone-
tary authorities," the report

said.

Mr Donald Tsang, Hong
Kong's financial secretary,

said he had made the IMF
assessment public as pert of

the government’s efforts to

enhance openness and trans-

parency.
• Hong Kong’s central bank
plans to commit resources to

an IMF borrowing arrange-

ment that countries could
draw on during financial cri-

sis, It said yesterday, AP-DJ
reports.

Mr Joseph Yam, chief

executive of the Hong Kong
Monetary Authority, said

details of the fund structure

had not been finalised by the

IMF. But be said Hong Kong
was prepared to commit
around US$500m (£300m).

money supply growth to six

growth, would ease next •' months and a slowdown
year. from 3.7 per cent growth in

Mr Ryutaro Hasbimoto, October.

China’s markets: social order driven
Instability fears lie behind Beijing’s action on turbulent stock exchanges, writes Tony Walker

Capitalist tool: stock market investors crowd a broker’s hall in west Beijing

local investors purchasing B
shares nominally reserved

fiscal year to March, slightly

unexpected fell In imports of higher than most private-

aircraft equipment, but also, sector economists predict.

Credit demand remains
week, on the evidence of a

ful sign for Chinese toves-

risen more than 300 per cent tors starved of investment
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Rao urged

to quit

as MPs’
leader
By Mark Nicholson
in New Delhi

Leaders of India’s Congress
party yesterday issued a
direct call far the resigna-
tion of Mr P.V. Narasimha
Rao, the embattled former
prime minister, as the par-

ty’s parliamentary leader.

Mr Rao, 76, who has
already resigned as party
president, was said to be
"considering" the move,
demanded in a personal let-

ter from 21 of the party’s

senior parliamentarians.

The letter noted Mr Kao’s
"valuable services", espe-
cially in promoting liberali-

sing reforms which helped
rescue India from economic
crisis to 1991. but said his
departure was “necessary to

establish the party’s credi-

bility".

The resignation call
appears a farther move by
Mr Sttaram Kesri, Mr Rao’s
successor as party president,

to refurbish the image of the
party, which suffered defeat
in this year’s elections and
has since seen several for-

mer MPs and ministers
enmired in corruption cases.

Mr Rao has been charged
to three corruption cases,

each of which carries a max-
imum seven-year Jail sen-
tence. The former prime
minister has denied wrong-
doing in Mi»h case. Mr Rao
assumed the Congress lead-

ership after the assassina-

tion of Rajiv Gandhi in 1991

and was prime minister
until elections to May.
Mr Kao’s departure would

be likely to prompt a scram-
ble for the leadership. His
resignation is viewed by Mr
Kesri as a prerequisite for

bringing back into the Con-
gress fold several defecting
factions.

Mr Kesri has already won
the defection from the !

United Front coalition gov-
j

eminent of one small ex-

Congress group. His chief
prize would be to persuade

!

20 ex-Congress MPs from 1

Tamil Nadu to rejoin the
mother party.

This would undermine the
!

UF coalition and put Con-
gress in sight of forming the
government, a prospect
which yesterday helped
buoy Bombay share prices.

Jiang gives Tung
of supportpledge

China’s President Jiang
Zemin yesterday greeted Mr
Tung Chee-hwa. Hong
Kong’s new chief executive,

with a pledge of support
saying the appointment of
the tycoon marked the dawn
of a new era, Reuter reports
from Beijing.

"Of course I will support
him." Mr Jiang said when
meeting Mr Tung, 59. who
will lead the British colony
after its return to Chinese
rule on July 1 next year.

Mr Tung's visit to Beijing
is being keenly watched by
residents in the territory

eager to learn whether
senior civil servants will
keep their jobs.

He has warned Hong
Kong’s people to be sensitive

to China’s sovereign rights,

and has yet to give details of
his plans for the post-colo-

nial administration. But he
has said he will discuss tran-

sition issues during his Bei-

jing visit

In Beijing's state guest
house yesterday. Premier Li
Peng gave Mr Tung a certifi-

cate of appointment and con-
gratulated him on his suc-

cess.

“This is indeed an historic

moment" Mr Id said.

Earlier, Mr Tung met Mr
Qian Qichen. the foreign
minister.

One of Mr Tung’s first

tasks will be to put together
an advisory executive coun-
cil Final decisions on which
senior civil servants to keep
will be made by China.
Beijing has hailed Mr

Tang’s appointment as the
fruit of its principle of Hong
Kong autonomy, but the
selection process was dogged

by protests. Democrats
accuse Beijing of using its

hand-picked selection com-
mittee to stage-manage the
choice.

Beijing’s critics believe it

is likely to try to control
Hong Kong and its 6.3m peo-

ple from behind the scenes,

after the five-star Chinese
flag is raised over the terri-

tory.

The committee that chose
Mr Tung with a sweeping 80
per cent majority is prepar-
ing to select on Saturday a
60-member "provisional leg-

islature" with which China
plans to replace the existing,

elected one on July I.

Mr Chris Patten, Hong
Kong's colonial governor,
has condemned the new leg-

islature as undemocratic and
has vowed not to co-operate
with it.

Pakistan hit by tough
IMF loan conditions
By Fartian Bokharf
In tatomabsd

Pakistan's stock market fell

almost l per cent yesterday
as it emerged the Interna-
tional Monetary Fund had
attached tough new condi-
tions to further lending and
was staggering disbursement
of its standby credit
The IMF announced on

Tuesday night it was pre-
pared to increase the
standby loan it has granted
Pakistan to $83lm from
$600m and extend its matu-
rity by a further six months.
But its immediate dis-

bursement will be smaller
than earlier expected. The
IMF had agreed to lend
$160m to the government of

former prime minister Ben-
azir Bhutto in October. It

has now decided to release

only half that amount by the

end of this week.

It is insisting the unpopu-
lar goods and services tax be
widened next month before

the second half is released,

government officials said.

This follows concern at the

level of government borrow-

ing from the banking sys-

tem. which has been run-

ning well in excess of the
formal target
There is also anxiety over

the future of a package of
economic reforms, promised
to be announced by Mr
Farooq Leghari. Pakistan's

-

president, around December
20.

Senior officials in
Islamabad said the IMF had
conveyed its reservations
over a recent support
package for the textile
industry and had urged the
government not to give
farther relief unless its fiscal

targets are bade on track.
The IMF’s fresh

reservations over Pakistan’s
economy come as the
caretaker government of
Prime Minister Meraj Khalid
is facing domestic political
pressures.

Mr Fakhruddin Ebrahim
resigned last night as law
minister amid public
concern at the government’s
failure to enforce measures
to make government
accountable.

The government is under
pressure to release Mr Asif
Ah Zaradari. husband of the
former prime minister. Ms
Benazir Bhutto. A court to

Sindh Province yesterday
ruled that his detention
without charge was illegal.
The caretakers have also

been criticised by some
Pakistani politicians for not
having the popular mandate
to commit the country to
long-term structural
adjustments.

Officials say there is
encouraging news on foreign
exchange reserves, which
have edged to 1788m this
week, enough to finance 3V*
weeks' Imports, up from
about $600m in early
November.
The gap between the

official exchange rate and
free market quotes for the
Pakistani rupee has
narrowed to 5 per cent this
week from 10 per cent to
October.

But concerns continue
over Pakistan’s external
trade performance. The
trade deficit fell to $303m
last month, down from
5452m hi October.
Reports of an expected fall

in this year’s cotton crop
have added to anxieties on
trade. More than half
Pakistan's export income
comes from cotton products.
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Chip deal based on Japanese data error
By Louise Kehoe in San Francisco

The controversial US-Japanese
semiconductor trade agreement
signed at the end of July was nego-

tiated on the basis of erroneous

Japanese market share data, it now
appears. Later this week the US
and Japan are expected to issue

corrected data. Instead of showing
a sharp rise in the market share of

foreign chip suppliers in Japan
during the first quarter of this

year, the new data are expected to

show a small decline.

Although the error was acknowl-

edged by Japanese officials in dis-

cussions with their US counter-
parts In October, unto now neither

side has appeared anxious to focus

public attention on the Issue, or to

make a correction.

Such an announcement might
have been a political embarrass-

ment for President BUI Clinton,

then campaigning for re-election

and boasting of the success of his

administration's trade policies. The
error was also an embarrassment
for the Japanese Ministry of Inter-

national Trade and Industry, which
was responsible for calculating the
market share data.

Some US semiconductor industry

executives are, however, suspicious

about the mistake, which they
point out worked to the advantage
of the Japanese.

During talks leading up to the

trade pact, Japanese negotiators

argued that with the foreign mar-
ket share standing at an all time
high of 30.6 per cent, there was no
need for a new agreement
Although a pact was eventually

signed, the terms were less strin-

gent than in previous US-Japan
chip accords. Ironically, under the
terms of the new agreement mar-

ket share data collection will

become the responsibility of
national industry groups, rather
thrni the two governments.

"Because of file timing and mag-
nitude of the error, Japan should
provide full disclosure (regarding

the cause of the error) so that there

can be no doubt as to the veracity

of their market share statistics,”

said a spokesman for the Semicon-

ductor Industry Association (SIAJ,

a US trade group.

Had the correct data been avail-

able before July they "canid have
hqtj a major influence on talks in

the first half of 1996 leading up to

the trade agreement It would have
been a very different situation,'

the SIA said.

Separately, US and Japanese
Industry groups are this week
expected to announce a semicon-

ductor “anti-dumping” agreement
This will establish arrangements to
ensure the collection of cast data

by memory chip makers and the

expedited sharing of such data if a
US or Japanese company should

file a dumping
Tn anagwy related issue, US mvi

European officials win meet in Jan-

uary to discuss European semicon-

ductor tariffs. The EU wants entry

into a world "aemiccntiuciar coun-

cil” created irafo* the twins of the

July US-Japan agreement.

The US is demanding, however,

that the EU eliminate import
duties on chips before it can join

the semiconductor Industry group.

Although European duties will end
by 2000 under the tarns of an infor-

mation technology agreement, this

Is not soon enough to satisfy the

US, which is seeking faster action.

Spirit of Nafta is swept under the carpet
Leslie Crawford and Nancy Dunne uncover an
untidy trade tiff between the US and Mexico

J
ust 382 jobs and less
than SlOm of imports
are Involved out of

two-way trade totalling

about $l40bn. Yet the latest

dispute between the US and
Mexico has consumed thou-
sands of man-hours at both
countries’ trade depart-
ments, required the media-
tion of numerous commis-
sions and has in the end
provoked Mexico into impos-

ing retaliatory duties - the
first time it has done so
since it joined the North
American Free Trade Agree-

ment almost three years ago.

The issue? Brooms. It all

began when the US last

month slapped quotas and
countervailing duties on
Mexico's hand-made corn
brooms to protect the US
industry. It argued the three-

year “safeguard" tariffs were
needed to give US com
broom manufacturers time
to adjust to Mexican compe-
tition.

US com broom companies
have found it difficult com-
peting since the start of
Nafta, when Mexican com
brooms were allowed Into

the US duty-free.

The US International
Trade Commission found
that brooms from Mexico
had injured the US industry,

along with brooms from Pan-
ama, Honduras, Colombia,
and Hungary. Imports last

year captured nearly 60 per

cent of the US market.

Because com brooms -are

so labour intensive, broom-
weaving has been a popular

product for US companies
founded to employ the blind.

The US industry must now,
among other things, intro-

duce automation to improve
efficiency.

Mr Jaime Zabludovsky,
undersecretary for interna-

tional trade at the Mexican
ministry of commerce and
industry, says: "We did not
want to impose retaliatory

tariffs, hut we felt we had no
choice after the US move.”
The trade tiff comes at the

end of a frustrating year far

Mexico, which has seen sev-

eral of re* burning commer-
cial concerns buried by US
electoral politics. Mexican
tomato growers have been
forced to accept export
prices imposed by the US to

avoid punitive anti-dumping
charges; the US Senate failed

to lift a ban OP Mmriwin fiinn

fish imports, even though
numerous environmental
groups certified Mexico's
conversion to dolphin-safe
fishing techniques; scant
progress was achieved in
negotiations to lift another
ban, on Mexican avocados,
which has been in force

since 1914.

Neither did the US budge
on Its refusal to allow Mexi-
can truckers over the border
- a prohibition Mexico
believes violates specific pro-

visions in the Nafta treaty.

Mexico has also been
incensed by the Helms-Bur-
ton Act which seeks to pen-

alise foreign companies
doing business with Cuba.
Mexico has imposed other

tlt-for-tat duties on US wine,
Tennessee whiskey, brandy,
wine coolers, notebooks,
wooden furniture, fructose
and flat glass.

"The combroom case is

smaller than tomatoes,
which is smaller than avoca-

does, which is gnifliiw than
trucking, which was a payoff
to the Teamsters," said Mr
Gary Hufbauer of the Insti-

tute for International Eco-
nomics. “What thi« mAiifls

about the spirit of implemen-
tation of Nafta, is where
there is discretion the
frnpnig* is to slow down.”
The latest US move has

devastated the small town of
Cadereyta, capital of the
Mexican com broom indus-

try, which lies just outside

the northern city of Monter-
rey, on the road to Texas.

“We believed Nafta had
swept away all these protec-

tionist measures, but we
were mistaken," says Mr
Humberto Gambino, a com
broom manufacturer in Cad-
ereyta. “This is just another
Instance of the US closing

the door on Mexico.”
Mr Jorge Trevino, presi-

dent of the Mexican Com
Broom Manufacturers’ Asso-

ciation, believes fixe US pro-

tectionist measures have
Imperilled thousands of jobs

in and around Cadereyta.
The industry contracts

around 5,000 farmers to grow
mijo, a tough, sorghum-like
cereal which Is the raw

rmit«rfol for both US and
Morvican-marip hrOOUXS. Mfio
must be hand-picked. It is

then sold to scores of famfly-

run business, which also
ftmTitrm the brooms by hand.
“We will have exhausted

our duty-free quota by
March," Mr Trevt&o says.

“After that, our exports will

pay 33 per cent duty, which
could cut sales by more than

20 per cent”
At the trade department In

Mexico City. Mr Zabludov-
sky says Mexico will demand
a special Nafta panel to set-

tle fixe com broom contro-

versy. And although he is

sometimes impatient with
the slow workings of Nafta’s

dispute resolution mecha-
nisms, he remains an enthu-
siastic supporter of the
treaty.

“These are minor irritants

in a huge, dynamic and
booming trade relationship,”

he says.

INDUSTRY URGES FREER LORRY MOVEMENT
US industry leaders yesterday called

an President Bill Clinton to implement
file cross-border lony provision agreed
under the North American Free Trade
Agreement but delayed during the
past year because of alleged "safety”

concerns, Nancy Dunne reports from
Washington.
One year after the president delayed

the agreement, officials from the

trading, car and freight industry told

him that, with 85 per cent of all

US-Mexico trade moving by road,

Nafta’s success hinged on ending the
“gridlock" of traffic on the border.

“Continued imposition of the freeze

haastrained our relations with -

Mexico, stymied resolution of other

bilateral transportation issues, and
riwiinH the US the of expanded
trade,” re* officials told re«> president
in a letter.

Lorries from US and Mwii-m trucks

are now allowed to drop their loads in

special zones just across the border. It

was agreed under Nafta that, from
December 18 last year, tracks would
be able to travel freely throughout the

border states in both countries. After

12 years they were to be allowed to

travel throughout both countries.

Mr Bob Nicklas of the Teamsters, the
US trackers' union, said the US and

Mexico had yet to negotiate a
. comprehensive.safety agreement
which would specify, among other

firings, the hours of driven* service
and fit* handUny nf Tiarmrinnfi

Tmrtnrtala.

The Teamsters contend that Mexican
lorries are three times as old as US
ones, and that they are heavier, poorly
maintained and &fl to meetUS air

anrimtans requirements.
With an election looming, under

pressure from unions, which feared

the loss ofjobs to low-wage Mexican
drivers, Mr Clinton last year agreed to

delay the provision.

Mexico has retaliated by refusing to
approve fixe use oflarge American
trailers, which could cot the number
qfshipments andreduce congestion at.
the border.

Palpitations in Canada’s drugs industry

M edicine prices will

be a hot issue in

Canada’s next gen-

eral election if the generic

drug industry has its way.
The industry has been

licking its wounds since a
contentious 1992 law, known
as Bill C-91, ended its reputa-

tion as the rogue elephant of

the international pharma-
ceuticals trade. With the
election campaign likely to

coincide with a scheduled
five-year review of the law,

the generic producers have
spotted an opening.
Mr Jack Kay, chairman of

the Canadian Drug Manufac-
turers’ Association (CDMA),
which represents the generic
industry, said recently Bill

C-91 “has had a profound
effect, creating a climate
that is not good for business

in Canada, and jeopardising

the future growth of a truly

national domestic pharma-
ceutical industry".

For more than two decades
until 1992, the generic indus-
try eifioyed the fruits of a
“compulsory licensing" sys-

tem, under which brand-
name companies had to

license their drags to “copy-

cat" generic producers long
before patents expired. The
generics not only undercut
brand-name drugs at home
but also built up a sizeable

export business.

C-91 ended compulsory lic-

ensing and restored full 20-

year patent protection. In
return, brand-name compa-
nies promised to lift spend-
ing on research and develop-

ment in Canada to at least 10

per cent of domestic sales.

The two sides now argue
over which has brought -

and will bring - greater ben-

efits to Canada’s economy.
The brand-name industry,

comprising mostly multina-
tional subsidiaries, is anx-
ious not to lose the gains

made in 1992. It maintains it

has more than met its com-
mitments, reaching its R&D
spending target three years
ahead of schedule, creating
3,000 jobs and holding price
increases below inflation.

Bayer, the German group.

said earlier this week its

Toronto-based unit would
spend C$20m (US$14.7m)
over the next six years to

test an angina drug on 2JXM
patients.

Ms Judy Erola, president

Of the Pharmawnirifful Maim.

focturers’ Association of
Canada, the brand-name
industry's lobby group, says
“this is not simply a case of
protecting the multination-
als. It’s nurturing our own
biotechnology industry."

The generics sector
acknowledges that, despite

C-91. its domestic business
has expanded in the past five

years. The main reason is a
drive by the provinces
(which oversee the public
healthcare system) and pri-

vate sector insurers to con-
tain drug prices.

But Ms Brenda Drinkwai-
ter. CDMA president, con-
tends that “looking forward,

the world is not very
pretty?. She says that cost-

cutting has almost run its

course and that sales have
been buoyed up to now by

licences that were in the
pipeline when C-91 took
effect

The generics industry has
its own set of impressive job-
creation, investment and
price-containment figures. It

has 5,000 employees and the
two biggest companies,
Novopharm and Apotex,
recently opened factories.

Generics made up 39.5 per
cent of the 232m prescrip-

tions filled In the year to
September 30 but only 15-2

per cent of the C$5.97bn
spent on pharmaceuticals.

T he generic sector dis-

misses rivals’ claims
they have given

domestic R&D a shot in the
arm. Brand-name drug
imports have risen sharply
in recent years.

Despite the brand-name
industry’s rising invest-
ments, only one new drug -

the anti-Aids drug 3TC,
developed by Biochem
Pharma, has been developed
in Canada in the past
decade. According to Mr

Kay, countries such as Can-
ada "are perceived and
treated as markets and not
discovery centres”.

Nevertheless, brand-name
manufacturers have last no
opportunity to put generics

an the defensive since 1992.

They have launched a series

of lawsuits to stop generics
from using the same size,

shape or colour as the equiv-

alent brand-name product
They have stalled new

generic products by target-

ing a practice known as
"early working", which
mrahipw generic manufactur-
ers to make and store a prod-

uct before a patent expires,

so it can be put an the mar-
ket immediately afterwards.
Apotex says it has 10 prod-

ucts it cannot release due to
these "notice <rf compliance"
rules. One has been stalled

for almost four years.

Generic producers are also

pushing for a relaxation of
export curbs. Exports
already make up 30-40 per
cent of output, but they are
constrained by a rule that

stops fiimw exporting drags
that are still under patent
protection in Canada even
though they can be sold
legally abroad.
The brand-name compa-

nies contend such a conces-

sion would violate interna-

tional trade rules unless it

was extended to all other
sectors.

The government has so far

stayed above the fray. It has
little to gain by taking sides

ahead of the election. If it

fixe brand-same indus-
try, it risks offending con-
sumer groups, especially
senior citizens, ,who benefit

from cheap generics.

But support for the gener-
ics could whip up sentiment
agaiiyt tfie ruling Liberals
to Quebec, where the bulk of
the brand-name industry Is

located. Although the C-91
review is due to start to Feb-
ruary, it would come as no
surprise if Ottawa stalled it

nntii fixe elections are safely
out of the way.

Bernard Simon

WORLD TRADE NEWS DIGEST

Indonesian car

sales recover
Indonesia's car sales rose far the fifth consecutive month

to November, figures released by Astra International,

Indonesia's largest car assembler, show that total car

ffnleF. tocludipg exports, climbed 8.1 pa* cent compared

with the previous month, the fifth manth-on-nwath

Increase Sice Julywhen the impact of the "national car

project on sales appears to have peaked. Yewon-year car

sales declined 4.8 per cent to November.

Although Timor Putra NasionaL the joint-venture

mnipnny which controls the ‘national" C8T project, u&&

not released sales figures, analysts say it has only sold

about 2JXX) units since it launched its vehicle in October

this year.

president Suharto's youngest son, MrHutomo Mandate

Putra, was awarded tax and tariff breaks to build the

“Timor* car.to co-operation with South Korea's Kia

Motors. An overall decrease in car prices had been

expected as a result, but so far no price war h^evmved.

Instead, with the matter bdng taken to the WTO by the

European Union, Japan and the US. claiming that

Tnrirm»«ig has broken international trade agreements,

ripmuTtrt for other models has picked up. Sales of Astra

vehicles, assembled to cooperation with Japanese

manufacturers, have strengthened to the last few
rwnwrec Marmela Saragosa, Jakarta

Mexican water project loan
A Mexican water treatment company has secured a

10-year 824m loan from Chase Securities, a subsidiary of

ffhaap Manhattan Rank, for construction off a waste-water

treatment plant to Cadereyta to the northern state of

Nuevo Ledn.
The 10-year term of the loan to Aguas Tratadas de

Cadereyta wartg something of a breakthrough for

Mexico. rSi»BA Securities’ Global Power and

Environmental Group said it was the first project

financing to take uncovered Mexican political risk since

the peso crisis to December 1694. Chase said it was willing

to underwrite the long-term transaction because ofthe

strong creditworthiness of PetrOleosMexicanos (Pemex),

the state oil monopoly, which will buy the services of the

treatment plant after it is built

Aguas Tratadas de Cadereyta is a joint venture between
Cydsa, the chemical division of the Mexican glass

manufacturer Vitro, Poseidon Resources, a waste-water

project developer based to Stamford, Connecticut and

Ionics, a manufacturer of water-purifying technology

based to Washington state. Leslie Crawford, Mexico City

Norway to build Greek ferry
Mtooan Lines, Greece’s largest passenger shipping

operator, has placed a $ll0m order for a new luxury ferry

with Fosen, a Norwegian shipbuilder. The Pasifal win be

the second of a pair of high-sqwed ferries to be used on the

Adriatic crossing between Greece and and Italy. Mtooan
is due to take delivery of the flOSm Ikaros from Fosen
early to 1998. followed by the Pasifal six months later. The
ferries will carry up to 1,500 passeagers and 160 trades

Mtooan’s new order will intensify competition on the

Adriatic crossing, the main gateway for &eek exports to

the EU aim for tourists travelling to Greece by car.

Minnan now has only one high-speed ferry which can
main* the Patras-Ancona crossing, the most popular route,

to less *ban 24 hours. Its main competitor, Attica

Enterprises, already operates two fast ferries between
Patras and Ancona and has two more under construction

by Kvaemer Masa, the Finnish shipbuilder belonging to

Norway’s Kvaemer group. - Kerin Hope. Athens

Poland warns engine maker
The Polish government has told lsuzu, the Japanese
motor engine manufacturer, feat it cannotexpect any
special incentives for its project to build a 5500m
production facility. The Isuzu plan, the first big Japanese
investment in the country, envisages a factory in a
Special Economic Zone in Tychy. southern Poland, with
an initial output of 200,000 diesel engines a year by
mid-1999 for sale to the European Union. A second phase
would boost annual capacity to 300,000 engines, all

destined far export
The decision an the plant has been delayed as Isuzu

pushed to extract the best possible incentive package f(?r

the investment The government stressed this week that
the Japanese engine maker would not be granted any
incentives other than those provided for by current
regulations. Christopher Botrinski, Warsaw

Japanese Three Gorges credit
The government-backed Export-Import Bank of Japan has
offered credit to Japanese companies bidding on part of
China’s controversial Three Gorges dam project, a bank
spokesman said yesterday. The project to be completed in

2009, is expected to submerge huge areas around the
Yangtze River, including entire towns, forcing about lm
Chinese to be relocated.

Human Rights Watch-Asia has claimed that religious
and political prisoners will probably be among the 20,000
construction workers. But a spokesman for the Japanese
bank, which finances trade, said it was confident China
would properly address humanitarian and environmental
concerns.

The spokesman said a preliminary offer of financing
was necessary for a Japanese consortium to bid for
contracts involving 14 power plants and turbines, which
are estimated to cost Y50bn to YTOtm ($44Gm-$620m).
Wednesday was the deadline for bidding on those
contracts. AP, Tokyo

LEGAL NOTICES

IN THE SUPREME COURT OF GIBRALTAR
1991: Comp 5?

IN THE MATTER OF BANK OF CREDITAND
COMMERCE

GIBRALTAR LIMITED and

INTHE MATTER OFTHE BANKING ORDINANCE and

IN THE MATTER OFTHE COMPANIES ORDINANCE
NOTICE TO CREDITORS OF INTENTION TO

DECLAREA FIRST DWIDEND

TO: All persons and entities who appear from the records of ibe

company to have a contractual relationship with the company

AND have NOT filed a proof of debt in toe liquidation of toe

Company.

TAKE notice that a first interim dividend is intended to be

declared in ibis matter.

The Joint Liquidators have written to all such persona as appear

to be entitled to make a contractual claim against toe company

inviting them to do so no later than the claims filing deadline of

16 January 1997. The Joint liquidators thereafter shall proceed to

declare and distribute toe dividend only to those persons who

have lodged proofs of debt within toe filing deadline and which

have been accepted and admitted in the liquidation.

All Correspondence or Notices regarding this matter should be

sen: to:

The Joint Liquidators

Bank of Credit and Cboinwree Gibraltar Limited

FOBox 168, Suite 3C, RegalHouse

Queensway, Gibraltar

Dared this 19th of December 1996.

BRAZILIAN ENTERPRISE OF POSTS AND TELEGRAPHS CORRCKX
MMSWfOF COMMJNKA3XXO

HEAD OFFICE
SPECIAL BIDDING COMMITTEE

INTERNATIONAL TENDER PROCESS # 028/96

Object; supply and installation of integrated systems for regular size letters

and flats sorting, and internal mail conveyance. Required ml capital:

RS 2.000.000,00 (neats). Invitation to tender shall be drawn at the

folowing address; Setor Bancario Norte - conjunto 3 - bloeo A - 4fh floor -

North Wing - Brasilia - DF, from December 10, 1 996 to February 4, 1997,

between 8:30 am. and 1 1 :30 a.m. and between 2:30 p.m. and 5:30 p.m.

Folder containing the invitation to tender will be sold at R$ 1 .000,00 [reais).

Bidding offers shall be disclosed on February 5, 1997, at 2:30 p.m.

Brasilia, December 6, 1 996.

Jose Luiz Valentini

Chairman, Special Bidding Committee

BRAZILIAN ENTERPRISE OF POSTS AND TELEGRAPHS CORKKX
MNsnrr ofcommumcapcns

HEAD OFFICE
SPECIAL BIDDING COMMITTEE

INTERNATIONAL TENDER PROCESS # 027/96
Object: supply and installation of integrated systems for regular size
letters sorting and internal mail conveyance. Required net capital:
R$ 2.000.000,00 (neois). Invitation to tender shall be drawn at the
foBowmg adAess: Setor Bancario Norte • conjurrto 3 -bloeo A- Ah floor -

North Wing - Brasilia - DF, from December 10, 1996 to February 3, 1997,
between 8:30 a.m. and 1 1 :30 a.m. and between 2:30 p.m. and 5:30 p.m!
Folder containing the invitation to tender shall be sold at R$ 500,00 (reais)!

Bidding offers shall be disclosed on February 4, 1 997, ot 2:30 p.m

Brasilia, December 6, 1 996.
Jose Luiz \falentini

Chairman, Special Bidding Committee
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NEWS: UK

Premier admits negotiations ‘stuck’ on dispute about paramilitary weapons

Mitchell may try to

rescue Ireland talks
By John Murray Brown
in Dublin

Mr George Mitchell, the
former US Senate majority

leader, said yesterday he
was prepared to Invoke his

powers as chairman of the

Northern Ireland peace talks

to present a compromise for-

mula to end the continuing

dispute over paramilitary

weapons. He spoke as Mr
John Major, the UK prime
minister, conceded during a
visit to the region that the
talks were “stuck” over the
issue.

This would be the first

time Mr Mitchell has used
his powers as chairman to

put forward his own Ideas

independent of the British

and Irish governments.
A statement horn his team

at the talks said, there might
be a case “for exercising the

authority conferred on ns by
the rules of procedure, in cir-

cumstances where there is

no unanimity on an issue™.

His announcement follows

upbeat comments on Tues-

day from President Bill Clin-

ton at a meeting in Washing-
ton with Mr John Bruton,
prime minister of the Repub-
lic of Ireland. The president

suggested that Sinn Fein
could be admitted to the
talks “fairly soon" after the
declaration of a new cease-

fire from the Irish Republi-

can Army. Sinn Fein is the

IRA's political wing.
As the talks adjourned for

Christmas - to be recon-
vened on January 13 - Mr
Mitchell said he would
“explore” with the parties
the possibility of seeking
backing for new proposals
on the arms question, which
has bedevilled progress since
the talks opened in June.

Officials in the republic’s

government are privately

confident that the national-
ist movement may be mov-
ing towards announcing a

new ceasefire. In spite of
bomb finds In Belfast and
other areas, the security

assessment in Dublin is that

the moderates in Sinn Fein
in favour of the peace pro-

cess have bolstered their

position in recent weeks.

Mr Major said during his

traditional pre-Christmas
visit to Northern Ireland
that he would need to see

“both words and deeds” from
the IRA before Sinn Fein can
join the parties already at
the peace talks. He said “I

am not going to put a time-

scale on It except to say

what I have said in the past
- no one is looking for
undue delay” before Sinn
FSin’s admission.

His tone was noticeably
more conciliatory towards
the republicans and he even
appeared to acknowledge the
difficulties that Mr Gerry
Adams, the Sinn Fein presi-

dent, may face from his own
ranks. Interviewed in a Bel-

BrinUBto

John Major meeting Northern Ireland policemen yesterday

fast newspaper. Mr Major
said Mr Adams had not
stopped preparing for war.
But he said “either Mr
Adams didn’t wish to, or he
has been deceiving people,

or he does wish to but he
has failed to persuade other
people to come with him”.

Mr Mitchell reported
“some convergence on cer-

tain issues” among the par-

ties and expressed confi-

dence that with “renewed
determination” substantial

progress on the arms ques-
tion and towards an agreed
settlement could be made.

‘An unsung hero of the peace process’

L ate in 1992, soon alter

Mr BUI Clinton's elec-

tion as US president,

a secret meeting took place
between Mr Niall O'Dowd,
editor of two New York-
based Irish publications -

the Irish Voice and Irish'

America - and a member of
Sinn F&in, the political wing
of the Irish Republican
Army.
The meeting's purpose

was to establish how the
Irish-American lobby, which
had won the president's
sympathetic ear, might help
bring about an IRA cease-

fire in return for ensuring
that Sinn Ffiin was granted
greater public respectability

in the US.
In the following weeks Mr

O'Dowd engaged the help of
a small group of prominent
Irish-Americans, who had
helped fund Mr Clinton’s

campaign, for a round of

secret diplomacy that for a
while had the informal
blessing of the White House.
His group included Mr
Charles “Chuck" Feeney,
one of America's richest
men.
Four years on, Mr O'Dowd

is reluctant to detail pub-
licly the precise nature of

his diplomacy or its achieve-

ments. He believes, though,
that if peace does come
eventually to Northern

“Chuck” Feeney: biggest
rinnnr of rash to Sinn F&n

Ireland, it will be in no
small measure thanks to Mr
Feeney. “He is one of the
great unsung heroes of the

peace process," says Hr
O'Dowd.
Mr Feeney shuns publicity

and has repeatedly refused

to give interviews. But a
rare insight into his role in
Northern Ireland politics

was revealed by the latest

accounts filed in the US by
Friends of Sind Fein, which
raises funds on behalf of the
IRA's political wing.
These show that Mr Fee-

ney contributed $200,000 to

Sinn Fein in the 12 months
to October 31, making him
the organisation’s’ largest

donor. The contribution,

which finances Sinn Fein’s

Washington office, was a
result of Mr OTDowd’s lobby-
ing efforts.

Mr Feeney’s involvement
in Northern Ireland politics

has until now been the least

reported aspect of a career
publicly dedicated to the
free market and big busi-

ness. Stories about him in

recent months have focused
on a battle with his former
business partner, Mr Robot
Miller, over the future own-
ership of DFS, Duty Free
Shoppers.
The company, the largest

duty-free operation in the
world, is the most visible

leg of Mr Feeney’s corporate

empire, which spans oil,

hotels, real estate and com-
puter interests. Forbes mag-
azine, which annually
includes him in its list of
richest Americans, esti-

mates his personal fortune

at around $910m.
Hr Feeney's is a rags-to-

riches story that has become
corporate legend. The son of

a train driver from New Jer-

sey, he supported his studies

in hotel administration at
Cornell University School by
selling sandwiches to fellow

students.

He and Mr Miller, a for-

mer classmate, opened their

first duty-free shop in Hong
Kong in 1960, targeting Jap-

anese tourists. Other ven-

tures included selling duty-

free to American troops in

Spain and advising Shannon
airport on how to boost its

revenue from duty-free.

Mr Feeney, in contrast to

the flamboyant Mr Miller,

has a reputation for being
reclusive and modest. “He
has never forgotten his

roots and dislikes the overt

trappings of wealth.” says a
friend. A fanner colleague

tells how he once saw Mr
Feeney using a safety pin to

hold up his trousers and
that he prefers to travel

economy class.

H e is also, according
to those who have
had personal deal-

ings with him, a philanthro-

pist who sees his donations
to Sinn Fein not as support
for IRA violence but as a
way of engaging its political

wing in the peace process.

“He is one of the most
extraordinary men I've

met," enthuses Mr O'Dowd.
“He is prepared to go the

extra mile for peace in

Northern Ireland and dig
deep into his pocket as-long
as there is a prospect of"an
end to violence.”

The UK government has
always argued that US
donors to Sinn F6in are con-

tributing to the finances the

republican movement as a

whole. Irish officials, how-
ever, who have been track-

ing Mr Feeney's involve-

ment with Sinn F6in, point

out that other recipients of

his donations include
unnamed educational estab-

lishments in Northern
Ireland and the Republic of

Ireland. They also draw a
distinction between Mr Fee-

ney and unnamed business-

men on both sides of the
Atlantic who are believed to

.have contributed directly to

the IRA
Mr Feeney’s Irish roots

link him through Catholic
grandparents to County Fer-

managh. He featured in a
congressional campaign a
few years ago in support of

legalising the status of thou-

sands of Irish immigrants
who came to the US illegally

In the 1960s.

His direct involvement
with Northern Ireland
resulted, say friends, from
when he watched TV cover-

age of the aftermath of the

ISA bomb in November 1987

in Enniskillen, which killed

11 and injured sixty people,

mostly Protestants.

.

Mr Feeney is supposed to

have said: “This is ridicu-

lous, I must do something.”

Jimmy Bums
DFS godhead. Page 16

State veterinarians protest at reform
By Alison Maitland

and Maggie Urry

Government moves to reorganise the
state veterinary service will weaken
the control of animal disease and
jeopardise attempts to end the

worldwide ban on sales of British

beef, veterinarians’ leaders warned
yesterday.

Mr Bob Stevenson, former presi-

dent of the British Veterinary Asso-
ciation, said veterinarians in many
European countries scorned UK
attempts to negotiate an end to the

ban “when at the same time we take

an axe to the structure of our state

veterinary services".

He added: “Europeans will con-
tinue to play politics with Britain

just as long as the British govern-

ment plays politics with the state

veterinary service.” His claims were
rejected by Mr Douglas Hogg, agri-

culture minister, who said there was
“no mention in Brussels" about
changes in the UK veterinary ser-

vice.

The vets' leaders emphasised there

had been a “dramatic decline” in the

Incidence of bovine spongiform
encephalopathy - “mad cow dis-

ease” - in the UK and said strong
controls were now in place. “It’s

vitally important that all the proce-

dures that have been put in place

are seen to be working effectively,”

said Dr Karl IJnklater. association

president
The vets are angry at government

plans to change the status of the
veterinary field service, which
enforces animal health checks, into

an executive agency outside the gov-

ernment machine. Last year the gov-

ernment merged the veterinary
investigation service with the Cen-
tral Veterinary Laboratory into a
single agency.
Professor Peter Biggs, vice-presi-

dent of the association, said the field

service was the “front line of
defence". Turning it into an agency
would further weaken links between
vets and the services that are meant
to oversee and support them “Any-
one remotely connected with agricul-

ture and international trade will tell

you that this is not the moment -to

dilute controls
.”

Abattoir

chief may
aid ostrich

investors
By day Harris

in London

Ostrich owners who paid

nearly £22ro (*36m) to a
failed investment scheme
may be offered an alterna-

tive rescue plan which
would involve birds being

transferred from Belgium to

Scotland.

Ostrich Farming Corpora-
tion, which “guaranteed"
annnni returns of more than

50 per cent, was closed by
the British government in

April. Its 2,700 investors
have already been sent a
prospectus offering equity in

a new company, Bel&u-
trache. in return for their

ostriches and new cash
equal to at least 13 per cent

of their original outlay.

The plan now has a poten-

tial rival although it is not

clear whether a firm pro-

posal will be available before

the Belautruche offer's clos-

ing date of January 10.

Scotland Avian Fanning
Enterprise would be set up
as a mutual interest com-
pany, in effect an owners’ co-

operative. The company
would be managed by Mr
Walter Murray, a farmer
who operates the first UK
abattoir licensed by the
European Commission for

the slaughter of ostriches.

The birds would be kept cm
farms near his facility in
Berwickshire, a region near
the border with England.

ffltniiar to the Belautruche

plan, owners would trade

their ostriches for partly
paid shares in the enterprise

and an amount of new
money yet to be determined.

They would also have to pay
the cost of transporting the
birds from Belgium.

A business plan has been
drawn up by Employee Own-
ership Scotland, a body
backed by local authorities,

the government’s Scottish

Office and Local Enterprise

Committees (Lees). The fea-

sibility study was commis-
sioned by Scottish Borders
Enterprise which is a Lee.

Belautruche, an unlisted

UK company, is seeking up
to £2£m in new money from
OFC owners. At the maxi-
mum subscription, it would
own 50 per cent of an
unlisted Belgian company,
also called Belautruche, •

which plans to breed, farm
and slaughter ostriches and
market their meat and
leather.

Its directors include Mr
Eddy Nacbtergaele, the Bel-

gian farmer who sold
ostriches to OFC and has
kept them on his farms at

Amougies and Beaumont.
Also on the board is Gen-

eral Sir Robert Pascoe, who
has resigned as chairman of

the Ostrich Owners Protec-

tion Group, the main lobby-

ing organisation for OFC
investors.

Coopers & Lybrand, OFC’s
liquidator, is trying to trace

and recover at least £3.7m in

alleged “excessive pay-
ments” made to intermedi-

ary companies. A census an
Belgian farms last month
confirmed that a third of the
8,700 ostriches OFC “sold” to

investors never existed, and
that others had died.

Hoteliers experience best season since recession
Room recovery

Average annual room occupancy (%)

90 -

M 96 96* 97-

By Scheherazade
Daneahtiiu In London

Increased economic
confidence has helped give
hoteliers their best season
since the recession and Gulf
War in 1991 devastated prof-

its and put many companies
into receivership.

BDO Hospitality Consult-
ing, the London-based hotel

consulting group, expects
average occupancy rates of
72 per cent this year -

higher than before the early

1990s recession. Average
room rates are forecast to

rise to £54 ($91) from £50 last

year. London, which has

benefited from a record
influx of tourists, is expected
to achieve 83 per cent occu-

pancy rates and £100 average
room rates. BDO says
increased economic confi-

dence has strengthened
demand far conferences and
training programmes, while
a relatively weak currency
has made the UK attractive

to visitors.

Mr Stuart May, chief exec-

utive of the hotel consul-
tancy division at Pannell
Kerr Forster, the accoun-
tancy firm, says the increase

in prices this year has also

been helped by Granada's
willingness to raise prices at

the mid-market Posthouse
and Travelodge chains fol-

lowing Its £3.9bn takeover of
Forte in January.
As the UK's largest opera-

tor, Forte was able to set the
pace in pricing and operated
a single national weekday
rate for its Posthouse mid-
market hotels. Many compet-
ing companies were unable
to raise prices for fear of los-

ing customers.

Many companies, includ-
ing Thistle, the UK's second-

largest company, Jarvis
Hotels and Millennium &
Coptborne. have raised
money this year with stock
market Dotations to raise

funds for Investment and to

pay down debt.

• The UK's £37bn ($62bn)
tourism industry is being
held back by planning per-
mission requirements and a
lack of government invest-

ment according to a survey
from the Confederation of
British Industry, the main
employers' lobby.

Businesses said the plan-

ning system was slow, costly

and unpredictable. CBI chief
Mr Adair Turner is to mak»
representations to Mr Ken-
neth Clarke, chief finance
minister, over cuts in the
budget of the British Tourist
Authority.

UK NEWS DIGEST

$14bn invested

by N America
Investment in (be UK by companies from other countries

more than doubled to £l£3bn <S2£Sbtt> in 1995. the Office

for National Statistics said yesterday. North American

companies invested £&4bn, ($14.lbn)substantiaUy more

ihanthe £L9bn invested In 1994. Meanwhile. UK compa-

nies invested a record £20bn ($42.6bn) In other countries

last year, with North America the most popular destina-

tion. About 37 percent of UK investment in other coun-

tries went into EU states. Earnings from investmcntin

other countries increased by £2.6bn to £2tbn. a record.

• Export orders in theUK engineering industry have

risen in the past three months in spite of the increase in

Die value of the.pound, the Engineering Employers’ Fed-

eration said yesterday. With UK demand also strengthen-

ing, the federation said the sector was poised to enter the

New Year on a healthy note, with overall output in 1997

likely to be up 3 per cent ox this year. Graham Bcarley

m ECONOMIC INDICATORS

-Percentaoe^bange) pmonths,
oust3 months a year ago)

Biggest drop in unemployment
The biggest drop in unem-
ployment an record took

the jobless level below 2m
far the first time in almost

six years yesterday, putting

mounting pressure on the

government to raise inter-

est rates. The number of

people out of work fell by a
seasonally adjusted 95J300

in November to L9m, the

lowest since January 1991.

This was the biggest

monthly decline since

records began In 1948 and
took the unemployment
rate to 63 per cent of the

workforce. Separate figures

showed shops are enjoying

the best trading conditions for two years. The Office for

National Statistics said retail sales volumes grew 3.9 per

cent higher in the year to November.
The opposition Labour party said the jobs figures were

giving the City of Londonmi exaggerated picture of

growth. ButMr Kenneth. Clarke, chief finance minister,

said the bulk of the drop in unemployment was a genuine

result of Healthier economic growth. Graham Barley
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New members for ruling council

Lloyd’s ofLondonhas elected four new members to its

ruling council, two of them working professionals from

within tiie Insurance marketand the others representing

corporate capital and Names - the individuals whose
assets support the market. Sir Adam Ridley, an executive

director at Hamhros and deputy chairman of the Associa-

tion ofLloyd's Members, will fiD one of the external seats

available. Mr Jonathan Agnew, chairman of investment

trust LIMIT, a corporate investor in Lloyd's, was unop-

posed in representing corporate capital. Mr lan Agnew,
deputy chairman of Wellington Underwriting Agencies,

and Mr James Sinclair, managing director of the mem-
bers’ agent Willis Faber & Dumas, were also elected. Mr
Peter Nutting wDl fill the post to be left vacant by Mr
Michael Decoy's departure next year. ChristopherAdams

BBC

Licence fee to be linked to prices

The BBC, the public broadcasting organisation, said yes-

terday it might have to to ask the government for more
money after the government announced a five-year deal

which will increase the licence fee in line with retail

prices. The BBC is financed by a state levy on all users of

television sets. Depending on inflation, the settlement will

guarantee the BBC income of-more than £9bn over the

period. The government rejected a plea from the BBC that

it should have a licence fee settlement above the rate of
inflation to try to it falling behind others parts of the
industry. Mr John Birt, BBC director-general, acknowl-
edged that the settlement provided a strong platform to

launch new digital services. Raymond Snoddy
Editorial comment. Page 13

COUNTRY HOUSES

Home sweet home \

NsBonaty of purchasers of county,houses

far East 12% 7
*
l’ - •. rigwrraw

Sharp drop in Far East buyers
More than a quarter of non-UK buyers of country houses
in Britain “ware from behind the former Iron curtain”,
says Knight Frank, the national chain of estate agents! Mr
Rupert Sweeting, a partner in the agent's country homes
department, said there had been a sharp drop in Far East-
em buyers. Most non-UK buyers purchased properties in
counties around London which had good access to inter-
national schools and to Heathrow and Gatwick airports.
Knight Frank says in its latest survey of the country
house market that .there has been an upsurge in British
buyers, who are buying in greater numbers thaw at any
time since the 1S80S.

Knight Frank attributed the increase in British buyers
to the return of bonuses in the City of London, the
strengthening of the UK economy and lower borrowing
costfl

- Andrew Taylor

Swindle, cheat and murder your way
Ml , _ J _

- a December 21, thaFtorad Times begins an exclusive fiveijart serialisation

1011 H of a new thriBerby Peter Tasker; the acclaimed mystery write* fellow the duesM “Myy mmU mm U lll^s as the story weaves a complex aid intriguing web across several continents,
and guess at the final twist In the tale.

'Collateral Damage’ starts on Saturday, December21.

Readers wiM be invited to pit their wits against the author to better his
Snaf Sne and win a handpicked FT hamper, the

FT at Christinas. It wotdd bea crime to ntiss it

Financial Times.
World Business Newspaper.
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Cinema/Nigel Andrews

A winner
against

all odds
evita

Alan Parker

ROALD DAHL’S
MATILDA

Danny DeVito

THROUGH THE
OLIVE TREES

Abbas Kiarostami

THE UMBRELLAS OF
CHERBOURG
Jacques DemyW elcome to

the Great
Movie Musi-
cal Handi-
cap. The

course roles are as follows.
The race wQl be run over 214

hours passing through a dis-

used movie genre. The tw>tt»

female runner must be preg-
nant; the main male runner
must wear a false nose; and
two key thoroughbreds from
the same stable, "Really Use-
ful Webber" and "Red Rice",
must not be on neighing
terms with each other
Evita the movie has been

20 years in the conceiving
and almost 20 months in the
making it has every possible

odd stacked against it And
it is, not to delay the verdict
a miracle.

Speaking as one who has
never seen a Lloyd Webber
musical on stage - 1 like the
songs but am happy to hum
my own scenery - I feared

an ordeal by cod-Argentinian

sets and an overextended, in
all senses, pop diva. What do
director Alan Parker and
Madonna do? They shoot
right there in Buenos Aires,

with some well-matched
flll-m shots in belle ipogue
Budapest And they create a
title heroine who seems
large only with history and
talent

Madonna's Evita is beauti-
fully sung, forthrightly char-
acterised and wonderfully
moving at the close, when
"Don’t Cry For Me" is

vibrant with barely held-
back tears. The song is

delivered right there - some-
times only the real thing win
do - on the famed Casa
Rosada balcony.
A through-sung score was

rare enough even in days
when musicals were fashion-
able. Parker softens us up
with a flash-forward prelude
at once disorienting and
busily cumulative: a movie-
show interrupted by news of
Evita’s death, giant crowd
scenes, the lying-in. From
this we are spun off with
only minor giddiness into
the first full number, sung
by Antonio Banderas as the
chorus figure Che.
Thenceforth the film

barely puts a foot wrong; nor
a larynx, nor an eye. It was
bold bordering on reckless to
hire Darius Khondji as cam-
eraman. the dark magician
of Seven. He likes grain,
charcoal-and-lemon colours
and deep deep shadow. (His
style makes The Godfather
look like poster art) But
Khondji’s surreal realism
pares away any anti-musical
literalism from the movie,
allowing Madonna, Banderas
and Jonathan Pryce’s Peron
to weave in and out of a
richly ambiguous tapestry at

myth and history.

Whirling newspaper front
pages, Warner Brothers-
style, save as political expo-

sition, though of that 1

would have liked a little

more. If we are to be dunked
in mid-century Argentine
history, why not explain it?

We clutch at hints of revolu-

tion, industrial unrest and
Rainbow Tours, when a few
ticker-tape subtitles might
have cleared things up with-

out pain. Or perhaps Parka
assumes we all did our

Madonna as Evita: 20 years in the conceiving, 20 months in the shooting and the verdict is - a miracle

homework at the time of
Evita tiie stage show.

It is the only quibble. The
film works and so does the
nonstop music. Indeed it

may work better than a
book-and-numbers score for

a generation brought up on
MTV not MGM. Music-video
addicts are not used to plain

speech interrupting the wall-

to-wall warbling®. From
another perspective too, if

Webber-Rice’s Puccinian
dramatis personae compris-
ing a dictator, an impas-
sioned consort and a street

hero (theme and variations

on Tosco?) ever did stop for

some unsung badinage, the
whole pop-verismo fabric

might collapse around them
While keeping a hint of

operatic otherworlds, Parker
fills his crowd and location

scenes with native plausibil-

ity. The faces look Argenti-

nian, the passions sound
Argentinian. We sense a
world, of subtropical fever
politics where a woman’s
popularity can turn, and
turn again, on a coin.

I scribbled down the line

from one song, "The best
show in town is the crowd,”
for possible review use. But
finally the best show In town
is Madonna. She makes
Evita Peron a flirt, a
dreamer, a whore, a social

climber and a martyr. Could
anyone else do that, while
singing with the voice of an
angel bothm extremis and in

excels&i

R
oald Dahl’s
Matilda is

directed with
rich abandon by
Danny DeVito,

who also stars. The wide-
screen frame is choo-full of
colour, the performances fizz

and whistle, the gags are
inventive: it sounds too good
to be true.

ft is too good to be true, or
at least to last. This Is a
front-loaded film that runs
out of spin and stamina. In
the last half hour, as teleki-

netic heroine Matilda (Mara
Wilson) and goodhearted
schoolmistress Miss Honey
(Embeth Davidtz) put the

frighteners on neo-Nazi
headmistress Trunchbull
(Pam Ferris), pranks and
pratfalls proliferate tin our
eyes glaze. We say: ‘Right,

we have got the point.
Objects can levitate, fat

ladies can fall on their faces

and portraits can fly through
air. What else is new?”
The film begins at mach-2

and breaks up trying to

reach mach-3. The first half

hour, though, is wonderful.

De Vito and real-life wife
Rhea Perlman paint in broad
cartoon strokes Matilda’s tel-

ly-watching. junkfood-guzzl-

ing parents, while at school

Ferris’s gorgon is lent panto-

mime panache by wide-angle
lenses and camera move-
ments that crane up her
Amazonian fepade like a sce-

nic elevator.

As a director DeVito
shows manic comic energy,

here as in The War Of The
Roses and Throw Momma
From The Tram. But manic
energy is not a long-distance

runner. Only Mara Wilson’s

Matilda, the little girl whose
vice is wanting to read good

books ("Moby whatTT roars

her father), is allowed to
keep her head. All those
around her have theirs
blown up by bulging lenses

or accessorised - here a
fright-wig, there a henna’d
monstarhg — by a make-up
department evidently run by
Mr Potatohead.
DeVito has a comic mas-

terwork in him somewhere.
But be may need a strong

producer to issue restraining

orders, and also to question

the wisdom of the actor both
narrating and starring. On
Matilda, though, the four-

man producer team is led by
Danny DeVito.

*
The latest foreign director to
have a welcome mat put out

by British arthouses is Iran’s

Abbas Kiarostami Times are

hard, we know; but are Kia-

rostami’s meanderiDg peas-

ant sagas, full of Pirandel-

lian footnotes on reality and
illusion that sometimes take
up the whole page, really the
stuff to give the brain-

starved?

Through The Olive Trees

caused ripples of mild sur-

prise and pleasure at Cannes
last year. But there are days
of suffering at film festivals

when anything would do
that. Olive Trees, a gentle

mockumentary about a
director revisiting a village

he once filmed in, has one
sequence that is spellbind-

ing: the growing desperation

of a movie crew with a
young actor who forgets his

tines take after take after

take. But it is spellbinding, 1

would guess, by accident not
art. Elsewhere Kiarostami's
serendipitous style snares as
many longueurs as revela-

tions.

For Christmas there is

always Les Paraplutes De
Cherbourg. Jacques Demy’s
1964 musical, set in a French
port with not a striking lorry

driver in sight, takes us back
to the sweet, gone days of

song, pastel colouring and a
young Catherine Deneuve.
Michel Legrand's score is

hummable and the colours

have been restored. Treat
yourself.

T
he Kirov Ballet is back in

London, at the Coliseum,

with no^ surprise _a

,

Christmas ottering ‘of"The
Nutcracker. The paints of interest

about the season are the presence
of several young apprentice balle-

rinas to strut their aspirant stuff

through the closing pas de deux,

and the fact that this is the first

time that London has.seen the frill

text of Vasily Vainonen’s staging.

Vainonen (who died in 1964)

was one of the creators of Soviet

ballet during the 1930s. Bis first

work was the politically suspect

Golden Age of 1930, soon lost to

some artistic gulag because it

minimised the significance of

workers’ conflict. Happily, two
years later, be produced an ideo-

logical winner with The Flames of

Paris, which has a splendidly tri-

umphant rabble racing through
Versailles and sending Louis XVI
and his minions to perdition. In

1934 he made a new Nutcracker

for the Leningrad Ballet, which is

what we are now seeing, and in

1949 a jolly Mirandotina, based cax

Goldoni’s comedy. This the Bol-

shoi brought to Paris in the 1960s

with file prodigious Olga Lepesb-

inskaya as heroine - her perfor-

mance one of the most stunningly

Nutcracker’ with a Soviet slant
brilliant in bravura and charm
that I have ever seen.

I provide these comments about
Vainonen since the Coliseum pro-

gramme is wholly uninformative

about him, not even mentioning

the fact that he staged the Nut-

cracker on view, and also ignoring

Simon Virsaladze, who is respon-

sible for the design. Not good
enough! Not good enough at all!!

Vainalien's Nutcracker is charac-

teristic of its time in trying to

persuade us that the narrative has
some socially relevant aspects,

and that (as Soviet commentators
would have it) the ballet is a spiri-

tual journey by Clara (called

Masha in Russia) towards emo-
tional (and, perish the thought,

sexual?) maturity. To all of which,

pah! It is a pretty tale, daintily

filleted from Hoffmann’s gro-

tesque Nutcracker and Mouse-
King, which has nothing to do
with anything except the marvel
of Tchaikovsky's scare and some
glorious set-pieces by Lev Ivanov.

AMSTERDAM
CONCERT
Concertgebouw Tel:

31-20-6718345
• Rotterdam Philharmonic

Orchestra: with conductor Valery

Gergiev perform works by Mozart,

Prokofiev and Tchaikovsky: 3pm;
Dec 21

EXHIBITION.
Stedefijk Museum Tel:

31-20-5732911
• Twintig Jaar BeekJende Kunst

in Suriname. 1975-1995; this

exhibition gives an overview of

the art produced in Surinam over

the past two decades. Inducted

are some 135 paintings,

sculptures and works on paper,

created by 24 artists; to

Feb 16

OPERA
Hat MuzfekttieaterTek
31-20-5518117
• Rlgotetto: by VerdL Conducted
by Ed Spanjaard, performed by
De Nederiandse Opera and the

Nederiands Phitharmor^sch

OricesL Soloists include Mark
Rucker, Martin Thompson,
Harotyn Blackwell and Nancy
Mauftsby; 8pm; Dec 21

BERLIN
CONCERT
Phflharmonie &
Kammemtusflcsaal Tel:

49-30-2614383
• Kammerorchester Cart Philipp

Emanuel Bach: with conductor

Hartmut Haenchen and violinist

Ihorsten Rosenbusch perform

works by Pachelbel, Located,

Britten.' Vivaldi and Molten 8pm;
Dec 21

DANCE .

Staatsoper (Inter den linden

Tel: 49-30-20354438

• Le Lac des Ftes: a

choreography by Pierre Lacotts to

musk; by Auber, performed by the

Bailett der Staatsoper Unter den
linden. Soloists include Scherzer,

Knop, TTmptner and Matz; 6pm;

0602° •

BRUSSELS
exhibition
Musde d’Art Modern* Tet

32-2-5083211

• Het Legaat Ir&ne

ScutenaJre-Hamoir. Van Magritte

tot Magritte: exhibition of the

entire collection of the late Ir&ne

Hamoir-Scutenaire. The collection,

which was bequeathed to the

museum in 1994, features 292

works by Surrealist artists such as

MariBn, Mesens, Eemans,

Graverot, Simon and Magritte. Tne

latter artist is represented by 107

works, including 23 paintings; to

the original choreographer in
1892.

Vainonen was influenced in his

staging by an eerher Moscow ver-

sion by Alexander Gorsky, who
turned Tchaikovsky's musically
coherent two acts into three
(something repeated, unwisely, in

this Kirov staging) and set about
up-grading the action as a girl’s

motional journey. Thus, the child

Masha becomes a ballerina for the

last duet her Nutcracker doll

turning into a prince (and, we
suppose) suitor. I think this sim-

ple-minded de-coding of Nut-
cracker an exercise about as use-

ful as building a life-size model of

the Taj Mahal from spent
matches. What audiences seek is

not coherent narrative (if so, they
-would not watching The Nut-
cracker) but dance delights to

match the musical joys of the
score. And does Vainonen provide

this? Up to a point. Lord Copper.
There is a dull mouse-battle,

and some later attempts to scare

Dec 22

DRESDEN
OPERA
Sschsische Staatsoper Dresden
Teh 49-351-49110
• La Cenerentoia: by Rossini.

Conducted by Anthony Bramall,

performed by the SSchsische
Staatsoper Dresden. Soloists

Include Urszula Kryger, Roxana
Incontrera and Matin Gardner;

7pm; Dec 21

LONDON
CONCERT
Queen EBzabeth Hall Teh
44-171-921 0600
• City of London Choir, wfth

conductor Hilary Davan Wetton
and organ-pfayer/pianist Jane
Watts perform Christmas music;

7.45pm; Dec 20
St John’s, Smith Squaw Tet
44-171-2221061

• Messiah: by Handel.

Performed by Polyphony and the

Orchestra of Polyphony with

conductor Stephen Layton.

Soloists indude counter tenor

James Bowman, bass David

Wflson-Johnson, soprano Emma
Kirkby and tenor Ian Bostrtdge;

7.30pm; Dec 21

EXHIBITION
British Museum Tel:

44-171-6361555

• Mysteries of Ancient China.

New Discoveries from the Early

Dynasties: this loan exhibition

from China features Important

archaeological finds of the last

two decades from the neolithic (a

4500BC) to the Han dynasty (206

the living day-lights out of Masha
with the appearance of four

unlikely bats (so badly lit that it

took the eye of faith to see them).
But there is, too, the Kirov cons
in the snow-flake scene, an inci-

dent obligingly omitted from a
programme synopsis that talks of

“Fairyland” - which is where
they found the synopsis, Td guess.

This is fine, albeit the women's
shoes clatter enough to drown the
orchestral planissimos. There are
the usual divertissements,
decently done. And there is the
final pas de deux, which been
part of Kirov divertissement pro-

grammes in the west for years.

I
t has acrobatic moments -

some omitted in this staging
- first beatified for me by
Irina Kolpakova, purest of

Leningrad stylists in the 1968s.

Thrown, literally thrown, in high
lifts between four cavaliers, she
soared and floated like thistle-

down, infinitely gracious, utterly

BC-AD220). The emphasis of the

exhibition is on religious beliefs,

especially those concerned wfth

the spirit world and the afterlife.

Included in the exhibition are the
results of a 1986 And in

Guanghan, south-west China,
which uncovered evidence of an
unknown civilisation dating back
to 3,000 years ago. An enormous
human sculpture with giant

hands, standing nearly 3 metres
tan, is one of the most
astonishing pieces; to Jan 5

LYON
OPERA
Opera de Lyon Tet 33-72 00 45
00
• Le Nozze di Figaro: by Mozart
Conducted by Paolo Ofmi,

performed by the Orchestra et

Choeur de I’Opdra de Lyon.

Soloists include Michel

Denonfoux, Norah Amsdlem and
Bzbieta Szmytka; 8pm; Dec 20,

22 (5pm)

MILAN
OPERA
Taatro alia Scala di MBano Tet
39-2-72003744

• Armide: by Gluck. Conducted
by Riecardo Mutl, performed by
the Orchestra e Coro del Teatro

afla Scala. Soloists include Anna
Catarina Antonacd, Lotte Leitner,

Adfna Nitescu, Violets Urmana,
Donnie Ray Albert, Christten

Saumgartef and Vinson Cole;

8pm; Dec 21

NEW YORK
EXHIBITION

secure. At Tuesday night’s open-

ing, the role was taken by one of
the company’s hopefuls. Diana
Vishneva. She is charming, very
bright in technique, pretty, wear-
ing ugly shoes, and she does
everything she is supposed to. She
smiles radiantly, and her dancing
has the qualities we must now
expect with a new generation of

Kirov danseuses: over-stretched

extensions, long line, extreme
youth. Her performance was
plearang, and singularly devoid of
authority. Immaturity, a slight

gaucheness, may be what the
character is supposed to possess:

in the ballerina, I find these oddly
unsuitable. (I thought of Maikova
and Danilova in their radiant
maturity making so much sense
of this music in the real Ivanov
version. I thought, too, of Kolpa-
kova’s grandeur, and knew why
you should not send a girl to do a
woman’s work). Vishneva was
partnered by Farukh Ruzimatov,
at his most serpentine in posture.

The Pieipont Morgan Library

Tel: 1-212-685-0008
• A Brie Line, Rembrandt as
Etcher exhfortran featuring miore

than 100 etchings try Rembrandt
from the Morgan Library’s

collection. Rembrandt’s career as
an etcher spanned more than 30
years, during which he drew upon
a broad range of subjects -
studies of figures and heads,
formal portraits, landscapes,
genre scenes, stm fifes, and
stories from the Old and New
Testaments. All are represented

here. Comparisons are also made
between different states of the

same etching. The main emphasis
of the exhibition Is on works from

the later yearn; to Jan 5

PARIS
EXHIBITION
Centre Georges Pompidou Tel:

33-1-44 78 12 33
• Desslns de sculptures:

exhibition featuring sculptural

drawings from the museum’s
collection,* to Dec 30
Fortdation Cartier pour PArt

Contemporain Tel: 33-1 42 18 56
50
• Double vie. double vue: this

exhibition comprises some 150
works by 60 International

photographers, along with a
canvas by Jean-CMMer Hudeux
and video films, and covers the

entire field of “An Art for Two”,
one of the three themes put
forward for the French "Mote de
la Photo* 1996. Included are

portraits of twins by artists such

as Diane Arbus, Laura
Samson-Rous, Imogen
Cunningham. Pare Formiguera

The chief delight of the evening
for me was the way the party-

scene - which occupies the whole
of an arbitrary first act - was
played by the Kirov ensemble.
The setting is basic, the costum-

ing pastel and improbable, the
boys are played by girls, and Dros-
sehneyer is dull. But with what
calm and clarity is the action
presented. No-one on stage seems
to act, yet we see a subtie concert-

ante ensemble in which simple
poses, light gesture, have a serene
assurance. Nothing much hap-
pens. and yet because everyone on
stage behaves with such decorum
and exquisite manners, you sense
the world of the Stalhbaum house-

hold with none of the grotesque

dramatics that blight every west-
ern production. It is performance

!

as beautifully considered as
Tchaikovsky’s music, and is

clearly second-nature to the Kirov
artists. (It is the same way they
play the courtiers in Swan Lake

j

and Sleeping Beauty, the Winter
Palace is not far away). I

The lighting at fins first perfor- 1

mance was errant The score
sounded very well - though tempi

!

were oddly stretched - from the 1

Royal Ballet Sinfonia under Boris
|

Gruzin. I

and others, as well as works by
photographers who work In pairs

including Felten and Massinger,

Adz and Cucher, Van Lawick and
Muller, McDermott and McGough,
and Minkoff and Olesen. From
January 10 to 16 March 1997 the
exhibition will be on show again,

at the same location; to Dec 29

WASHINGTON
EXHIBITION
Corcoran Gallery of Art Tel:

1-202-638-3211

• The Moscow Studio
1991-1995 - New Russian
Printmaking: this exhibition

presents a broad spectrum of

ideas expressed through

printmating, by contemporary

artists working today in the former
Soviet Union, These artists come
from many different backgrounds
and have diverse points of view
about art and society that

address many issues; to Dec 30

ZURICH
CONCERT
TonhaDe Tel: 41-1-2063434

• TonhaJle-Orchester with

conductor Fritz NSf, soprano
Anna Soraruio, alto Andreas
Scholl, tenor,Steve Davlsfim and
the Basler Madrigaiisten perform
works by J.S. Bach, Handel and
others; 3pm; Dec 22

Listing compiled and supplied
by ArtBase The International

Arts Database, Amsterdam, The
Netherlands. Copyright 1996. All

rights reserved.

Tel: 31 20 664 6441. E-mafe
artbasedpLnet

Concert

Wind
and

ivories

R
adio 3’s much-loved

series of Monday
lunchtime concerts

at St. John’s, Smith
Square, which allow the

vastly larger radio audience
to hear first-class recitals

performed to a live, appre-
ciative hall, is a boon for

music-lovers who work or
live in SWI.
This series is not “mere-

lunchtime fare. On Monday,
for example, we bad three

ultra-cheerful works for

wind quintet and piano, a
sort of pre-Christmas bon-
bon that might have been
delivered by any number of
good performers. The artists

here, however, were Pascal
Bog*, one of Prance’s most
scrupulously Imaginative
pianists, and Ibe “London
Winds-, a faceless label
which masks five or the best

wind-players in Britain.

Hie five winds led off with
Samuel Barber's early Sum-
mer Music, which still

sounds like one of the few
pieces that ore both per-

fectly conceived Tor tbe
medium and rewarding to
hear. The obvious con-
straints on woodwind-quin-
tet writing (always includ-

ing a French horn), as
against five infinitely more
flexible strings, became as
nothing: crooning and chir-

ruping, these delectable
wind-voices created their

own bomely scale and cham-
ber-style.

Then Rogt joined them for

Poulenc’s racketty vaude-
ville-Sextet (1932. much
rewritten in 1939-10). A
quarter-century ago,
respectable British musi-
cians would have regarded
that as “slumming”: now it

Is recognised as tbe most
successful piece so far com-
posed for the medium, broad
and even deep beyond its

music-hall manner. Led by
Roge with sidelong wit and
energetic cunning, all the
players rollicked happily in

j

it
The problem with Poul-

enc's Sextet is that It

deserves to share a pro-

gramme with something
worthy hut different for the

same forces. Mozart*s
immortal piano-and-wind
Quintet, K.452, means exil-

ing your flautist to the
Green Room, which seems
uncivil. Rog£ and the Lon-
don Winds found an
extremely engaging alterna-

tive, new to me: a sextet by
Ludwig ThuUle (1861-1907),

whose fame rests otherwise
upon his string of whimsical
operatic failures.

He was evidently an excel-

lent musician. While writing
this sextet Thuille fretted to

Richard Strauss about the

severe practical problems of

the medium, but he tri-

umphed over them. It is

well-made, comfortably
expansive and stuffed with
bland but appealing tunes
and local touches (like the

Magyar or gypsy strains In
the 3rd movement). More a
work for piano versus small
wind-band than a real
“chamber" work with multi-

ple voices, it still sounds
gorgeously balanced and
Breeh; it could be just the
filler that every winds-and-
piano sextet needs.

David Murray

WORLD SERVICE
BBC for Europe can be
received in western
Europe on medium wave
648 kHZ (463m)

EUROPEAN
CABLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Channel:

07.00

FT Business Morning

10.00

European Money Wheel
Nonstop Gve coverage

until 15.00 of European
business and the
financial markets

17.30
Financial Times Business
Tonight

CNBC:

08.30
Squawk Box

10.00

European Money Wheel

18.00

Financial Times Business
Tonight
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Economic Viewpoint « Samuel Brittan

The merits of self-interest
Professional practices are not always superior to commercial ones and
pursuit of ‘good clean money1

is often better than ‘bad, dirty power'

To put myself in the right

mood for Christmas I have
been reading a paper by-

David Vines, a thoughtful
Oxford economist, entitled

Concemedness, Trust and
Responsibility: Integrity and
the Economy.

Zt contains, as one would

expect, many interesting

ideas. My sympathies were,

however, strained when it

came to the inevitable refer-

ence to Lady Thatcher. Mr
Vines quotes uncritically
from a colleague who
relates “how marvellously
Mrs Thatcher went down in

Asia. And they loved her
when she came to talk to
them about self-interest,

ambition and getting on.

“But they saw her
through the prism of social

and cultural restraint as
background conditions in

the pursuit of self-interest.

They did not see that she
did not respect these things.

And she did not see that
they did not see this.”

Mr Vines disarmingly
admits he has never met
Lady Thatcher and was
using her name as a symbol.
How then does he know she
does not respect social and
cultural constraints?

Oxford dons who pontifi-

cate about higher values
should behave with a little

elementary justice towards
the former prime minister
whom they refused an hon-
orary degree in an orgy of
small-mindedness.

Lady Thatcher has been
out of office for six years.

But only now, gradually and
reluctantly. Is the academic
establishment shifting its

opprobrium from this hate
figure which personified to
them self-seeking greed.
Now the target is what such
opinion regards as the self-

ish pursuit of the “bottom
line" in business. That
expression has come to
serve as a caricature for a
certain kind of business
executive who is Interested

only in short-term costs and
neglects the quality and
development of the product
Unfortunately the venom of

the ararfamin establishment

attack is directed not
merely against macho-man-
agerialism, but the whole
concept of the profit motive.

For the chattering classes

In general this presents no
problem. But for econo-
mists. it is a challenge.

Their mainstream teaching

assumes businesses want to

maximise the present value

of their equity. More funda-

mentally it assumes individ-

uals try to do the best they
can for themselves - nowa-
days known as maximisa-
tion of utility. Those econo-

mists who share the
prevailing hlgh.rplnrieri rilfi -

taste for individualism and
look to Tony Blair to substi-

tute community are thus
acutely uncomfortable with
the intellectual foundations
of their own subject
A notable example is John

Kay, director of the Oxford
School of Management
Studies, known for support-
ing the stakeholder
approach to corporate lead-

ership. It soon becomes
apparent he Is not that con-
cerned with reforming com-
pany law. His main hostility

is reserved for what he sees

as individualistic ethics.

He would like company
executives to be more like

professional men and
women such as doctors,

teachers and civil servants.

He believes a company such
as Imperial Chemical Indus-

tries should concentrate on
“the responsible and innova-
tive application of chemis-
try'’, with profitability
merely a means to an end.

(See his lecture A Stake-

holder Society - What Does
it MemforBusiness?)
The philosophical error of

this communitarian
approach is to equate indi-

vidualism with selfishness.

An Individualist pursues
self-chosen goals, which
might comprise anything
from a yacht to the pursuit
of religion or Ufatitnw devo-
tion to good causes. The lat-

ter are not what are nor-

mally known as selfishness.

Does this mean that a

saint should play the mar-
ket game to win and show
saintliness in what is done
with the proceeds? It

depends on the Mud of
saint. The kind who believes

in giving no thought for the
morrow and awnihUa-HTig

his personal identity is

hardly likely to be a corpo-

rate executive or concerned
with his own income. But
the more valuable kind, con-

cerned with promoting the
welfare of bis fellow men,
will strive harder than his

more worldly counterparts
to maximise the resources

available for good works.
But there Is a more mun-

dane question. How should
a follower of Prof Kay price

products, decide on which
new lines to promote or how
much and in which direc-
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tdon to invest? One differ-

ence between the work of a
company doctor and a medi-
cal doctor Is that the latter

has some received wisdom
to go by for his duties and
priorities. A corporate
leader has to decide what
the business’s fields of
endeavour are to be.

Part of the stakeholder-
communitarian fallacy
arises from an absurdly
naive idea of how upholders
of the opposite point of view
seek to maximise share-

holder value. 1 do not ask
whether this article is going
to increase the value of

Pearson shares - nor, I

hope, does the editor. But he
knows that if the Financial

Times does not eventually

make a return on its assets

comparable to that of alter-

native investments there is

going to be trouble, as there

would be even if Prof Kay
were the chairman.

Behind the sparring is the
unquestioned belief that

professional values are
invariably superior to com-
mercial ones. But profes-

sional bodies have their
inherent deficiencies: if left

to themselves, they often

try to keep out new people
and Ideas and enforce
restrictive practices. II an
Incident at a hospital,

school or government
department is investigated
by fellow professionals, the
result is too likely to be a
whitewash. Such suspicions

lie behind the establishment
of ombudsmen and bodies
such as the Police Com-
plaints Authority.

Many academic communi-
tarians are also opera lov-

ers. Have they forgotten the
professional guild of the
Masterstogers of Nuremberg
who tried to keep out new
Influences and new types of

song and verse from their

guild? It was no free market
ideologue but Paul Samuel-
son, the Democrat Nobel
Prize-winning economist
who preferred “good dean
money” to “bad dirty

power" (Problems of the

American Economy).
The communitarians have

one argument that needs to

be taken seriously. This con-

cerns what happens if the
guiding economic principle

is individual self-interest in

the market place and the

correction of market fail-

ures Is left to law, taxes or
other government policies.

There is a danger of an
aims’ length society devel-

oping in which no-one is

given any benefit of the
doubt, everything has to be
specified and litigation is

the biggest growth industry.

But there is no reason
why market relations

should exclude an element,

of trust Market liberalism

is a sophisticated creed -
indeed that is Its problem.

The pursuit of seif-interest

is subject to constraints, not

only by the law but by the

normal rules of good behav-

iour and fair dealing. One
may hope that the present

ultra-legal phase will prove
a passing one - or at least a
peculiarly American aberra-

tion. Companies may come
to see trust as more valu-

able than a contract with
pages of small print.

It is obvious that a com-
petitive market excludes the
shooting of competitors, it is

not obvious to the busy
executive that it must also

ezdude the formation of

price-rings or mergers
which have the object of
establishing monopoly.
These are all areas in which
it would be better to have a
business code supplement-
ing the very imperfect anti-

trust devices which are eas-

ily subverted by politicians.

This is only one example
of the way in which the
present debate is riven with
crass oversimplifications.

Actions are divided into two
kinds: selfish ones deemed
bad and unselfish ones
deemed good. Left out alto-

gether are the truly atro-

cious deeds which have
more often been
through self-righteous com-
mitment to ill-conceived

moral codes than deliberate

selfishness and greed.
As Bertrand Russell

remarked, there are more
circumstances in which
great bodies of people will

fall below selfishness than

in which they will rise

above it The grand inquisi-

tor in 16th century Spain
sincerely believed the high-

est goal was the protection

and advancement of the
faith - and ruthlessly con-

signed those who stood in
the way to the auto-da-fL

Samuel Britton's Capitalism

with a Human Face hasjust
been issued in paperback by
Fontana Press. £8.99

AIRFRAME, By Michael Crichton

Century, 352pp, £16*99

A seatbelt ripper in

the arrivals lounge
Even the
calmest flyer

can start to

panic while
sitting in a
window seat

near the wing on an over-

night flight. It is the way the

wing bends as it cute its way
through the bright and the

huge engines beneath It

seem to bounce.
At that point, thousands of

feet above the ocean, we ask

ourselves: how can this

metal tube be so heavy,

carry all these people dosing
in the gloom around us with
their suitcases, golf clubs
and baby buggies - and still

not fall out of the sky?
The companies that make

these Dying beasts do not
venture aerodynamic expla-

nations when trying to reas-

sure us. Tnstpari
,
they pull

out taWwt showing the num-
ber of depths from various

causes: car crashes, falls,

drownlngs, chokings on
food, firearms mishaps and
hirywia accidents. All

more deaths than aircraft

crashes.

Yet there is something
about the lack of control we
have on an aircraft - and a
sense of how unnatural it is

for wingless creatures to fly

- that defeats all attempts
by the manufacturers to

calm us.

Particularly this year. A
TWA Boeing 747 exploded in

the summer after taking off

from New York, fcmiwg 230

people, and no one knows
why. Was it a terrorist

bomb, a defective fuel tank
car a missile fired mistakenly
by the US military? And if it

can happen to those 230 peo-

ple, why not us?

Michael Crichton, author
of Jurassic Park, has a keen
instinct for such popular
fears. We will hear a lot

about this, his latest novel
The film rights have already

been arranged - it will be
produced by Michael
Crichton. He will have us
gripping the arm rests, both
in the and the next
time we fly.

The story begins with two

young Americans and their

baby Hying back to Denver

from Hang Kongafter a year

in nh<n»- They are travelling

on. Flight TPA 545, operated

by Transpacific Airlines, a

Hong Kong carrier.

Disaster strikes. Flight

TPA 545 does not crash.

Instead It bucks uncontrolla-

bly. throwing its passengers

tO the foiling »nd then dash-

ing t*11™ to the floor - splat-

tering the interior with their'

blood and belongings. Three

people die and many are

injured.

This raises topical busi-

ness questions. Norton, the

fictional company which
maria the aircraft, is about to

announce a huge, sale to

China - the country that

every real-life manufacturer

believes holds the key to

future prosperity. If Norton
completes the sale. It will

have the money to build a
new generation of large

aircraft.

The China sale looked
solid until Flight TPA 545.

But the Chinese will not buy
an aircraft which is danger-

ous. And Norton has had
problems with this aircraft

before.

Someone has to get to the

truth. There is no time to

spare. The Chinese are about
to make lip their minds.

Who can save the day?

Enter Casey Singleton,

divorced mother of one,
crack member of Norton’s
accident investigation team
and bedmate of Teddy Raw-
ley. the company’s chief test

pilot - when, that is, he has
time to take off bis cowboy
boots.

Casey faces danger at
every turn. Who are the
goons who follow her
through darkened hangars
and hang around her house
at night?

Is the young relative of the
Norton family that founded
the amipany really on work
experience or is he up to

something more sinister?

How can journalists be
allowed to trash Norton on

air when they clearly da not

know the difference between

a proximity sensor and the

Pacific Ocean?
None of the characters

rings true, except the media

coach who appears briefly to

train Casey for her show-

down with Newsline, a sen-

sationalist television pro-

gramme. No matter. We turn

the pages excitedly as Casey
cracks her case.

Until the very end. that is.

when we stop in disbelief.

Because Crichton, master

storyteller, has not bothered

to make up the conclusion.

He has borrowed it from a
real accident - quite a

recent one which had a

cause so unusual it cannot
have failed to stick in the.

minds of anyone remotely
interested in aircraft.

If you were not reading
the newspapers that year,

you will enjoy this book.

Otherwise, it will be a dread-

ful anticlimax.

There are other interesting

themes that Crichton
chances upon, but then fails

to pursue. One of Norton’s

aged employees, who has

seen it all, asks what we
want from airlines and air-

craft

Flying in the US has been

completely deregulated and
will be soon in Europe too.

New airlines have appeared,

flights have become cheaper,

many more people can afford

to fly.

When people paid more to

fly in the old days, he says,

they got something valuable

in return. “We paid to have
new, safe planes and we paid

for the oversight to make
sure they were well main-

tained. But those days are

over. Now everybody
believes in something for

nothing.”

A subject to ponder as we
fly onwards through the
night sky. .

Airframe is available from
FT Bookshop by ringing

FreeCaQ 0500 418 419 (UK) or

+44 181 964 1251 (outside the

UK). Free p&p in UK

Longest talktime.

Enough said.

For further information on

Motorola mobile phases, call

free os 0800 SSS 655.
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Aid an attractive Emu prospect
From Dr JOrg
Schimmetpfemdg.

Sir, While Professor Lay-
art anrectly identifies the

main reason why entry into

the exchange rate mecha-
nism increased unemploy-
ment in the UK and. wors-
ened the balance of

payments, he fails to see

that the very same argument
- the dangers of overvalu-

ation - can be turned

against European monetary
union ("False fears about
Emu." December IB).

True, it shouldn’t be too

much of a problem to find

the correct exchange rate at

the time of entry. But there
is no way to prevent mem-

bers’ economies diverging at
same later point in time in
just the same way the
regions within a single coun-
try have diverged over time.

Then, however, the once and
for all fixed exchange rate

will turn out to be wrong.
In theory. Prof Layart is

right to argue that a coun-
try's ability to compete is

determined by both its

exchange rate and its wage
level In practice, however,
any attempt at turning the
latter into a policy instru-

ment hardly seems politi-

cally feasible.

Given its past record, Ger-
many will be the one coun-
try most likely to gain in

terms of increased exports,

while some of the Mediterra-
nean countries will be the

ones more likely to lose. As
the running of excessive -

budget deficits will be forbid-

den under the new rules, the

only available way to help
their economies will be to

increase regional aid. Per-

haps this prospect is what
TnwTraa such countries enthu-
siastic to join Emu - and is

also what should make the
UK wary.

JQrg Schimmelpfennlg,
department of economics,
Osnabrflck University,
D 49069 Osnabrflck,
Germany

'Stolen’ information distinction

From Ms Susan Singleton.

Sir, Your article "Hard
case to crack” (Management,
December 13) examined pro-

tection of confidential Infor-

mation and the Volkswa-
gen/General Motors case. It

described confidential Infor-

mation as “intellectual prop-
erty” and so did the accom-
panying cartoon.

In law SUCh infttrmflHnn Is

not intellectual property like

copyright, patents and trade

narks. Instead, it is pro-
tected by the common law of

confidence (and contract
where a contract exists), if

disclosed, it is no longer con-
fidential anri thus not usu-
ally protected as such. It is

not property for stamp duty
and other proposes so the
distinction is of some impor-
tance.

Those dealing in “stolen”
information should also note
the new criminal offence of

procuring and selling per-
sonal data contrary to the
Data Protection Act The
first prosecution was made
at the end of July 1996 when
a fine was levied.

Susan Singleton,
principal,

Singletons Solicitors.

Eagle House,
67 Brooke Avenue,
Harrow,
Middlesex HA2 0ND, UK

Gibraltar not cause of border problem
From Mr J.J Bosstmo,

Sir, In the article “EU
summit will have a populist
flavour” (December 12) you
stated: “A convention for

establishing one external

border remains on the table

because of British problems
over Gibraltar.”

This totally misrepre-

sented the real position. The
external frontiers conven-

tion was ready for signature

in 1991 and vetoed by Spain,
which demanded as the price

for its signature the exclu-

sion of Gibraltar.
' The UK government did
the honourable thing and
rejected the totally unjustif-

ied Spanish demand. This
has led to a stalemate ever
since.

It would be a disgraceful

state of affairs if Gibraltar

were to be kicked outside

the EU borders, having
joined In 1973, at the insis-

tence of Spain which joined
in 1986,

We would expect the UK
to veto any agreement which
excludes Gibraltar.

JJ.Bossano,
leader of the opposition,
Leon House,
Secretary’s Lane,
Gibraltar

Signal for

a change
From MrJeremy Wagener.

Sir, The findings of the

European Court of Human
Rights in the case of Ernest
Saunders surely point
towards a change in the wa:
complex fraud cases should
be tried ("Ex-Guinness chief

wins rights appeal" Decem-
ber 18). Calling the UK
Department of Trade and
Industry evidence inadmissi
ble because it was “compul-
sorily obtained" may be
legally correct but it seems i

bizarre conclusion when the
truth is so hard to establish.

Should we not abandon
the confrontational (and
somewhat theatrical) systen
of justice with its expensive
counsels for defence and
prosecution and go instead
for an inquisitorial system
where the sole aim is an
unrelenting search for the
facts?

This could still take place
before a jury which might
have at its disposal two
experts to guide it through
the complexities.

Jeremy Wagener,
Fairfield,

Silver Street,

Stansted Mountfitchet
Essex CM24 8HE, UK

On the heap
From Mr John Beck.

Sir, Mr Desmond Keating
raises a valid point (Letter;
December 17). Mr George
Soros may well need a larg
wheelbarrow, but only timi
may tell whether it is ster-

ling or the euro he is trims
porting to the compost hea

John Beck,
23 Warwick Square,
London SWlV 2AB.
UK

Length of McDonald’s case only sets record in Engiairt
From Mr Michael Payton.

Sir, Robert Rice
(“McDonald's libel case ends
after 314 days”, December 14J
15) Is too Anglo-centricby
far.

The McDonald’s casemay
well be the longest in

English legal history, but

not by a long way, in Brit-

ish history.

My firm has been heavily
qngagari jp ? depute arnnwg
parties involved: with the

Piper Alpha disaster.

The trial of this action
han just flnteheri In the

Court ofSession In Edin-

burgh, after 391 days - 77
more than McDonald's and
100more than the Tichbome

Lord Caplan has taken the
case “under advisement",
and we hope forjudgment
next year.

TheEnglish press does not

seem to have noticed this
judicial marathon.

Michael Payton,
senior partner,
Clyde & Co,
51 Eastcheap,
London EC3M 1JP,
UK

i
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Wake up call

for Peru
The attack by leftwing
guerrillas on the Japanese
ambassador’s residence in
is a severe blow to the prestige
of President Alberto Fujimori.

It calls into question the gov-
ernment's boast that the coun-
try’s terrorist groups are a
spent force. It- also suggests a
severe lapse in intelligence, one
of the areas of a generally inef-
fective government that was
supposed to be functioning ade-
quately.

However, it would be a mis-
take to draw parallels with
other active guerrilla move-
ments in Mexico and Colombia,
and to connect these move-
ments with a supposed populist
backlash against market-
oriented economic policies
across Latin America.
Each of the movements has

its origins in the particular cir-

cumstances and history of its

country. That such groupings
exist indicates problems that
must be addressed, but general-
ised conclusions about Latin
America drawn from their
resurgence should be avoided.
Mr Fujimori has been the

author of a remarkable transfor-

mation in Peru since he took
office in 1990.

Hyperinflation has been tack-

led, the economy has enjoyed
growth - though at a signifi-

cantly slower rate this year
than in the previous three - and
the terrorism that was racking
the country has been subdued.

though obviously not defeated.

His achievements are accom-
panied by significant political

failings. He has concentrated
power in himself and a amall

coterie, and has nnflgrmlnwri all

potentially competing authori
ties in the country. As a result,
the rule of law has little mean-
ing - the president dissolved
congress and closed the judi-
ciary in 1982.

Moreover, Peru's inadequate
government institutions - such
as its poorly functioning and
corrupt judiciary - make it
almost impossible for ordinary
citizens to win redress when
they are wronged. The govern-
ment has tolerated human
rights abuses by army, police
and intelligence services in
their fight against the guerril-

las.

All this weakens the legiti-

macy of the government in the
eyes of citizens; it gives fuel to
guerrilla movemmcs and maicre

it harder to address the underly-
ing problems from which terror-

ist groups spring.

Though his poll ratings have
Mien in the last year, Mr Fuji-

mori remains by international

standards a popular politician.

This week’s incident should
make him pause and reflect on
other leaders who think they
have all the answers to their

country’s problems. Peru needs
institutions of state other than
Alberto Fujimori; now he needs
to start building them.

EU and Burma
The European Commission’s
proposal to revoke Burma's tar-

iff privileges, in protest against

its alleged use of forced labour,

may fill Eurocrats with a warm
glow of virtue. The plan would
doubtless have some economic
impact on inhabitants of one of

the world's poorest countries.

Bnt as an instrument for
reforming Rangoon's military

dictatorship, it looks like an
empty gesture, which could set

a dangerous precedent for ED
policy.

Attempts by Brussels to pres-

ent the proposal as a badge of

moral superiority ring hollow,

while the EU systematically

penalises developing countries

by restricting their exports of

textiles and farm products and
by using anti-dumping mea-
sures. Selective sanctions
against undemocratic trade

partners lack credibility when
imposed by a grouping which
habitually discriminates against

democratic ones. They could

also presage the use of human
rights as a pretext for protec-

tionism - a course explicitly

rejected by World Trade Organi-

sation ministers last week.

At a practical level, there is

little evidence from elsewhere

that external trade measures
are effective in spurring politi-

cal change. Too often, they sim-

ply harm the economically most

vulnerable sections of the popu-

lation, while stiffening the
resolve of oppressive regimes to

cling to power. As the EU has
repeatedly pointed out, decades

of US trade sanctions against

Cuba have foiled to unseat Fidel

Castro, the president.

The impact of withdrawing
EU trade preferences for Burma
would be unlikely to be any
greater, when Europe accounts
for less than 5 per cent of the
country's exports. The vast

majority goes to Asia, which is

unlikely to support EU discrimi-

nation against Burma’s exports.

On the contrary, Burma may
face lower regional trade barri-

ers if it joins the Association of

South East Asian Nations next
year, as planned.

Indeed, the proposed EU mea-
sures risk encouraging Asian
solidarity with Rangoon, partic-

ularly if the US also carries out
its threat to impose trade sanc-

tions on Burma. Some Asean
members, notably Indonesia and
Malaysia, support Burma’s
admission as a gesture of Asian

defiance towards the west.

Such attitudes are deeply irre-

sponsible. Removal of Burma’s
odious regime, and its replace-

ment by a democratic govern-

ment committed to promoting
much-needed economic reform,

should be a worldwide priority.

It calls for close International

cooperation and political matu-
rity on the part erf other govern-

ments. Constructive policy ini-

tiatives and skilful diplomacy
are needed - not knee-jerk pos-

turing and tokenism.

To Beeb or not
rhe UK government has
leaded to drip feed the BBC for

another five years with a
Hc^nra foe held constant in real

terms, but declining towards

the end of the period.. This set-

tlement defers yet again the

question of what kind of public
service broadcasting the UK
wQl need in a few years time

when hundreds of digital chan-

nels will compete for

viewers.

The corporation wanted a sig-

nificant increase in the fee to

adapt to the new digital age and
to fulfil its mission to deliver
"
distinctive, high quality pro-

gramming to aH“. However, the

sxpLostan of choice
.

on the air-

waves will make the licence foe

ever harder to justify and will

Increasingly challenge • the

BBC’s desire to provide a uni-

versal service, funded by a foe

which is much like a tax.

A rapidly increasing share of

the UK’s broadcasting revenues

already come from subscription

Dees, mainly paid by people who
want to watch sport or old mov-

ies. Partly in response, the cost

af television sports rights has

risen eightfold in the last 10

rears, whereas the BBC’s
Licence fee Income has only

risen in ting with Inflation.

If nothing were done, the BBC
would move into gradual -

iecline, too poor to provide
some of the most popular view-

ing and lacking an obviously

superior recipe for the daily diet

9f game shows and sitcoms. In

response, the corporation has
made overdue efforts to improve

efficiency and has increased

sales from its archives and pro-

grammes,
These are palliatives, how-

ever. By the year 2005, the

BBC's television revenue is

expected to have shrunk to less

*+«« a girth of the industry's

total Compared with about 40

pea: cent In the early 1980s. If

the corporation is not
to drift into a backward-looking
decline, .same complex choices

must be confronted quite

SOOEL-

First,-if it is to attract private

sector capital and increase com-
mercial revenues, as seems

desirable and inevitable if Hie

licence fee Is frozen, careful

rules must be-establisbed to pre-

vent unfair cross subsidisation

from the fee. It will be equally

important and even more diffi-

cult to ensure that the BBC's

public service mission is .not

damaged by a scramble for

international revenues.

In an increasingly commercial

environment, preserving the

BBC’s traditional purpose - and

its enviable reputation - will

require a significant shift of

strategy. It must accept that it

cannot continue to do every-

thing tor everyone on every

kind of channel, but must focus

more on what it does

The BBC win inevitably lose

viewers to the new competition,

so it needs a strategy for retreat

which will preserve a visible

standard of excellence. The

alternative may be defeats on

too many fronts.

In Marco Polo's footsteps
As Russia loosens its imperial grip, a new trade corridor is reaching deep

into the mineral-rich countries of central Asia, says Bruce Clark

T
o people in the Cauca-
sus region with long

memories, there is!

something familiar’
about the surge of dip-.

kanatic and commercial interest-

which their mountainous home-,
land is attracting. ,

Last month, the British Navy-
paid its first courtesy visit to the
eastern shores of the Black Sea
for 75 years.. A battleship
anchored at the port of Poti as

part of a British week in Georgia
which featured ballet, bagpipes,

haggis-tasting, rock music ynti

lectures on Thomas Hardy and
Jane Austen.

Behind these frolics lay harder,
realities. UK interest in the;

region has rekindled following
the contract won by John Brown
— a British engineering subsid-

iary of Norway's Kvaemer group
- to rebuild a pipeline HnMng
Georgia with the offshore waters
of Azerbaijan. A consortium led

by British Petroleum has won an
$8bn (£4Abn) contract to exploit;

those waters.

Germany, still remembered
locally for the protectorate it.

established over Georgia in 1918,

has now returned as that coun-
try's biggest aid donor, and is

helping to repair its half-ruined

power industry.

Not to be outdone, Mr Herv§ de
Charette. the FTOnch foreign min-
ister, recently toured Transcauca-
sia. His apparent ai™ was to
counter the impression that Paris
leans towards Armenia where
hundreds of thousands of French
citizens have ethnic roots - in its

conflict with Azerbaijan.
He had another message: Elf

Aquitaine and other French com-
panies want to erode the lead

established by US and UK compa-
nies in the transport and extrac-

tion of oil from the Caspian.

For the second time in a cen-

tury, a loosening of Russia’s

imperial grip has given the west

a chance to establish direct links

with the resource-rich lands
which now make up the southern

flank of the Commonwealth of
Independent States.

Last time was 1918, when Tor-,

key's defeat and Russia’s descent

into chaos left a vacuum that
Europeans Jostled to fill. This
time, the US has joined the rush,

with its unique mixture of eco-

nomic and military muscle.

Large, active US embassies
have sprung up in capitals such
as Baku in Azerbaijan and Tash-
kent in Uzbekistan which once
ranked among the most loyal bas-

tions of communism. Their man-
date is to keep the region open
and stable, protect US invest-

ments, and resist the efforts of

countries such as Russia and
Iran to dominate the region.

But as European diplomats

-

point out, their continent proba-

bly has even more reason to

forge ties with the ex-Soviet

south. In the next century, the

Caspian and the lands around it

will be a vital source of oil and
gas for Europe.
That is one reason why Euro-

pean Union governments, indi-

vidually and collectively, are'

moving away from a "Russia

first” policy and are now seeking
balanced foreign relations with
an the former Soviet republics.

A central element jn building

such relations is the creation of a
trade route central Asia
with the Black Sea and points

west The EU has been formally
committed to this since May 1988,.

when ministers from eight ex-So-

viet states signed up in Brussels

to the Traceca project
It will bolster the signatories’

Independence by stitching

together new road, raff and mari-

time links to provide an alterna-

tive to the traditional trade
routes through Russia.

This means mobilising the

resources of the World Bank and
the European Bank for Recon-
struction and Development to

upgrade bridges, roBing stock, air

traffic control and above an port

facilities in Georgia and both
sides of the Caspian. -

Like several other projects in

the region — from railways across

Iran to putative pipelines to
Pakistan - the EU plan has tried

to reclaim one of history’s more
evocative brand names: the silk

route, trodden 700 years ago by
Marco Polo.'

Until recently, wars and
large-scale economic dislocation

after the collapse of the Soviet

Union meant such ambitious
cross-border projects were often

little better than pipe-dreams.
But as the ex-Soviet republics

have gradually become more sta-

ble and begun to think about
their geopolitical positions, the
east-west trade route has started

to take shape.

“The Eurasian corridor is now

a reality,” Mr Eduard Shevard-

nadze, Georgia's president, said

in a recent interview.

Drawing on the skills he learnt

as Soviet foreign minister, Mr
Shevardnadze has played a piv-

otal role in opening the corridor

by consolidating his personal
relationship with President Hey-

dar Aliyev ofAzerbaijan - an old

colleague and rival on the
Moscow Politburo - and Uzbeki-

stan’s President Islam Karimov,
another communist-turned-na-
tionalist

The Georgian leader has also

sold the Idea of an east-west
trade route to an initially reluc-

tant Turkmenistan, a gas-rich

desert republic which has largely

oriented its exports towards Iran.

The four states agreed this
summer to Un tymnet of cot-

ton westwards from Uzbekistan
to Poti by rail and sea - creating
one of the first commodity export

routes from central Asia to

bypass Russia.

Significantly, the four partici-

pants agreed to set their own rail

tariff" - avoiding the price-fixing

system agreed among members
ofthe Commonwealth of Indepen-

dent States. This agreement has
previously made it more attrac-

tive to send freight through Rus-
sia than by a southern route.

In another act of faith in the

region's once flourishing but now
battered trains, the main interna-

tional oil consortium in Azerbai-

jan has agreed to bring {650m of

equipment by rail from the Black
Sea coast to Baku.
Georgia’s rail system, which

handled 120m tonnes of freight in

1986 and might at best carry 5m
tonnes next year, has also wan
business from the oil company
Chevron, which recently began
sending train-loads of crude from
its giant Tengiz field to the port

of Batumi.
For Chevron, which has strug-

gled hard to find an export route

for its $20bn Tengiz project, Geor-

gia provides an useful, if second-

ary . alternative to the {1.5bn
pipeline it hopes to build to Rus-
sia's Black Sea coast
The idea of an east-west trans-

port axis, running south of Rus-
sia, has also gained support
recently from two other leading
governments in the Common-
wealth of Independent States:

Ukraine and - more cautiously -
Kwzakhstflp .

Last month, the European
Commission moved on from parts

and railways to the more sensi-

tive issue of pipelines. At a con-
ference in Brussels, it launched a
programme known as lnogate -
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stann
Thefolks at Clyde Petroleum

‘Will be.dealing with a blunt,

tough Texan not a
mfldHnaannsred Canadian as they
try to fend offyesterday’s hostile

bid from GulfCanada Resources.

Golfchiefexecutive J.P. Bryan
-has a sign on Ms desk that sums

up his approach: "Whenever you
find you’re on the side of the
majority, it’s time to reform. 1

' .'

Bryan, 5R moved to Calgary
two years ago when his

.Houston-based investment firm

.
bought control of GuK Since
thqn. he has transformed the .

once-struggling company into a
lean, aggressive competitor — -

and ruffled a few feathers along

the way. Bryan chopped Gulfs

_workforce by a third and
recently decided to move its

head office from Calgary to
Denver, ostensibly to get closer

to US investors.

He also rushed in where
angels fear to tread by
suggesting that Quebec
separatlste rfther start their own
country witha bit of land or “if

a' SEoafl, isolated group erf you
wantto go back to France, weTl
getyoaaboat”.r

"

U-turn
Last year’s Mercedes' and

BMWs are apparently good
enough after all for Thailand’s

political elite. Prime minister

Chavalit Yongchaiyudh
yesterday reversed his earlier

plan to spend nearly Sttd on
luxury cars for members ofhis

office - thus falling into line

with his finance minister’s

pledge to-cutgovernment
spending on Inessential imported
goods! Sounds like a real

economy drive.

Interstate oil and gas transport to

Europe - to encourage energy
flows from the former Soviet

republics to the EU.
'*

The most important decision
was to study the feasibility erf

pipelines bringing oil and/or
gas across the narrowest part

of the Caspian Sea - a manage-
able engineering project stretch-

ing l GOkms through shallow
water.

But any enterprise involving

the Caspian risks exacerbating a

dispute over the legal status of

the sea which bitterly divides the

five countries around it
While the Russian postion has

softened, a meeting of the five

last month brought no end to the
argument pitting Azerbaijan,
which wants the sea divided into

national sectors, against Russia
which prefers joint management
of the sea's resources.

K azakhstan Inclines to

the Azerbaijani view
- it favours a divi-

sion of the seabed,
though not surface

waters. However, both countries
were -upset when Turkmenistan
recently joined Russia and Iran
in forming a joint exploration
venture.

But the dispute over the Cas-
pian has given Russia a lever

over the region, since it controls
the main water route into it: the
Volga river and the port of Astra-

khan. Moscow can use this con-

trol to restrict the flow of trans-

port and drilling equipment to its

southern neighbours.

More important, it can also
stop larger ships moving into the
Caspian - much needed if the
new Silk Route is to fulfil its

potential.

The railway systems running
eastwards and westwards from
the Sea could rapidly be expan-

ded to carry 30m-ffim tonnes of

freight per year, but the ships

plying the southern Caspian have
limited capacity - barely lm
tonnes. Unless capacity on this

part of the link to central Asia
can be greatly increased, it will

quickly become a bottleneck.

Arguments over the Caspian
provide Russia with one lever,

and it has others. For example,

Moscow still keeps garrisons in

all Georgia’s ports - despite hints

from Mr Shevardnadze that he
wants them out. Georgia reacted

furiously when Russian troops
boarded a Ukrainian ship In
Batumi a few days ago.

All this may explain the con-

tinuing caution of air Shevard-

nadze's comments about Moscow,
and the haste with which he
stresses his desire to revive trade
relations with Russia, which has
been ruined by wars on both
sides of the Caucasus.
With infinite tact, Mr Shevard-

nadze Russia has led the way in

forging links between the Com-
monwealth of Independent States

and Europe, and little Georgia is

merely following.

But Mr Shevardnadze is con-

vinced western interest in his
region will be more durable this

time than when the region last

slipped free of Moscow’s rule
Georgia's Independence after the

first world war lasted barely
three years before Russia's Bol-

sheviks reconquered the Cauca-
sian republics.

“Times have changed now,"
the Georgian president says.

"Although there wifi be obstacles
. . . nothing can stop Transcauca-
sia's engagement with Europe.”

100 years ago
The Temlscouata Railway
We call attention to'a circular
omanaring ffmrq ilfta Ttojyj-

holders* Committee of the
Temiscouata Railway. It calls

upon the bondholders to
subscribe funds to defend
their interest against the
contractors erf the lines, who,
under a judgment against the
Company for advances and
interest, have actually,
advertised the main, fine of

railway for sale, ft Js
'

somewhat curious that (me of
the partners of tte contract-

ing firm is aJsaa Director of

the Temiscouata Railway. It is

also remarkable, as the
circular points out, that the
line should be seizedupon
under this judgmentJust after

the trustees of the-Debenture
. Holders have ctotaiheda
decision in the Court at .

Appeal in Quebec which _

entitles them to take-

SOyears ago
Canada Nickel Outlook
World deliveries ofCanadian
nickel in all forms in1346 will

compare favourably with
those of 1945 despite

.

reconversion conditions and
labour difficulties, states Mr
R.C. Stanley, chairman and
president ofthe International
NickelCompany ofCanada.
Mr. Stanley stye tbatdemand
for nickel has been expanding

.

in thepast few months.
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EU may curb Burmese imports

in protest over forced labour
By Carolina Soutliey In

Brussels and Ted Bardacke
In Bangkok

The European Commission
yesterday called for the sus-

pension of Buzina’s trade privi-

leges an the grounds that Ran-
goon’s military regime
sanctions the use of forced
labour.

The action set a precedent in
the Commission’s bilateral

trade relations by linking
trade and workers* rights for
the first time.

The Commission proposed
that the European Union with-
draw the generalised scheme
of preferences (GSP), under
which It offers developing
countries preferential tariffs -

in Burma's case for industrial

exports to the EU.

Burma last year exported
industrial goods worth $30m to

the EU. whose officials esti-

mate the GSP was worth
$365,000.

Mr Manuel Marin, commis-
sioner responsible for Asia,

told colleagues the proposal
was a “pioneer case" and that

action was necessary in the
light of evidence on the use of
forced labour. EU finance min-
isters are expected to endorse

the action, which requires a
qualified majority in favour,
early next year.

Ministers at the World Trade
Organisation meeting in Singa-

pore last week rejected calls to
link the tWO i<Kiiw, rqnrending

that labour rights should be
dealt With by the Internationa!

Labour Organisation and that

labour standards should not be

used for protectionist pur-
poses.

EU officials and diplomats in

Rangoon said the overall eco-

nomic impact of the action
was likely to be negligible.
However some believed Bur-
ma’s textile industry would be
affected.

“Wtthout GSP privileges, we
just won't be cost-effective

compared to places Ban-
gladesh or Cambodia, which
also sell to the EU,” said Mr
Joe Pang, director of Hong
Song’s Victoria Garment Man-
ufacturing, which bas four
factories in Rangoon.
The Commission’s proposal

follows a year-long investiga-

tion which drew evidence from
written submissions, testimo-

nies from Burmese and sub-
missions from lawyers, jour-

nalists and the international

Confederation of Free Trade
Unions (ICFTU) which
launched the complaint
"We found that there was

widespread use of forced
labour, particularly since Slorc

[the Burmese military junta]

took over ” an EU official said.

Evidence suggested the prac-

tice was particularly wide-
spread in the military, where
people have been forced to act

as porters for troops, and an
large infrastructure projects,
he added.
The ICFTU believes 800,000

Burmese are forced to work
without pay or .

against their

will, contributing' around a
tenth of the country’s eco-
nomic output
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Thai workers torch Sanyo sites
By Ted Bardacke in Bangkok

Workers at a Sanyo factory in

Thailand have burnt to the
ground the Bangkok headquar-
ters of the Japanese electrical

goods company and a ware-
house in a protest over
reduced end-of-year bonuses.
Yesterday the government

was forced to intervene to end
a separate protest by 1,500

workers at Krtmg Thai Bank.
Thailand's second largest com-
mercial bank, who staged a
demonstration after they were
offered smaller year-end
bonuses. The government
offered to make up the differ-

ence between last year’s bonus
and this year’s payout
The protests - at odds with

the conventional image of Thai
workers as passive - come at a
time of economic slowdown
which has badly hit the coun-
try’s export-driven economy.

Second largest bank also hit by
protests over reduced bonuses

About 2,000 workers employed
by Sanyo Universal Electric
destroyed the eight-storey
office buHding and a four-sto-

rey warehouse containing
refrigerators, televisions and
air compressors.
The workers, described by

police as drunk during Tues-
day's incident, were dissatisf-

ied with a year-end bonus
equal to three months' wages,
compared with a bonus of 5.75

months’ wages last year.

the workers at Erung Thai
Bank protested outside the
bank’s headquarters against a
year-end bonus equal to four

months’ salary, compared to

last year's 5-5 months.
Erung Thai shares fell 6 per

cent yesterday as word of the

protest spread. The bank had
offered an extra month's
bonus, but workers held out
far more, saying that while the
bank's profits bad increased by
more than 10 pear cent, they
were only asking for the samp
bonus as last year.

In 1S05. average monthly sal-

aries in privatesector manu-
facturing were about Bt5,000

($195), according to govern-
ment figures, up 16.7 per cent

on 1994. Inflation is currently 5
percent, down from 7 per cent

at the start of this year.

For most Thai workers,
bonuses, overtime and other
perks make up a large propor-

tion of take-home pay, compen-
sating for a low basic salary.

The swift reaction to a cut in

bonuses may destroy the ste-

reotype of Thai labour as doc-

ile. Analysts said this docility

was understandable given
ever-increasing real wages and
high expectations.

However, workers were
unlikely to remain passive
when those expectations were
scaled back and wages cut, as
may become more widespread

as Thailand’s growth slows.

“There Is stni fall employ-
ment in this economy and
excess labour from the coun-

tryside is still being absorbed
by manufacturing sector,”
«riH Mr Amznar Slamwalla of

the Thailand Development
Rerewrrh TngHtute. an indepen-

dent think-tank.

“But my real worry is if peo-
ple start having to go back to

their villages with nothing to

do or they can’t support them-
selves in the city. Then things

could get ugly.”

Brussels gives go-ahead to

genetically modified maize

BA to sell

24% stake

inUSAir
By Caroline Southey
in Brussels

The European Commission
yesterday took the controver-

sial decision to approve geneti-

cally modified maize, ending
months of delay and clearing
the way its sale on European
Union markets.
The Commission bad

delayed approval because of
mounting criticism of the EC’s
failure to protect consumers
against dangerous foods, par-

ticularly those contaminated
with BSE. or mad cow disease.

The decision was condemned
by environmental and con-
sumer groups, which argued
that it would result in agricul-

tural pests developing resis-

tance to pesticides, and form-
ers using more pesticides,

Increasing water pollution.

Controversy is likely to be
even greater because the
maize, developed by CIba, the
Swiss chemicals group, will be
allowed into the EU without
labels distinguishing it from
ordinary maize.

Mrs Ritt Bjerregaard, com-
missioner for the environment,

said three EU scientific com-
mittees dealing with food, ani-

mal nutrition and pesticides

had approved the maize,
reporting “there was no reason
to believe" the maize could
harm human or animal health.

She said EU rules on label-

ling the maize were iuadecpmta
but pledged to revise the direc-

tive governing genetically
modified foods, which requires

special labels only an products

deemed to carry risks.

In a bid to counter consumer
fears, Mrs Bjerregaard said

CIba had promised the Com-
mission it would label bags of
the modified maize seeds and
monitor insect resistance in
Europe.

The maize contains a toxin

which makes it resistant to the
European cam borer pest Crit-

ics argue that insects will

develop resistance to the toxin.

Ms Hfltrud Breyer, a Green
member of the European par-

liament the maize was a
“time-bomb for consumers
the environment”. It was used
in many foods, none of which
would have to be labelled.

Alison Maitland adds: The UK
government, which two weeks
ago accused the US of trying to

force the maize on Europe, yes-

terday played down any risk of

antibiotic resistance transfer-

ring to animalg or humans as
“minimal“-

Contizmed from Page 1

ment agreement between the
two airlines. BA is required to

offer its shares to USAir first

The US carrier bas 60 days to
decide whether to purchase
them. If it does not, BA will be
able to sen the shares either

by private transactions or
through a public offering.

BA said it would not disclose

the price at which it was offer-

ing the shares to USAir. At
midday yesterday, USAlr’s
shares were trading at $22%.
BA has said it had gained

$l00m in extra annual reve-

nues from the tie-up over the

past few years, but the alliance
ha«t been hindered by
and labour problems at USAir.
In 1995, BA wrote down almost
half its investment in USAir
because of those difficulties.

FT WEATHER GUIDE

Europe today
England, the Benelux,

France and Germany will

be cloudy with outbreaks of

rain. Spain and Portugal

will be sunny in the east

and overcast and wet in

the west South-east

Europe will be cloudy with

showers. Italy wfll be
manly dry with sunny
spells. The northern Alps
wiB also have some sun,

while the southern regions

win be douder. Russia will

be overcast with snow.
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m

Rv»-day forecast

Northern and western

Europe will turn colder and
stay cloudy and unsettled.

Spain and Portugal will be
changeable. Cloud and rain

wfll slowly move across the

Alps towards south-east

Europe.
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THE LEX COLUMN

Mr Alan Greenspan, chairman of

the US Federal Resale. is in dan-
ger ofbeaming a legend to hfo own.

!

lifetime. His successful delivery of
the Cabled Goldilocks economy -

not too hot, not too cold - is as
impressive as It is femflian the US
economy has been growing for

nearly six years. This has helped

ramploymeat foil to a 25-year low
of around 5 per cant, while core

consumer frifl«tinu is at a 31-yeer
low.

Against this backdrop, and with
few signs of activity racing ahead, it

was little surprise that the Fed left-

interest rates unchanged on
Tuesday. But how long can Mr
Greenspan’s winning streak con-

tinue?
'

Judging by consensus economic
forecasts, a good while yet. On aver-

age, US forecasters: are projecting

2j4 per cent output growth this year
and 2J3 pa cent next year, with
inflation expected to hold at 2£ per'
cent! But with share and bond
prices perched precariously, there is

considerable nervousness that a
pick-up in growth might force the
Fed to tighten policy, bringing the
whole house tumbling down.
In the short tam, the growth out-

look is certainly positive The main
factor here is the likely strength of

consumer spending. This will be
fuelled by ongoing strong growth in

real incomes and continued recov-

ery fn the housing market, boosted
by lower mortgage rates. Stock
rebuilding and continued robust

capital expenditure by companies
will bolster growth farther. The one
drag on picture will be the
trade account: exports will suffer in

due course' from the effect of the

dollar rally over the past 18 months
and subdued growth in leading
export markets such as Europe and
Japan. .

'

Tie critical questions for Inves-

tors are whether employees win be
able to wpWt the tightening labour
market to extract a higher share of
the economic pie and whether ris-

ing wages will fuel inflation

The last time unenployment fell

to around 5 per cent, it spilled over

into higher inflation. So far, the pat-

tern bas sot been repeated. While
there been some evidence of

wage pressures building, this hag

been patchy. And there are good -

reasons for believing earnings
growth will stay subdued: height-

ened job insecurity Is fostering

lower pay claims and encouraging
employees to save more. Addition-

ally, consumer resistance to higher

prices may force companies to

FTSE Eurotrack 200:
1915.9 (+15.3) J

day's decision by the company's
advisers. BZW and Schroders, to

buy up chunks of Northern shares

from wavering investors*

These questionable tactics, which

will hare materially lengthened the

• odds on Northern's remaining tode-

" pendent, are catching on in the UK
and should be banned, as they are

to the US.
Far one thing, the advisers’ claim

to be aiding Independently of their,

client is doubtless strictly true, but

their identity ofInterest still looks

pretty clear- Moreover, imagine the

advisers are successful: the bid Calls

and Northern's share price fhUsi la

this case, shareholders not lucky

enough to have,shared in the advis-

ers' largesse woUM have every rea-

son to feel unfairly treated.: J
:
-

aceept lower profit margins and
thus prevent wage inflation creat-

ing wider consumer, price inflation

- a scenario which would be worse,

for shares than bonds.

.

That said, if unemployment falls

below 5 per cent and the stock mar-
ket froth continues, Mr Greenspan
may feel that potting interest rates

up is the only safe course. But with

markets in their current' nervous
state, it is quite possible they ''will

do Mr Greenspan’s job for him. If

the labour market tightens signifi-

cantly, bond yields are sure.toTise,

which may remove the need for
higher short rates. So there could
be. a few more bouts of market jit-

ters, even without any increase to

rates.

UK electricity
'

What should investors make of

tiie latest sparks flying to Britain's

.

frazzled power sector? Start with
same good news: Entergy’s agreed
offer for London Electricity, shows
US bidders are still willmg to buy
power onwipaniBR for significantly

more than they are worth. : '

As a multiple ofcash flaw,

Entergy’s offer Is higher than the

price paid by Dozhinioh Resources,
for East Midlands Electricity

and - substantially " more - than"
CalEnergy’s offer forNorthern Elec-

tric.

in short, fears that CalEnergy’s

bid would set a lower benchmark
for the rest of the sector look over-

blown; Yet it is just as well; yester-

day’s measly 2 per wait increase in

London’s share price shows how
bullish are the takeover hopes
already priced into these stocks.

Just as important for Northern
shareholders, however, was yester-

1

Clyde/Gulf , .
•:?..'- •••

Gulf CanadaResources’ reasoning
in bidding for 'Clyde Petroleum,
looks pretty transparent But it also.

looks for from convincing. Because

Clyde shares trade ait a lowly casbr-

flow multiple. Gulf
,
can afford to

pay a:high price and still deliver a
healthy - if essentially cosmetic -

increase to its own cash-flow per

share. This znay kid same of its own
shareholders.. But it does' not.

change the taste feci: the acquisi-

tion wiir only stack up If Gulf can
add lots erf value- or it can pick

Clyde up cheap.

Neither seems likely. On the first

point, although there is talk of

bringing better exploration skills

and pooling some Indonesian
assets, the schcallad strategic case

for the acquisition is conspicuously

long an waffle.
.

..

As for the price, Gulf Is more
likely to overpay than snap up a
bargain. As- it is. Gulf to offering a
premium df 4D€0 per cent to ana-

lysts' estimates of Clyde's net asset

.value- •

• To reflect the company's ability

to add future value some premium
is cettalzily justified, hut this is stab

pretty racy. Moreover, the stock
maxknt reefcous Gulf will not even
get away with; yesterday's offer:

Clyde shares yesterday; closed 12

per cent above it

Of course, to expect a higher bid
may prove optimistic. But although
fighting Gulf off will be an uphill

task, Clyde certainly has potential

to spring goodies out of the cup-
board. And a counter-bid, however
unjustified., is always a possibility.

This promises to be a lively battle;

shareholders should stick on to see
how it develops.
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Without us
it wouldn’t be suih a
merry Christmas.

Over 700 French wine growers nay onJohn Crane's Propac 50 seals to ensure that their fine wins aren’t contaminated
during three critical production pumping processes.

Rise the musi-grape juice, sidns and crushed pips - is pumped &ora the grape passes I0 fennenemon rae. Then the
ume is pumped bom the bottom of the rat to the top to avoid creating a chapeau or crust of skins. Finally the wine is

pumped forbotriing. At each stage. contamination would be disastrous butJohn Crane seat, guarantee purity
which satisfies the most demanding pahre - taste for yourself this Christmas!

John Crane is one of II Group s three specialised engineering businesses, the others being Bundy and Dowty
Each one is a technological and market leader in its hdd Tagethet their specialist skills enable

IT Group to get the critical answers right for its customers. Worldwide.

T I GROUP
WORLD LEADERSHIP IN SPECIALISED ENGINEBRIHO

hr furtherrixuwocnd»uc ft* II Group ,miw the EVptmiMii tfPublic -to. Tl Group pie. ljmKnim Cwn.-tap!,*.CM-OM4 U H. Ei>*taJ.
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LEGAL DEHNITinMR
flotation n. 1 launching of a comm-
enaaJ enterprise on the Stock Exchange
2 life belt or similar device required
ifenterprise sinks, see ROWE & maw
asap {ph 0171-248 4282)

Rowe 8c Maw
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IN BRIEF

Consortium plans
high-speed chips
Semiconductor manufacturers in Japan and
Europe bare formed a consortium to develop
advanced microprocessor chips which they say
will be twice as fast as current ones and will sell
at halfthe price. The companies involved
Include Japan's Fujitsu, Toshiba, Matsushita
Electric, NEC. Hitachi. Mitsubishi. Sony and
Fuji Xerox, US group Texas Instruments' Japa-
nese arm, and SGS Thomson Microelectronics of
Italy. Page 16

Axa to dominate UAP after merger
Axa, the I^ench-based

S? insurance group, con-
. firmed the success of its

friendly offer worth
almost FFrSObn (J9.6tra)

for UAP. a rival insurer,
and in a dear sign that
Axa would dominate the
merged operation. said it

was “essential" that it

ultimately move to a sin-

gle worldwide brand
name, which would be

Axa. The enlarged company’s l&etrong execu-
tive committee, of whom -10 are drawn from Axa
and six from UAP, will be chaired by Mr Claude
B£b6ar (above). Axa’s rhairman Page 17

Avenor in C$2^bn takeover of Repap
Avenor, one of North America’s biggest news-
print groups, is taking over coated paper pro-
ducer Repap Enterprises in an agreed deal val-

ued at C$2£bn (US$2.1bn). Avenor will become
Canada’s largest paper producer, with annual
sales ofmore than C$5bn. Page 16

Rexam plans to sell 20 businesses
Rexam, the UK packaging company, is to sell

about 20 businesses as the newly-installed man-
agement moves to restore the group's profitabil-

ity. The units accounted for 12.4 per cent of Rex-
am's £2.45bn (S4bn) 1995 sales. Page 18

Banamex finishes $1.1bn capitalisation
Banamex, Mexico's largest bank, completed a
fl.lbn capitalisation programme which will

strengthen its capacity to withstand big write-

offs an its mortgage portfolio when stricter

accounting practices come into effect next year.

Page 20

Nikkei takes 1 .6% tumble
Japan’s Nikkei 235 average shed 320.43 to close

at a day's low of 20,093.03 after profit taking in

international blue chip shares and selling of

non-life insurance stocks forced scores of issues

to new lows for the year. Page 32

Swissair to detail reorganisation
Swissair is due today to announce “important

decisions" on reorganisingitself into a bidding

structure. The airline said it might also

announce the replacementof its eight Airbus

8810 aircraft with Boeing 767s or Airbus A-330S.

Companies in this issue

Unsolicited $3.5bn bid for ADT t0

Largest shareholder Western Resources offers cash and stock deal electricity

ADT

Avenor

Axa

BDPG
Bedel

Boeing

BotaridBanK

CaEnergy -

Clyde Petroleum

Coopais & Lybrand

DPS

Danisco
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Etectra
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Entngy .
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Fujitsu
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Hitachi
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LG,Electronics

LVMH
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By Richard Waters
m New York

APT, the home security
company headed by British
financier Mr Michael Ashcroft,
received an unsolicited $JL5bn
bid from its biggest share-

I

holder yesterday.
Western Resources, the US

i

electricity utility which owns
27 per cent of ADT. would
become the biggest security
monitoring company in the US
and UK if the offer succeeded.
For Mr Ashcroft, the offer

represents a potential setback
in a year that has already seen
a plan to sell ADT fall apart
The Bermuda-based entre-

preneur agreed in June to sell

the company to Mr Wayne
Huizenga's Republic Indus-
tries, but the ah-stock deal was
called off in October after
Republic's shares had plunged
in value.

Western's stock and cash
offer yesterday was worth
$22% a share, or a premium of
12 per cent to ADTs closing
share price the day before of
$20%. Early trading yesterday
saw it rise.to $22%.

Republic’s Initial offer was
worth $26 a Share, thnngh the
volatility of its shares later

undermined the price.

ADT issued a statement
advising shareholders to take

no action until its board had
reviewed the offer.

Relations between the com-
pany and its biggest share-

holder have been icy since Mr
John Hayes, Western's chair-

man. suggested to Mr Ashcroft
early this year that the two
companies should discuss
ways of cooperating.
Western bought its initial

stake from Lai(haw, a Cana-
dian group, late in 1995 at $14
a share.

The Kansas-based utility,

already the third biggest home
security company in the US.
said it would call for a special

meeting of ADTs shareholders
and put forward new directors

Gulf Canada Resources, the international oD and gas group headed by JP Bryan (pictured),

yesterday launched a £432m ($7U&5m) hostile bid for Clyde Petroleum, the UK-based independent
ofl company. Clyde, which would be Gulfs biggest takeover so far, offers it a toehold in the UK's
North Seaas weDas production in Australia and Indonesia. Report, Page 18 pu>»BiMncar

Nomura to merge asset

management operations
By Wjfiam Dawkins in Tokyo

The two asset management
i

subsidiaries of Nomura Securi-

ties, Japan's leading stock-

broker, are to merge in an
s attempt to improve, competi-
tiveness in the deregulation of

the Tokyo financial markets.'

The merger of Nomura Secu-

rities Investment Trust Man-
agement, which services retail

investors, with Nomura Invest-

ment Management, Japan's
largest investment advisory
company, which handles pen-
sion funds, will create a group
with Y15,400bn ($135bn) of

funds under its control.

That will make the com-
bined group Japan's largest

asset management company
-though only a third the size of

the world leader. Fidelity
Investments of the US.
The merger, to be completed

in October next year, is expec-

ted to prompt other Japanese
stockbrokers to consolidate
their asset management units.

held apart until recently by
government regulation.

Mr Tadashi Takubo, presi-

dent of NIM, said the merger
would boost both partners'

research departments and the

speed at which they could
introduce products. The group
would seek to expand its

research department through
hiring or acquisition. He pre-

dicted the Japanese pension
fund market would grow from
Y220,000bn, of which NIM has
a 0l7 per cent share, to
Y300.000bn by the end of

the decade and YSOO.OOObn by
2010.

Investment advisory compa-
nies have started to increase

their share of pension fund
assets since the finance minis-

try decreed, nearly two years

ago. that pension funds could
place more of - their money
with independent advisers
rather than the trust banks
and life assurers that have
dominated tbe industry.
Investment advisory compa-

nies such as NIM now manage
7 per cent of Japan's pension
funds with the remaining 93

per cent held by trust banks
and life assurers. Mr Takubo
said that further deregulation

of asset allocation rules next
year would increase pension
funds' scope to invest in

domestic and foreign equities.

The new group would aim to

take advantage of that
NIM has Y3,600bn of foreign

and domestic institutional

investors' assets under man-
agement and 160 employees.
NSITM, with 425 staff, man-
ages Yll,800bn of individual

and institutional assets. Both
have subsidiaries in New York,
London and Luxembourg.
The partners started discuss-

ing a merger two years ago
when NSITM was permitted by
a change in regulation to

obtain an investment advisory
licence. That put it on the

same business footing as NIM
and removed the main reason
for separate subsidiaries.

Hector quits SAP board
over dispute with chairman
By Wolfgang MOnchau
in Frankfurt

Mr Hans-Wemer Hector,
cofounder of SAP, the German
software company, haa

resigned from its supervisory

board after a long-standing dis-

pute with Mr Pletmar Hop?).

chairman.

In an angry statement he
accused Mr Hopp of not toler-

ating dissenting opinions, say-

ing the chairman, “who appar-

ently saw his interest

!

threatened, reacted hv engag-

ing in negative public state-

ments".

Mr Hector o resignation had

been expected since he left the

management board earlier this

year and decided to sell his

1L2 per cent stake in SAP -

one of tbe world’s top five soft-

ware firms - to a trust fund.

Mr Hopp had publicly critic-

ised the sale.

The company's shares ended

50 pfennigs lower yesterday at

DM206.50. after recovering

almost all the initial losses

prompted by Mr Hector’s

departure.
.

In a letter to Mr Bernd Thie-

mann, chairman of the super-

visory board. Mr Hector

Share pnce'rekQfVBtntfteDsx Index
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darned it could not fulfil its

legal duty to supervise the

management because of the

dominant position of Mr Hopp.
“1 am disappointed, but not

surprised, that Mr Hopp has

tried to stifle and deflect differ-

ing views of company business

through personal attacks," he
said.

Until last year Mr Hector

was SAP's top executive

responsible for worldwide
Gaining of employees, consul-

tants and clients. He was also

chief executive of the compa-

ny’s North and South Ameri-

can operations. Shareholders

expected a showdown between
Mr Hector and Mr Hopp at the
annual general meeting in

June, but Mr Hector decided
not to “in the interests of a
raim meeting".

A spokesman for Mr Thie-

mann, who Is also chairman txf

DG Bank, said Mr Hector's

decision caused little surprise.

He also rejected Mr Heater’s

criticisms of the supervisory
board.

The resignation ends a tur-

bulent year for SAP, until

recently one of tbe top per-

formers in the German stock

market The shares suffered a
temporary setback in the
spring when a report by a US
consultancy questioned the

future market potential of R/3,

a client/server business soft-

ware package for commercial

use. R/3 is the company’s main
product group, and a world
market leader in its field.

In October. SAP shares

slumped by almost a quarter

after it warned about future

profits growth.

The announcement triggered

a genera] market reassessment

of the company's long-run
growth potential.

who would not be hostile to its

offer. It would take only a sim-

ple majority of those voting to

push through the board
changes, said Mr Hayes.

Hie offer price - $7.50 cash
and $15 in Western stock - is

below the value put on the
company by many analysts.

Mr Jeff Kessler, analyst at
Lehman Brothers, this week
estimated ADT to be worth
$26-$29 a share, based on its

strong market position and
high growth prospects.

In a highly fragmented mar-
ket populated by many inde-

pendent suppliers, ADT has
established the only recog-
nised national brand name in

the US security monitoring
business. It has 1.2m custom-
ers in the US and 500,000 in the

UK. and is experiencing reve-

nue growth of more than 10

per cent.
Deregulation of the US's

electricity and telephone utili-

ties has prompted a rash of

acquisitions in the home secu-

rity industry in recent months.
Companies such as Western
and Ameritech. the Chicago-
based local telephone com-
pany. have seen the business
as a way of adding services to

sell to existing customers and
of developing a new national

customer base for their tradi-

tional businesses.

De Beers to end
$1.2bn diamond
deal with Russia
By Kenneth Gooding,
Mining Correspondent

De Beers of South Africa
yesterday said it would termi-

nate its $l-2bn-a-year diamond
marketing agreement with
Russia at the end of this

month, severing a 35-year rela-

tionship.

The announcement shows
De Beers' anger at the Russian
government’s failure to ratify

a replacement contract.

It came as the group
revealed that 1996 sales of

rough or uncut diamonds by
the producers’ cartel, organ-
ised by its Central Selling
Organisation, rose by 7 per
cent to a record $4.834bn.

Mr Nicholas Oppenheimer,
chairman of the CSO anri dep-

uty chairman of De Beers, said

ending the marketing contract

would mean "Russia will lose

our commitment to purchase
its diamonds at a predeter-

mined price in good or bad
times".

He indicated that De Beers
stffl hoped the Russian govern-
ment eventually would ratify a
new trade agreement.

This was hammered out
between February and Septem-
ber by De Beers and Almazy
Rcssij-Sakha, the biggest Rus-
sian diamond producer, but
has been bouncing between
various Russian ministries
since then.

De Beers has continued to

act for Russia under the terms
of the previous contract that

should have expired at the end
of last year.

But “leakages" of Russian
rough diamonds to the west, in

apparent breach of the con-
tract. have been running at

$80m a month according to

western traders.

The contract is worth about
SlOOrn a month to Russia.
There have been claims that

Russia could do better by sell-

ing directly to the west But
analysts point out that, with-

out the De Beers contract or
something like it. western
hanks would be reluctant to

provide the loans needed by
A£S the Russian industry to

modernise operations.

ARS is hoping to raise $62m
to replace its vehicle fleet but
this depends on a new De
Beers contract.

“You can understand De
Beer$ running out of
patience, ” said Mr Mark
Cockle of Diamond Interna-

tional a trade publication. But
he suggested De Beers’ move
would be more likely to unite

opposition to a new contract

and cause Russia to sell its

rough diamonds independently

of the cartel.

Mr Roger Chaplin, analyst at

stockbroker T Hoare & Co,
said De Beers would benefit

from ending its contract by
being able to buy tbe Russian
diamonds it wanted at prices it

wanted to pay. He said: “The
Russians will probably find

they need De Beers more than
De Beers needs them."

company
for $2.1bn
By Simon Holborton in London

Entergy, the US utility,

yesterday gained the agree-
ment of the UK’s London Elec-

tricity to to a £1.3bn (S2.13bn)

takover offer.

The announcement of the
London deal came as Mr Ian
Lang. UK trade and industry
secretary, cleared a £l-3bn
agreed takeover of East Mid-
lands Electricity by Dominion
Resources, a US utility.

Another bid - US group Cal-

Energy's £782m hostile offer

for Northern Electric - was
last night on a knife edge
after B2W and Schroders.
respectively broker and finan-

cial adviser to Northern,
bought 2.3 per cent of the
company in a show of support
for their client. CalKnergy’s
bid closes tomorrow.
Under yesterday's London

Electricity deal, Entergy will

pay 705p in cash per share and
the dividend of I4.3p which
London promised when it pub-
lished interim results last

week. Sir Bob Reid. London’s
chairman, said the board felt

the offer represented “fair

value” and directors unani-
mously recommended it

Mr Ed Lqpberger. chairman
of Entergy, said tbe transac-

tion “puts Entergy into a new
orbit" and was an important
step in tbe company's
plans to become a global
energy group. The company
already has investments in

Argentina, Australia, Pakis-
tan, and Peru.
According to analysts, the

Entergy offer represents a
multiple of about 6.8 times
cashflow (profit before inter-

est, depreciation and tax)
against about 6 times for Cal-

Energy's Northern bid. On the

same basis Dominion's bid for

East Midlands is at 6.4 tiroes

cashflow.
Entergy said Its acquisition

would give it a base for

developing its business in

the UK and continental
Europe.

It said it opposed the UK
opposition Labour party's pro-

posal for a windfall tax on pri-

vatised utilities as "punitive

and after the fact".

Entergy was advised by
Morgan Stanley and UBS.
while London was advised by
Schroders and SBC Warburg.
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Consortium plans advanced chips
By Louise Keftoe

hi San Francisco

Semiconductor chip
manufacturers in Japan and
Europe have formed a con-

sortium to develop advanced
microprocessor chips, which
they say will be twice as fast

as today's computer “brain’'

chips and will sell for half of

current prices.

The companies include

Fujitsu, Toshiba, Matsushita

Electric, NEC, Hitachi, Mit-

subishi. Sony and Fuji

Xerox, all of Japan; Texas
Instruments Japan, the Japa-

nese Subsidiary of the US
chip maker, and SGS Thom-
son Microelectronics of Italy,

The consortium is to be
led by Professor Murakami
of Kiushu University, who
has developed a new type of

chip technology that com-
bines memory and logic
functions on a single device.

The target applications for

these chips will be multi-

media and networking, the

group said. These might

range from devices that
speed the processing of
graphics and sound, to chips
used in Internet equipment.
The consortium members

plan to collaborate on devel-

oping and manufacturing
the chips. The specifications

will be set within 12 months,
and the roles of the various

companies determined,
Texas Instruments said.

TI said it had joined the

consortium to explore the

potential application of the
new chip technology to the

development of digital signal

processor devices. DSPs are

widely used in multimedia
applications.

The consortium aims to

develop chips that outpace

those built by Intel of the

US, the world microproces-

sor market leader.

Intel said, however, that it

did not see the group as a
direct threat. “It appears
that they plan to develop

chips for specific functions,

rather than general purpose
microprocessors,” Intel said.

“If this 1$ the case then their

work may be complementary
to Intel's efforts."

• Texas Instruments
announced that it planned to

build a second chip plant in

Avezzano, Italy and to
upgrade its existing plant
there. TI has signed a four-

year agreement with the Ital-

ian government worth
$l-2bn. the company said.

This will make TI the sec-

ond-largest information tech-

nology investor in Italy,

after IBM.

Decision day for Belleli’s bankers
R enato Cassaro,

brought in to rescue

Belleli. the Italian

engineering contractor,
advises anyone summoned
to salvage a family-run com-
pany: “Ask for the keys of

the house the moment the
new management enters".

Invited in by BeUeli’s cred-

itor banks a year ago. Mr
Cassaro says one of the big-

gest handicaps was the Bel-

leli family’s reluctance to

leave the management The
family “thought it [the cri-

sis] was only temporary”.

Recently, however, the
company's founder. Mr
Rodolfo Belleli. and his sons

Riccardo and Stefano were
voted off the board by the
shareholders, which are the
creditor banks.

Mr Cassaro, former man-
aging director of Fintecna, a
civil engineering company in

the Iri bolding group, took
over as chief executive when
Belleli entered court admin-
istration with Ll,300bn
(S853m) of debts.

Belleli Is now on the point

of overcoming the last obsta-

cles to its restructuring and
eventual sell-off. The credi-

tor banks have been asked to
decide by today if they wOl
inject L50bn of fresh capital

into the group, to make it

more attractive to potential

purchasers.

It is unusual in Italy for

hanks to become involved in

running a family-owned
business. But four represen-

tatives of the creditor banks
are on the seven-strong

Renato Cassaro: confident that Belleli’s creditors will today grant fresh capital to prepare the company for sell-off

board of Impianti, the new
holding company which
groups Belleli with sister

companies Niiova Cimimon-
tabi and De Cardenas.

Mr Cassaro has “a good
feeling" about the banks'
forthcoming decision. “I

believe the banks under-
stand the return on this

investment will be higher
than LSObn.” he says.

The capital injection
would make it easier to sell

first De Cardenas, the envi-

ronmental engineering com-
pany, for which negotiations

are nearly complete: then
Nuova Cimimontubi, an
energy and petrochemical
plants maker; and finally

Belleli by the beginning of

1998.

Chi Joining the company,

Mr Cassaro commissioned
an Industrial plan which
identified the strength of
BeUeli’s heavy engineering
know-how, for example in

constructing power stations

and deep-sea oil platforms.
Some 86 per cent of Bellell's

orders come from outside

Italy.

B y last summer, most
of Belleli’s creditor
hanks had agreed to

act cm the Ll^OObn debt, of

which LSOObn was in the
form of guarantees. The
banks agreed to write off or

convert into equity about
half the remaining LSOObn.
The banks now control all

the equity.

Bellelfs 1,300 suppliers

also have grounds for hope.

Belleli owes them L350bn. of

which they have written off

L40bn. Unde- a repayment
plan to which 60 per cent of

suppliers have agreed, credi-

tors will not receive any
funds until Belleli comes out
of court administration,
expected by the end of

March. The banks have pro-

vided Impianti with L31bn as
an initial payment for sup-

pliers that, have signed up to

the repayment plan. Mr Cas-

saro hopes this will encour-

age others to sign up.
The Belleli subsidiary

expects losses of about
L80bn this year, but aims
to break even next year.

About 800 of the group's
6,000 employees are in cassa

mtegrazione. the state-subsi-

dised lay-off scheme.

Although Belleli lost some
big orders in the first half of
this year when the crisis was
at Its height, it has won
L700bn of orders sincx> June.

These include a L25Qbn
contract from Shell Off the
US arm of the Angio-Dutch
petroleum group, for a dril-

ling platform in the Gulf of

Mexico.
Belleli set up a new com-

pany to handle the project,

to reassure Shell that it

would not use income from
the contract to finance the
rest of the group.

“Shell was a very Impor-

tant client for us because it

represented continuity and
the future of offshore,” Mr
Cassaro says.

John Simians

Last TV set maker in US to cut staff by 25%
By Richard Waters
in New York

Zenith Electronics, the last

remaining US manufacturer
of television sets, yesterday

unveiled plans to cut a quar-
ter of its US workforce as it

struggles to conserve a
dwindling cash position.

The company, which is 55

per cent-owned by LG Elec-
tronics, the Korean group.

also said it was in discus-

sions with its lenders and
expected to amend some of

the tense of its lending
agreements.

The news, which will

result in 1,175 job losses, fol-

lows an eventful period for
the company, which had
once been written off as a
casualty of competition from
the Asian consumer elec-

tronics industry.

LG took control a little

over a year ago and set
about trying to stem Zenith's

losses. However, the com-
pany has continued to wade
through red ink, and has
been through a changeover
in its senior management
Earlier this year, Zenith

enjoyed an unlikely return

to stock market favour when
it announced an agreement
with Microsoft to make

high-speed modems capable

of delivering Internet and
other services to television

sets. That news propelled its

shares from $6 to a high
of $28.

Since then, though, its

stock has declined as It has
become clear that the com-
pany has yet to solve the

problems of its core televi-

sion-making operation.

Yesterday, the shares fell

a further $%, to $11%
In the first nine months of

this year. Zenith suffered an
after-tax loss of $109m on
sales of *860m. compared
with a loss of $76m on sales

of $879m the year before.

The job cuts would lead to a
restructuring charge of $25m
in the fourth quarter and
result in cost savings of
about $20m next year, the
company said.

Avenor in

C$2.8bn
takeover

of Repap
By Robert Gfobens
in Montreal

Avenor, one of North
America's biggest newsprint
groups, is taking over
coated-paper producer
Repap Enterprises In a deal

valued at C$2.8bn
(USS&lbn).
The new Avenor wSD have

annual sales of more than

C$5bn and become Canada's
largest paper producer.

“The merger moves
Avenor into higher-value
products,” said Mr Paul

Gagne, Avenor president
Avenor will exchange one

new share for every 4.26

Repap shares, valuing each

Repap share at C$5, based

on Tuesday's close for

Avenor of C$21.20. This rep-

resents a total value of
C$817m.
Mr Gagne said the merger

would be favourable for

Avenor shareholders in the

medium term.
“This is a strategic consol-

idation within the North
American pulp and paper
market without adding new
capacity,” he said.

Avenor also assumes
about C$2.2bn of Repap
debt, and has arranged
C$942m in new credit lines

with five Canadian banks to

support the debt Two of the
hawkn will take up C$21Sm
of Avenor convertible
debentures.

Mr Gagne said Avenor’s
debt-to-equity ratio would
rise to 59 per cent, “but we
will work aggressively to

reduce that Also, we will

have access to significant,

tax advantages.”
Mr David Common, of

J.P. Morgan in New York,
estimated that the deal
priced Repap assets at about
70 per cent of replacement
value.

“It’s crown Jewels. The
coated paper mills in New
Brunswick and Wisconsin
are global low-cost produc-
ers and fine assets," he said.

Mr John Duncanson, an
independent Toronto-based
analyst, said Repap had
been caught In the collapse

of pulp and paper prices, but
that prices would firm next
year.

Mr George Petty, chair-

man of Repap, is tendering
his 23 per cent stake in the
company he founded. He
will become a director of
Avenor.
The new Avenor wBl have

annual capacity of 1.5m
tonnes of newsprint, 1.3m
tonnes of market pulp, L2m
tonnes of coated papers and
uncoated freesheet, and
155,000 tonnes of fcraft

paper.

Winner and loser count cost of Stadshypotek result
Mr Lars-Eric Petersson, Skandia
chief executive-designate, showed
no overt disappointment this week
at the Swedish insurance group’s

failure to merge with Stads-

hypotek. the mortgage bank.
Inwardly, however, be must have
hoped for a more propitious run-in

to his new job.

As the dust settles on Sweden's
most intriguing takeover battle for

several years, questions of future
strategy loom large, both for Skan-
dia and Svenska Handelsbanken.
whose SKr22.9bn ($3.36bn) cash
offer has been accepted by Stadshy-
potek’s largest shareholder, the
Swedish government, and its

board.

Mr Petersson, who led Skandia’s
merger attempt, succeeds Mr Bjorn
Wotrath at the turn of the year.

Under his stewardship, the group
will focus on developing its core
Nordic life and non-life insurance
business and its fast-growing unit

linked (AFS) operations. Skandia's

developing “niche bank” operation,

SkandiaBanken, will seek to grab
market share from Handelsbanken
and Stadshypotek.

AFS is Skandia's most dynamic
business. It has grown from 30 per
cent of operating profits in 1995 to

42 per cent so far this year. Sales

are expanding at 20 per cent annu-
ally and the company envisages
AFS as a global force.

But expansion requires capital

Mr Petersson estimates AFS will

need SKr5bn in fresh funds over
the next five years. The plan was
to meet this need from Stadshypo-
tek’s surplus capital; now the cash
will have to come from elsewhere.
Analysts suggest a demerger of

AFS as a way of freeing funds for

continued expansion. Skandia has
not ruled out the idea but says it

will only be considered in a tew
years. Until then, AFS's ambitions
may be curbed by lack of

resources.

Indeed. Mr Wolrath says Skandia
win be unable to enter as many
new AFS markets as planned, and
those it does enter win require geo-

graphic proximity to keep costs in

check.

“Skandia has basically stood up
in front of the market and
appeared exposed," says Mr Marc
Rubinstein, insurance analyst at
BZW in London. He says the know-
ledge that Skandia needs capital Is

partly to blame for the 10 per cent
fan in its shares since the Stads-

hypotek offer.

The likelihood, says Mr Rubin-
stein. is that the market will be
asked to contribute new capital in

two or three years. Meanwhile,
Skandia may raise extra funds by
divesting some non-life operations

outside its care Nordic area.

Handelsbanken, having emerged
as victor, now faces a stem chal-

lenge in making’ jts purchase work.

Its foray into a mature market,
where it admits its market share
will be under pressure from the
outset surprised many observers.

Handelsbanken’s move is essen-
tially a defensive response to
restructuring in the Swedish finan-

cial services Industry. It did not
want Stadshypotek consumed by
Skandia. which would have leap-

frogged Handelsbanken to become
Sweden's largest financial services

group.

Nor did Handelsbanken want to

be left behind in size terms by its

banking rivals. Skandinaviska
Enskflda Banken is widely believed
to be interested in some form of

Nordic mega-merger, while Swed-
bank is considered a potential can-
didate to bid for FOreningsbaoken.
the smallest and weakest of Swe-
den’s top five commercial banks.
Nordbanken. the partly state-

owned bank, is also keen to partici-

pate in the restructuring.

There is also the burden of the
deal - Sweden’s largest cash offer
- on Handelsbanken’ s balance
sheet The acquisition wIU lower
its Tier One capital from 8.7 per
cent of total assets to 4J3 per cent
although it predicts its strongly
cash-generative record will lift the
Tier One ratio to 62 per cent by
the end of 1998.

Mr Arne Martensson, Handels-
banken chief executive, has previ-

ously cast doubt cm the efficacy of

big banking mergers. He now has
to integrate Stadshypotek’s net-

work of 500 branches and 1,200

employees with Handelsbanken's
existing mortgage lending
operations.

Handelsbanken will also be
watching its rivals keenly. Few
believe the Stadshypotek takeover
will be the last act in the consolida-
tion of Sweden's financial sector.

Greg Mclvor
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Brussels to investigate

Boeing-McDonnell deal
By Emma Tucker in Brussels

The European Commission
said yesterday it would scru-

tinise the proposed merger
between Boeing and McDon-
nell Douglas of the US,
which is set to create the
world’s largest aerospace
and defence company.
Mr Karel Van Miert, the

EU competition commis-
sioner, said the case was
likely to he "complex and
problematic” and that the
investigation could last five

months.
“It is pretty clear this con-

centration win have to be
notified to our department,”
he said. “It looks as if there
are certain questions to be
asked about a dominant
position."

Although the merger
Involves tWO US ttnmpanlpg
the Commission has the
power to demand alterations

L

to the deal or even to block
it. if ft judges that it ’will

harm competition inside the
European Union.

The merged company
would have 65 per cent of

the world airliner market,
almost double the share of

its only rival. Airbus Indus-

trie. which is made up of air-

craft manufacturers from
France, Germany, the UK
and Spain.

•Mr Van Miert said he
expected to hear from Air-

bus once the merger of Boe-
ing and McDonnell Douglas
had been formally notified.

The Commission's merger
task force will then have to
establish whether the con-
centration reinforces a domi-
nant position, either geo-
graphically or in certain
product markets.
Under EU competition

rules, the Commission is

required to examine a

merger if the combined
global turnover of the com-
panies is more than Ecufibn
<$4.oibn) and at least two of
the merging companies have
a combined turnover of more
than Ecu250m inside the EU.
This case is complicated

for Brussels, not only
because it involves compa-
nies outside the EU, but also

because under competition

law the Commission cannot
interfere in the military

aspects of the deal.

Boeing and McDonnell
Douglas, announced the

merger on Sunday. The new
group, which will carry the

Boeing name and employ
200,000 people, projects reve-

nues next year of $48bn.

After a preliminary
month-long investigation,

the Commission will have to

decide whether to open afiffl

inquiry, which it win have

four months to complete. „

.

INTERNATIONAL news digest

Endesa faces

action on takeover
Spain's stock market commission announced yesterday it

was starting proceedings against End»a, the
.

state-controlled electricity company, for allegedly giving

carting information about the takeover of two other

generators. The move, which could result In large fines

being imposed on the company, Mr Feliciano Foster,

chairman, andMr Jbsfi Lois Palomo Alvarez, financial

director, follows an initial investigation by the CNMV
commission about the circumstances of the October bids.

The agreed bids, worth about Pta2Q0bn ($1.54bn), gave

Endesa 75 per cent control of the regional generators

Sevfllana de Electriddad and Fecsa, in which it olreaay

held 40 per cent and 49 per cent, respectively. Endesa

initially told the commission, after newspaper reports

about its move, that it had no plans or intentions to bid

for control of the two companies. However, within a week

it announced the takeover agreements. The commission

said yesterday it had concluded Endesa was already

planning the takeovers at the time of the denial.

The government holding company Sepi. which controls

the 67 per cent state share in Endesa, also issued a similar

filial Endesa’s move to increase its stakes was backed

by the govaument, which is anxious to strengthen the

group flhoari of further privatisation planned next year. •

Control of the regional companies is seen as Improving

the group’s position in electricity distribution and

offsetting the impact of changes in the regulatory

framework for the industry. David White, Madrid

China offer leaves out Salomon
Salomon Brothers, the US investment bank, has been

excluded from a management role in a share offer by

Beijing Datang Power Generation, which is set to be the

first fihinrwe listing on the London Stock Exchange. Use
move follows the postponement of the issue last month

after a dispute over pricing. Salomon had been, the global

coordinator for the issue, which is worth an estimated

$300m ami involves a simultaneous listing on the London

and Hong Kong stock markets.

gainmmi said that following extensive due diligence and

structuring work over the past two-and-a-half years, it

hurt undertaken pre-marketing in November in

conjunction with the other joint lead managers, Kleinwort

Benson and Wheelock NatWest Securities. According tr

Salomon, the three lead-managers had agreed on a prkx-

range. Datang rejected this pricing, apparently having
pushed for a higher value. John Ridding, Hong Kong

LVMH gets DFS go-ahead
LVHM Most Hennessy Louis Vultton, the French luxury

goods group, is to go ahead with acquisition of a majority

stake in DFS, the San Francisco-based duty free shopping
chain, after receiving approval from an arbitrator

assigned to resolve a dispute with the minority
shareholders. It is buying 58-75 per cent of the company
from Mr Charles Feeney and Mr Alan Parker, two of the

private company’s four shareholders, for $2.47bn in cash.

Richard Tomkins, New York

Coopers & Lybrand advances
Coopers &Lybrand, the global accountingnetwork,
yesterday announced fee income for the year to
September of $&8bn, against $&2bn a year ago, up 9 per

cent The results are broadly in line with the rest of the

Big Six. which ranged between 17 per cent growth for

Andersen Worldwide to 8 per rent for KPMG. The
worldwide accounting networks of the big firms do not

disclose profit figures or other detailed financial

information. Advisory services showed the strangest

growth, ahead of traditional accounting and audit

services. Management consultancy grew 14 per rent
compared with audit at 7 per cent Geographically, growth
was strangest in Asia Pacific at 14 per cent against 8 per

rent in Europe. Partner numbers dropped from 5,260 to

5.250 while total personnel rose from 71,150 to 74,000.

Jim Kelly, Accountancy Correspondent

Fujitsu, ICL to integrate units
Fujitsu, the Japanese computer and electronics group,
and its subsidiary ICL, the UK-based computer systems
and services company, are to integrate their operations in

Asia to raise efficiency in one of the fastest-growing
markets. The two will merge their operations in

Singapore, Hong Kong and Malaysia, with Fujitsu holding
an 80 per cent stake in each of the new companies and
ICL the balance of 20 per rent. The move follows the
gradual integration of operations since Fujitsu took a
majority stake in ICL in 1990. Michiyo Nakamoto, Tokyo

First Pacific, Unicom link
First Pacific, the Hong Kong-based conglomerate
controlled by the Salim group of Indonesia, has teamed up
with China United Telecommunications (Unicom). China’s
second telecoms network, in a mobile phone venture.
Through a joint venture vehicle with China Merchants,

in which the conglomerate lias a 60 per rent stake, First
Pacific will support Unicom in the construction of a
mobile telephone network in Shenzhen. Dongguan and
Hmzhou'municipalities in the southern coastal region of,

China. Louise Lucas. Hong Kong

Placer, Highlands end dispute
Placer Dome, the world’s fifth*biggest gold producer, is
going ahead with its US$340m bid for all the shares of
Highlands Gold, owner of 25 per cent of the big Porgera
gold mine in Papua New Guinea. The two companies have
settled a dispute over the mine's reserves and the bid
price of 61 US cents per Highlands share. Placer supplied
information demanded by Highlands, which than
withdrew a threat of legal action.

Robert Gibbens, Montreal

SA telecoms bidders combine
Rival bidders for a stake in Telkom, the state-owned
South African telephone company, have joined forces
ahead of the partial privatisation due next year. SBC
Communications, the US-based telecoms company, and
Telekom Malaysia confirmed they would bid jointly for a
2*30 per cent stake in Telkom. Mark Ashurst, Cape Town

Nonce TO THE BONDHOLDERS OF

U.S. $780,000,000
7per cent GuaranteedBombdue2002

(the Bonds")

issued by

BUM Finance (Cura9ao) N.V.
(formerly, WBLHome* (Carabao) Ry.)

(the “Issuer")

Guaranteed on a subordinated basis by

The Bank of Tokyo-MitsubisM, LW.
pursuant to Condition 6(b) and 13 of ITemis and Conditions ofthe Bonds that tne Issuer Intendsredeemon 21st January, 1997 (the “Redemption Date-)

SSS32
'31

'*”—*"** *cnu* interest to,

iStft December, 1996

BUR Ftanoa (Cuifw} N.V.
By: The Bank oTTokyo-MitsutiisM, ija,

london Branch
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Axa signals dominant rolein UAP merger
By Andrew Jack in Parts

Axa, the French-based insurance
group, yesterday confirmed the
success of its friendly offer for rival
insurer UAP. and gave a clear indi-
cation that it would be the domi-
nant partner after the combination
of the two groups.
Axa said that the detailed results

of the takeover bid would be pub-
lished on January 13 “but it Is
widely acknowledged to have been
very successful".
The group's board mad? a sur-

prise announcement in mid-
November after an Intense few
days of negotiation, offering four of

its shares for every 10 UAP shares,
with additional financial instru-
ments. This brought the price of
the deal to nearly FFrfiObn ($9.Sbn).
Asa’s statement yesterday a

on the day that formal acceptance
of the offer dosed, and several
days after the deadline under
French stock market rules for an
alternative bidder to make an
approach for UAP.
In a dear indication that Axa

would dominate, the group said it.

was "essentiaT that it ultimately
use a single brand twtwa around
the world - and this would be Asa.
However, it said that, at least in

the short term, the nfflriai name of

the holding company would be
Axa-UAP. The Axa brand name
would be used for its insurance
activities, while Its asset manage-
ment activities would continue to

operate under their own names.
- The group also unveiled yester-

day its 16-person executive commit-
tee, of wham 10 are drawn from
Axa and six from UAP. The com-
mittee will be chaired by Mr
Claude Beb&r, Axa chairman-
Mr Bebfear will also be chairman

of the combined, group's executive
board, which will comprise only
two other members: Mr G€rard de
La Martiniere. of Axa, and Mr
Michel Pinault, of UAP.

Mr Jacques Friedmann, UAP
chairman, will head a new supervi-

sory board, which will have Mr
Jean-Pierre Ruault, UAP group cor-

porate secretary, as its secretary. A
Tnayimnm of 23 other members will

be drawn from representatives of

the combined group’s shareholders

and other outside representatives.

Asa said the 16-person executive

committee would meet every six
weeks to define and oversee “the

group’s strategic and financial ori-

entations”. Mr Friedmann will

head a strategic committee with
external and executive committee
to discuss long-term strategy three
times a year.

A decision win be taken on Janu-
ary 22 to issue the new Axa shares

generated by the takeover and the

“certificates of guaranteed value”,

which are designed to compensate
UAP shareholders if Axa’s share
price is less than FFr392.50 in June
1999. Shareholders in the two
groups will vote formally on the

proposed merger of the two holding
companies on May 12.

The executive committee of the
combined group includes Mr Domi-
nique Bazy, of UAP: Mr Michael
Hart, head of UAP’s UK subsidiary.
Sun Life and Provincial; and Mr
Henri de Castries and Mr Claude
Tendil, both from Axa.

Entergy plans big jump after stride into UK
US utility expects to reap two-way benefits from its latest acquisition, writes Simon Holberton

E ntergy has moved
“into a new orbit, a
new rank among

global energy companies”,
according to Mr Ed Lupber-
ger, president, chief execu-
tive and chairman at the
New Orleans-based utility.

He was speaking of the
significance for Entergy of
its latest foray Into foreign
acquisitions: its £i.3bn
($2.17bn) bid for London
Electricity, the company
which supplies and distrib-

utes electricity to the
capital.

.Happily for Mr Lupberger,
the deal is agreed, and was
announced on the day the
government raised no objec-

tion to Dominion Resources,
the Virginia-based utility,

buying East Midlands
Electricity.

Entergy also appears to
have pitched its offer at a
high enough level - 6.8

times earnings before inter-

est, depreciation and tax -

not to incur the wrath of the
UK’s big investment institu-

tions. They have been dissat-

isfied with the price Cal-

Energy, another US bidder,

is offering for Northern Elec-

tric, and may well be power-
ful enough to deny the
Nebraska-based independent
power producer control of
the Newcastle-based electric-

ity company.
Entergy is one of the domi-

nant utilities in the Ameri-
can south, serving 2.4m cus-

tomers. It has generation
(both nuclear and fossil

fuelX transmission and dis-
tribution assets in Louis-
iana, Mississippi, Arkansas,
and Texas, hi the year to the
Kid of 1995 it had a turnover
of $6.3bn, consolidated net
income of SSSSm, and assets
of $24bn.

-In common with utility

managements in the UK,
Entergy has sought greater
efficiencies through aggres-
sively managing its payroll
Since 1990, employment in
its core business in the US
has fallen from 18,100 to
12,600 In 1995.

Mr Lnpberger likes to
quote Dr Henry Kissinger,
former US secretary erf state,

who observed: “People have
to push organisations
beyond where they think
they can go.” Be says: Tm a
pusher and HI be pushing
this organisation [London]
as 1 push my own.”
Mr Lupberger says that

his strategy is to enhance
Entergy’s status in the
global energy market. The
acquisition of London Elec-

tricity was a giant step in
that direction, he adds.

E ntergy has not, how-
ever, been backward
in coming forward. A

year ago it paid $L2bn for

City Power, an electricity

distribution and supply com-
pany in Melbourne. It haw

invested nearly as much
again in sizeable invest-

ments in Argentina and
.Peru; and it owns 10 per cent

of the Bub River power star
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Hon in Pakistan, which is

managed and largely con-
trolled by National Power,
the UK generator.

The company's growth
plans do not stop there, his
planning to Invest about
£400m in a 1.000MW com-
bined cycle gas-fired power
station In partnership with
British Petroleum at Sal-

tern!, near Hull
Entergy also says it wants

to,use .the UK as the plat-,

form for future expansion on

the continent. “A strong
presence in the UK gives us
a competitive advantage
when we pursue privatisa-

tions or greenfield develop-

ments in Europe," says Mr
Tarry Ogletree, president of

Entergy Power Group.
Mr Ogletree, who has

spearheaded Entergy's inter-

national expansion, also says
that the acquisition could
have benefits for Entergy,
which is Taping moves. by
regulators to' deregulate

Eastern Electric
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power markets in the US.
“The UK has led the

deregulation of the power
industry. It is several years

ahead of Australia and
Argentina and many years
ahead of the US. Owning
London Electricity will

enable us to prepare better

for deregulation in the US.”
But Entergy also hopes to

bring something to Its UK
business. Although Mr Lup-

“stuck to its knitting", it is

involved In the US in tele-

coms as well as security ser-

vices. Both in time could be
brought to London's
business.

The company is currently

involved in an international

benchmarking exercise to

find the best-managed elec-

tricity distribution company
in the world. Those lessons

will be applied throughout
the Entergy empire.

Entergy's bid is structured

similarly to other US bids for

English electricity compa-
nies and will give Entergy a
return on its investment of

12 per cent to 15 per cent A
UK company consisting of
$400m of equity and $i.7bn

of debt will own London
Electricity.

Prom Entergy’s point of
view the whole $24bn will

be new debt on its balance
sheet At last balance date it

had $&6bn of long-term debt
There is, however, plenty

of roam to use London’s bal-

ance sheet to raise cash and
defray the cost London cur- 1

rently has net debt of £249m,
and gearing of 47 per cent
“The wires business is a

stable business that can sup-

port gearing at a higher
rate," Mr Lupberger says.

Entergy met Professor
Stephen Littlechild, director-

general of Offer, the UK
industry regulator, on. Tues-
day and came away believ-

ing they could raise Lon-

Boland Bank,
NBS in reverse

takeover deal
By Mark Ashurst

to Cape Town

Boland, a small Afrikaans
retail bank, has created
South Africa’s fifth-largest

banking group with the
reverse takeover of NBS, a
Natal-based niche bank. The
new group will have assets

of about R26£bn <$5.63bn).

The deal will allow NBS to

install outlets in about 3,000

supermarkets owned by the
Pepkor retail group, whose
chairman, Mr Christo Wiese,
is also chairman of Boland
Bank.
Mr Alan McConnochie,

analyst at BoE NatWest, said

previous forays into super-
markets and shopping cen-

tres. by Nedcor bank, bad
demonstrated the potential

of ttae unbanked middle
market.
This “crossover" market

includes lower-income
whites and high-income
black and coloured popula-
tions.

Mr McConnochie expected
NBS to launch a cheque-
clearing operation to cample*
ment its care home-loan
business and corporate lend-

ing activities. NBS. which
does not have a clearing
licence, could trade under
the Boland licence, he said.

The deal valued NBS at
R6.25bn and Boland Bank,
whose subsidiaries include

Boland Financial Services

and SMR Securities, the
stockbroker, at RL84bn.
NBS will acquire the

entire hanlring1 rnirf finannia)

services interests of Boland
Bank in exchange for new
NBS shares. The new paper
will be held through
Boland's holding company,
Samgro.
Mr Wiese, who owns 92 per

cent of Samgro, will own
about 40 per cent of shares
in the new group. Further
details of the deal, which
takes effect from April 1.

have not been finalised.

Earlier this month, Mr
Wiese bought a 20 per cent
stake in NBS from Rand
Merchant Bank, plus a fur-

ther 5.5 per cent from an
undisclosed shareholder, for

a total of RLSbn.
The latest deal, which

hands control to Mr Wiese,
will involve at least a fur-

ther 15 per cent of NBS
equity.

The shares were
unchanged in a sluggish
market, with NBS at R65 and
Boland at R45.

Analysts said the forward
price-earnings ratio of 18 on
Boland shares was well
ahead of the sector, and
reflected widespread expec-
tations that Mr Wiese’s
interest in Boland was “a
prelude to something
bigger”.

Danisco ahead 8% at

DKr851m midway

herger likes to stress that in r. don's gearing to 100 per cent
its expansion, Entergy has without offending Offer!

By Hilary Barnes
to Copenhagen

First-half pre-tax profits at
Danisco, the Danish distill-

ers, sugar, food ingredients

and packaging group, rose 8
per cent from DKr785m to
DKrSSlm ($14&9m). on sales

ahead 6 per cent from
DKr7B2bn to DKi&32bn.
Operating profits

advanced 12 per cent from
DKr839m to DRr939m, in
spite of slow growth in prof-

its by the sugar and packag-

ing divisions. Growth in pre-

tax profits was held back by
a DKi34m rise in net finan-

cial costs to DKr88m.
reflecting, the Interim state-

ment said, a higher level of

interest-bearing debt at the
start of the accounting year.

The group said that it

expected its full-year results

to meet earlier forecasts of

an increase of between
10-12 per cent
The shares closed at

DKi33S, an advance of DKrS
on the day.
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Fresenius Medical Care AG
A $7.7 Billion Combination of

Fresenius AG’s Dialysis Division

National Medical Care, Inc.
W. R. Grace & Co.’s Health Care Subsidiary

We initiated the transaction and acted as
Exclusive Financial Advisor to Fresenius AG

o Dresdner Kleinwort Benson
North America LLC

Fresenius AG
Exchange of Minority Shares in

Fresenius USA, Inc.
for Shares in

Fresenius Medical Care AG
$261,000,000

We acted as Exclusive Financial Advisor to Fresenius AG

Q Dresdner Kleinwort Benson
North America LLC

September 1996 September 1996

- 1

.4

DM625,000,000
Non-Vbting Preference Shares

and American Depositary Shares

Listed on the Frankfurt and New York Stock Exchanges

Fresenius Medical Care AG

We acted as Joint Global Coordtoator and Jotot Bookrunner

O Dresdner Kleinwort Benson

$360,000,000
9% Trust Preferred Securities

Fresenius Medical Care Capital Trust
a Subsidiary of

Fresenius Medical Care AG

Wa acted as Financial Advisor to Fresenius Medical Care AG

Q Dresdner Kleinwort Benson
North America LLC

November 1996 November isos

o Dresdner Kleinwort Benson
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Gulf Canada launches £432m bid for Clyde
By Jane Martinson and
Bernard Simon

Gulf Canada Resources, the

international oil and gas
group, yesterday launched a

£432m ($708.5m) hostile bid

for Clyde Petroleum, the UK-
based independent oil com-
pany. The bid brings to

seven the number of hostile

takeovers currently being
waged in the UK market
Clyde shares rose 34p to

liaiip yesterday, above the

105p a share cash offer, sug-

gesting expectations of a bet-

ter offer.

Mr JP Bryan, Gulf presi-

dent and chief executive,

described the offer as a “hill

price™.

Clyde, which would be the

company's biggest takeover

so far. offers Gulf a toehold

in the UK's North Sea as

well as production in Austra-
lia and Indonesia. Gulf has

interests in western Canada,

Indonesia and the US. The
company would set up a

London office if successful

Clyde attacked the bid as
“unsolicited and wholly
unacceptable". Mr Malcolm
Gourley, chairman, said: “It

doesn't reflect what the com-
pany has achieved, what it

has got in its locker and
what is likely to be the story

of the future." Mr Gourlay
first heard of the bid via a
Gulf call at 7am yesterday.

Clyde, which is being
advised by Robert Fleming,

told shareholders to wait for

further information.

Five institutions own more

than half of Clyde with
FDFM and Schruders owning
almost 40 per cent between
them. One investor said yes-

terday that he was happy to

wait for Clyde's letter.

Analysts were divided

about the bid's value. Gulf
said it was prepared to pay a

69.4 per cent premium to the

62p net asset value as it

believed it could add value,

chiefly because of a better

exploration record.

NatWest Markets esti-

mated that the deal offered a

multiple of six times’ Clyde’s

1997 cash flow which was
“pretty generous for the UK
sector”.

The strength of the UK oil

sector this year, buoyed by
high oil prices, also
prompted some to query the
timing of the bid. Clyde’s
shares have risen from a low
of 56p in January.
Bnt Mr Bryan said that

Clyde's acquisitions this

year - it has bought fields in
Australia and Indonesia -

made it more attractive.

The bid would also not have

been possible until now
because of a turnround in

Gulf itself, he said.

It aims to raise C$lbn debt

to pay for the acquisition

bringing its total to CS&2bn
and making the group
"overly leveraged”, accord-

ing to Mr Bryan. TO redress

this the group will sell :

number of “non-core assets

and issue shares.

Gulfs shares were down
25 cents at C$9.35 in Toronto
early yesterday afternoon.

Electra invests record

sums in unquoteds
By Katharine Campbell

Electra Investment Trust,

which specialises in private

equity, invested record sums
in unquoted companies in

the past year and Increased
its net asset value by 1&5
per cent to 522. 13p.

It also realised larger

amounts from its unlisted

portfolio - which accounts

for 73 per cent of the total -
than in previous years.

This strong performance

in the year to September is

one factor behind the pro-

posed final dividend of 4£p.
winicing a total Of 8.4p. up
11.3 per cent
New unlisted investments

amounted to £230m ($377m)

almost 90 per cent higher
than in 1994, the previous

most active year. “It is very
unpredictable, we never
know which deals we are
going to get," said Mr Hugh
Mumford, managing director

of Electra Fleming, which
manages the trust's portfo-

lio.

While Mr Mumford
acknowledged that competi-
tion between venture capi-

talists with large sums to

invest is driving up prices

paid for businesses, he said:

“There is no evidence [Elec-

tra has] overpaid. The deals

are alznost universally per-

forming in accordance with
or above our expectations.'’

The trust realised £l83m

from its unlisted portfolio,

thanks largely to an active

. year far flotations.

While Electra has tradi-

tionally concentrated its

efforts in the UK and the US,
it is - like its peers -

starting to diversify into
continental Europe, where it

completed four transactions

for a total of £23m. It also

completed five small deals in

the Asia Pacific region.

But overseas activities are

dragging down overall per-

formance. The unlisted port-

folio appreciated more than

30 per cent in UK, hut just 16
per cent in the US, so that

the overall capital apprecia-

tion of the unlisted portion
amounted to 25.6 per cent.

BntolaiOar

Michael Stoddart, chairman of EIT, which has comfortably outperformed the All-Share

Wessex in

25% share

buy-back
By Layla Boulton,

Environment Correspondent

Wessex Water yesterday
proposed the repurchase of

25 per cent of its shares to

enhance pamingc per share
and eliminate US-owned
Waste Management Interna-

tional as a 19.5 per cent
shareholder in the company.

It would leave Wessex
with “enough firepower” to

pursue acquisitions in the
waste business through UK
Waste - its joint venture
with WM3 that would be
unaffected by the Wessex
stake sale - and in the
water sector abroad.
Wessex is tendering to

buy back 10 per cent of the

ordinary shares not held by
WMI. as well as all the
shares of small investors

owning 200 shares or fewer,

at 380p. It hopes to complete
this by February 1.

WMI plans to sell its out-

standing 8.3 per cent stake
in Wessex, or 6.5m ordinary

shares, on the open market
in the course of next
year.

WMI, the overseas
operations subsidiary of
WMX Technologies, the US
waste gronp which has
sought to divest non-core
assets, said it would use the

proceeds to reduce its £750m
debt

Northern’s advisers buy shares
By Peter John

Advisers to Northern
Electric bought 2.3 per cent

of its shares yesterday, sup-

porting its client's attempts
to beat off a £782m ($1 .28bn)
hostile bid from CalEnergy
of the US.
BZW, Northern's broker,

bought 1.59m shares repre-

senting 1.56 per cent of the
company. It paid 645p a
share - a discount of 5p to

CalEnergy's offer price.

Schraders, Northern's finan-

cial adviser, bought a fur-

ther 770,000 shares.

BZW said: “We are sup-

porting our cheat which has
delivered for its sharehold-

ers in the face of a bid which

is fbr too low."

CalEnergy complained to

the Takeover Panel and the
company said yesterday:
“This is clearly designed to

frustrate the bid.”

The move could shift the
balance in a bid that closes

tomorrow and which ana-
lysts have said is too close to

call. CalEnergy owns or has
acceptances for 34 per
cent of Northern’s cap-
ital.

Northern has produced a
spirited defence and believes

it can count on up to 40 per
cent of outstanding shares.

Including the 17 per cent of
small shareholders in
its Newcastle homeland.
Of the remaining share-

holders, many are invest-

ment funds and arbitra-

geurs. Yesterday's raid by
BZW and Schraders was
designed to pick up stock

from arbitrageurs who
would be expected to accept
CalEnergy’s hostile offer.

Known as “getting stocks

In the box” in the UK, it is

controversial because North-
ern itself Is not allowed to

buy shares without going
through the cumbersome
process of getting sharehold-

ers' approval
One precedent came in

July this year when SBC
Warburg, acting as mer-
chant bank for Goldsbor-
ough Healthcare, bought 4.1

per cent of its client’s shares

and helped it to thwart a bid

from Westminster Health
Care Holdings.

Northern, which has main-
tained that CalEnergy’s offer

undervalues the company,
welcomed BZWs action. The
company also took heart
from yesterday's bid by
Entergy for London Electric-

ity. It glatwiad the Entergy
offer put Northern on a valu-

ation of 780p a share in

tarns of cash flow multip-

les.

However, several analysts

were sceptical about this cal-

culation. Mr Adam Forsyth
of NatWest Securities argued
that the offer for London
translated to only 700p a
share for Northern.

1 RESULTS 1

Dividends -

Pit-tax CtxiEnt Date ol CmrestMsaftm Total tor Total last

Turnowr (Era) profit (Bn) EPS (p) payment (p) payment rSvUand yw year

Anglesey Mining —— 6 tilths to Sept 30 -
1- ) 0.042L (0.0341) 0.1 (0.1 )

- . _ _ .

Creighton's — 6 mtfts to Sept 30 5U4 (5-2 > 1.39L* (0207 ) 22.9L (7) n8 - 22 - 32
Cnitfen Bay 6 raths to Oct 31 * 227 (0.042 ) 0.042L (0.023 ) 027L (252 )

- - - - -

Dawson HoKBogs $— Yr to Sept 30 42B 032) 9.8 (3.5) 131.6 (36-1 ) 28 Mar 28 20 40 30
First Choice Yr to Oct 31 1,013 (933.6 ) 10V (1.3V) 2-lt (1-61) 1.4 Apr 22 2.45 25 3.85

Freepages $ _

—

— Yr to Sept 30 4.72 (1-64 1 10.1L (1-31L

)

3.03L (-1 - - - - -

Hartstone ... _ 6 mths to Sept 30 95.6 {104.7 ) 2.1LA (223 ) 02L (D-8) 0.18 Fab 12 0.16 - 0.48

Oceonfcs .... — 6 mths to Sapt 30 722 (821 ) 2-7V (157 ) as P.1L) - - - - -

Richards ...— Yr to Sept 30 62.9 (64A) 2.37L* (1.14L4) 10.63L (5.45L) 053 Mar 3 053 2 2
RoBe & Natan — 6 mths to Aug 31 8.63 (7.66) 1.11 (1-07) 557 (525 | 1.7 Jan 28 15 • 45
Spared (CA) Yr to Oct 31 1D6 024 } 0.092 (0.11 ) 0721 (80.43 ) 25 Apr 10 25 25 25
Standco § .8 mths to Oct 31 1-26 (1£2 | a.03 (0.0141) 0.005 (0.01114 - - - - -

Thomas Potts mths to Sept 30 1.34 1- > 0.34 (- > 0.13 (- ) 05533 Feb 18 - - -

Wastes# _ 6 mths to Sept 30 6.34 (5-99 )
0.497A 10.348 ) 02 (021 ) 0.04 Jan 31 nD . 0.09

Zorgn # 6 mths to Oct 31 4.67 {4.01 ) 0237 (0.479L) 1.81 (5.47L) - - - - -

AtMHtnblB Current Date at Conapanding TrM tor Tow tori

Investment Trusts MV (p) Earotops (Em) EPS W payment (p) payment Attend year V*
Bectra — Yr to Sept 30 * 522.13 (440.49) 182 <17.6) 1058 (10.19 ) 4.5 Feb 17 355 8.4 755
Murray Smafla & mths to No* 30 498 (4622 ) 2.03 (1.74) 3.7 (3.1 > 15 Jan 6 1.6 - 555

Earrings shown basic. DivkJancts shown net Ftgwas hi bractets are ter corresponding period. AAfter exceptional charge V/tfter exceptional credit tOn Increased capftai

* Comparatives to Jura 30 1995. $AJm stock. §(JSM stock. Comparatives for 12 months to February 29. * Compsraitas restated.
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STET - Socfett Rnanzlaria Telefonica - per Azkxil

Registered office m Turin - Corporate Headquarters in Rome
Capita] Stock L 5^81.212.121.000 futty paid-in

Entered under No. 288/33 in the Ordinary Section of the

Company Register of Turin - Tax I.D. No 00471850016

Listing on the automated screen trading system of

the Kalian Stock Exchanges of ordinary and savings shares
to be issued by SEAT s.p.a.

The Italian Stock Exchange Commission {CONSOB), with Resolution No. 10334 dated
November 28. 1996, approved the listing on the automated screen trading system of foe Italian

Stock Exchanges of:

• 3,834,312,121 ordinary shares (par value 50 lire)

• 1.446,900,000 savings shares (par value 50 lira)

to be issued by SEAT s.p.a.. a new company with registered office at 18 Via A. Saffi. Turin,

subject to the actual establishment of SEAT s.p-a. as the benefidary company of the partial

demerger of STET - Sodefo Finanaaria Telefonica - per Azion).

The instrument of demerger, which also constitutes (he Articles of Incorporation or SEAT s.p.a.

was executed on December 17, 1996. Pursuant to Article 2504-<fec»es of the Civil Code, the

demerger will be effective as of foe date of foe final registration of foe abovementioned

instrument in the Company Register ofTurin, which is expected to take place on December 31,

1996. with the consequent trading of the STET ordinary and savings shares ex-demerger as of

January 2, 1997. Upon this registration, the listing of the ordinary and savings shares of SEAT
s.p.a. will also become effective, thus enabling the CONSOB to adopt a resolution that wifl

allow trading to start on January 2, 1997. Notice of this resolution will be given in the press.

Notice is hereby given that the required Prospectus has been filed with the CONSOB on

December 10, 1996 under No. 3836.

The abovementioned prospectus to available free of charge to all interested parties at STETs
registered office (34 Via Bertola, Turin) and corporate headquarters (41 Corso d' Itafia, Rome),

as well as at the office of the SEAT Division (18 Via A Saffi, Turin), which is also the future

registered office of the new company, and at the offices of the Italian Stock Exchange Council.

This notice has been published in the following newspapers: II Sole 24 Ore. La Repubblica,

Camera della Sera, 11 Messaggero, MF. [folia Oggi, La Stampa, Financial Times. The WeB

Street Journal.

Rome, December 1 9. 1996 Btagj0 Agnes
Chairman of foe

Board of Directors
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SGA SOCEPTE GENEKAILE
ACCEPTANCE N.V.

FRF 3000MMO REVERSE
FLOATING RATE NOTES
DUEDECEMBER 1999

1SIN CODE : £90040631805

(for the period December 17, 19961
to March 17. 1997

ibe new me has been fixed
at 16.1172* PA.
Next payment dam

:

March 17, 1997
Coupon nr : 16

Amount:
FRF 4 029JO for [he

denomnmonofHtF 100000
FRF 40 293-00 for*£

denomination ofFRF 1 000 000

1HRPRHVCKALP4YBVGAGENT
SCK3ETEGHNBSALE

BANK£TRUSTLUXEMBOURG

SGA SOC3ETE GENERATE
ACCEPTANCE N.V.

FRF 1 000 000 000 REVERSE
FLOATING RATE NOTES
DOE DECEMBER 17, 1997
ESIN CODE : XS0039906721

For the period December 18, 1996
to March 19, 1997

the new rate baa been fixed
ai 22.1738 S> PA.
Ncq payment ring.:

Maori 19, 1997
Coupon nr : 16

Amount;
FRF 5605.55 for the

denomination ofFRP 100 000
FRF 56 055,49 ford*

denotrioukn ofFRF 1 000000

IREPfON^LPAyBVGAGENT
SOClh'KUaCRALE

BANK &TRUSTLUXEMBODHG

Polyriodo International

Finance B.V.

US. 525^00^)00

Guaranteed RoatfoeRsie
Notes due 1997

ft* the butrcx fated 18th [teenier.

&9t m Kkh Modi, 1997. die Notn *31

am animat* Rate ufS2V297pw eon.

par urnijm, ntth an Inurot Aqm at

US. UOTJ2 per US $J0HV .fcaw-
naiei, p*pMc eq |8di Modi.IW7

_JjTwlt4iitit|ii i ai wagSgcl EoAuggr
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Pearson
rises on
trading

statement
By Raymond Snoddy

The shares of Pearson, the
media and entertainment
group, rose 22p yesterday to

7iiVap after the company
issued a trading statement
confirming that perfor-
mance was In line with
expectation.

Analysts expressed relief

that the statement said trad-

ing conditions in the second
half of file year were in line

with the first half, and
gronp plans were “as previ-

ously announced”.
Mr John Makinson,

finance director of Pearson,
whose interests include the

Financial Times, said “No
surprises at all. A yawn-
making trading statement”
In entertainment, Pearson

said Penguin’s results would
he In line with expectations

although Pearson Television

had made a strong advance
in operating profits.

Mindscape, the loss-
making consumer software
and CD-Rom publisher, was
trading in line with the
strategy outlined at Pear-
son's annual meeting when
losses, including restructur-

ing costs, were expected to

reach £46m.
Pearson confirmed that

the cost of retiming millions
of video recorders prior to

the launch of Channel 5

could be £L50m or which it

will pay 25 per cent.

In information Les Echos
in France would turn to “a
resilient performance”.
There were two small neg-

ative elements. One
involved Recoletos, the
Spanish newspaper group
which had continued to
invest in printing centres
and in promotion. The other
involved the strengthening
of the pound.
James Cape! is looking for

pre-tax profits of £250m for

1996 and £3S?m in 1997.

Rexam plans

to sell off

20 businesses
By NOcM Undetnantr

Rexam, the packaging
company, is to sell about 20

businesses as ~ the newly-

installed management moves,

to restore the group's flag-

ging profitability.

The businesses for' sale

have a combined turnover of

£303m. ($497m) representing

12.4 per cent of Rexam's
£2.45bn 1995 sales. Together

they reported an annual

operating loss of £2m.

The disposals, foreshad-

owed in September as the

company published its

interim results, are part of

an effort to restructure Rex-

am's broad-based packaging
businesses and focus on
areas of more profitable

growth. Interim pre-tax prof-

its at the group fell from
kilim to £83m on unchanged
sales of £1.15bn.

Mr Rolf BOriesson. a

Swede who took over as Rex-

am's chief executive in July,

declined to identify the busi-

nesses which are for sale.

However, the company said

that the disposals would not

affect its health care and the

building and engineering

businesses.

Mr BBxjesson said the
businesses for sale were
“basically sound". However,

“there are companies out

there where they would be

better looked after”.

He said he hoped to sell

the companies "as soon as

possible”, but the priority

was to And "a better par-

ent".

Rexam's shares, which

reached a high of 41Qp ear-

- her this year, edged up 4‘.ip

to close at 34ip on the

announcement, reflecting

investors' relief that the

company was pressing ahead

with the planned sell-offs.

Analysts estimated the dis-

posals could raise between

£30m and £150m. However,

they suggested it was not an
ideal time for Rexam to be

selling the businesses,

because of difficult trading

conditions in the packaging
industry.
Management buy-outs may

be a possibility, they said.

Falling that, Rexam may
close the businesses which
together employ about 4.000

of Rexam’s 27,400-strong

workforce.

Rexam has already sold

activities this year with com-

bined sales of £216m.

Mr BOrjesson has said

Rexam would keep building

and engineering and packag-

ing because they are profit-

able and cash-generative.

Bell offer for

rest of Videotron
By Christopher Price

Bell Cablemedia yesterday
embarked oh the latest stage

of the merger which will cre-

ate the UK’s largest cable
operator when it announced
an offer for the minority
holding In Videotron.

The offer follows the
agreement in October
between Cable and Wireless,

Bell Cablemedla and Nynex
CableComms to merge their

UK telecoms and cable inter
ests in a deal valuing the
constituent parts at about
£5bn ($SL2bn).

Videotron was also
Included in the merger deal,

with Bell Cablemedia buying
a 56 per cent stake in the

Canadian-controlled com-
pany to add to its own 26 per
cent holding.

The shares in Bell and
Videotron, the UK's third
and sixth biggest cable com-

panies. are quoted on Nas-

daq in the US.
The recommended cash

offer of $19.75 per Videotron

ADS, or $3£5 a share, is for

the 18 per cent of the shares

Bell does not already con-
troL It is at the same price

offered by Bell for the 56 per

cent stake in October, which
was completed on Tuesday
and precipitated yesterday's

offer. The offer values Video-

tron at more than $ibn.

Videotron has 11 franchise

areas covering more than
L26m homes in the UK. of

which approximately half
are able to receive cable, and
about a quarter subscribing
for either television or tele-

coms services.

Bell Cablemedia is using
the $338m provided by C&W.
which took a 33.5 per cent

stake in it as part of the

merger agreement, to help
pay for the purchase.

Dominion wins

DTI bid approval
By Jane Martinson

Mr Ian Lang, the trade and
industry secretary, yester-
day cleared the second bid in

less than a week by a US
utility for a UK regional
electricity company.
The decision not to refer

Dominion Resources' £l.3bn

($2.13bn) agreed takeover of

East Midlands Electricity to

the Monopolies and Mergers
Commission echoes that
taken last Friday over CalE-
nergy's hostile £782m bid for

Northern Electric,

The Virginia-based utility

had already announced that
it had won acceptances far
32.8 per cent of East Mid-
lands. It was understood that
this relatively low figure for
a recommended deal was pri-

marily because of lingering

uncertainty about the refer-

ral.

The shares closed 4p
higher at 66iv*p, although
still below the 670p offer

price. Analysts said the time-
value of money was causing
the discrepancy as few-

doubted that the deal would
not now succeed. Dominion
was expected to receive fur-

ther acceptances today.
Mr Lang said there were

no reasons to refer the bids
on the grounds of competi-
tion or because they were
against the public interest
He described the decisions
as a continuation or "my pol-

icy to consider each merger
on its individual merits, and
to take decisions on whether
to refer mergers to the MMC
primarily on competition
grounds".

USD 500,000,000

RANCA DI ROMA
Floating Rate

due
Interest Rate 560547%

Interest Period
December 18. 1996

Marti ia 1997

Interest Amours Ora on
March 18. 1997 per

USD 1,000, USD 14.01
USD 11000. USD 140.14
USD 100,000 USD 1.40157

Ranque G£n£rale
du Luxembourg
Agent Bank

U.S. $150,000,000

The People's Construction Bank of China
r&aUWMd infer ins of top Ptqj/eH RBput&ofOuw

Floating Rate Notes due 1997
hi accordant* Mth ttw protons of In Nona, nonce is tortta m. in,

Mbhii
S. » June 19. J9S7 me Nam w* carry

SSrtai? PZ^V^.k^nSi payath« *• relevant m2

By'ThoCtws Manhattan Sank
London, Agent Bade ftCHAS

Decembers. 1996 »

THE MINISTRY OPDEFACE irtK »«*,^ B^ ^
”> ^ " ^Majesty s Anned Forces. Currently. Service pcraonncl can join the Services' {Wf™

3 of dhcoontcd mortgage option, wjfcrana
bmsfits. This scheme is due to end in 1997 and the MOD seduto^poim a Sei

Expressions of [merest nre invited from potential Service Provident. On rcuriprofa wrrequest a pre-qualificahon questionnaire wiU be Lwucd This

successful with the pre-qualification scrutiny wfl] be issued wlUi 'a^undev.

Expressions of Interest shonld be addressed to Stephen Phillips, CPMbPI i

WeliraleJ House. 103-199 Waterloo Street, Glasgow, G2 7BN. Telephone 0M I 224 S3
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T
he search for genes tbat
affect mood and person-
ality took an Important
step forward this mnwti>

with the first identification of a
genetic mutation that mair^ pe^
pie more susceptible to anxiety
and depression.
Of course mood disorders

result from an immensely ^71
-

plex interaction between genetic
and environmental factors. But
scientists believe that fewer than
a dozen genes will turn out to he
responsible for most susceptibil-
ity to depression. Discovering
them will’ help pharmaceutical
researchers to develop mare
effective antidepressant drugs.
The first one to be identified is

the gene for “serotonin trans-
porter protein”, a molecule that
controls the level of serotonin in
the brain. Serotonin is a cht̂ nir^q

messenger or nenrotransmitter
whose balance is known to affect
mood; indeed the present genera-
tion of antidepressants, known as
selective serotonin re-uptake
inhibitors, or SSRIs, act by
increasing the activity of seroto-
nin.

The promoter region of the
serotonin transporter gene,
which regulates its activity,
comes in two alternative forms,
known as alleles. Both occur
commonly in the general popula-
tion.

The DNA is shorter by 44
chemical “letters" in one allele

than in the other. And the short
form is less efficient than the
long one at producing serotonin
transporter protein.
In two separate international

collaborations, Klaus-Peter Lescb
and colleagues at WGrzburg Uni-
versity, Germany, studied the
association of the two serotonin
transporter alleles with personal-
ity traits in more than 1,000 vol-

unteers. They found that people
with the short form were more
likely to have an anxious or neu-
rotic personality and to suffer
from clinical depression.
The study concentrating on

anxiety, published in Science,
was carried out with scientists at

the US National Institutes of
Health. The one on depression,
published in Molecular Psychia-

try, was a collaboration with the

Institute of Psychiatry in London
and SmlthFCHng Beecham, the UK
pharmaceutical group.

Having the short allele will not
by itself make you an over-

anxious person, let alone give
you depressive illness - which is

just as well, since it is present in
almost 70 per cent of the popula-

tion. The researchers calculate

that the serotonin transporter
gene is responsible for 8 per cent

of inherited variations in anxiety-

related personality traits and 30

per cent of the risk of suffering

TECHNOLOGY

Upbeat on
depression

dive Cookson on recent progress in the search for

the genes which control our moods
depression serious enough to
require hospital treatment.

The results may seem paradox-
ical to pharmacologists, says
Gareth Roberts, director of
molecular neuropathology
research at SmithKline Beecham.
They contradict the simple model
of how SSRI depressants such' as
EH Lilly’s Prozac and SmithKline
Beecham's Seroxat work.
According to this simple view,

people with depression have
abnormally low levels of seroto-

nin available in the synapses -

the narrow gaps between brain
rpTte — to transmit signals from
one ceD to the next An SSRI
raises the level by inhibiting the

“re-uptake" process, in which
serotonin is absorbed back into

the cell* far use again.

Pharmacologists had thought
that the drugs worked by immo-
bifising the transporter protein,

which helps to carry serotonin
molecules back into the cells. But
the new genetic studies suggest,

on .the contrary, that reduced

activity by the transporter pro-

tein is associated with depres-

sion.

"I think this is going to blow
apart pharmacological thinking,"

Roberts says. “The genetics and
pharmacology are giving us oppo-
site hypotheses. Resolving the
contradiction will give us new
insight about the biology of
depression - and clues for devel-

oping better therapy."

Two SmithKline Beecham
researchers, Carol Routledge and
Derek Middlemiss, have already

come up with a provisional reso-

lution of the contradiction. Their
explanation Involves variations

in serotonin transporter in differ-

ent regions of the brain and com-
plex feedback mechanisms that

come into play when their levels

change.

A patient starting a course of

antidepressants typically takes

two or three weeks to respond,as
the whole brain establishes a
new equilibrium between neuro-
transmitters, transporter proteins

and receptor sites on the cells. If

the simple SSRI picture were cor-

rect, the drugs would act much
more quickly.

Although the list of candidate
genes far behavioural traits and
psychiatric diseases is still short,

it will expand very quickly, pre-
dicts David Goldman, head of
neurogenetics at the US National
Institute on Alcohol Abuse and
Alcoholism, in a commentary on
the Science paper.
More than 200 genes for neuro-

transmitters and mole-
cules have already been cloned,

he says, and “many of these will

possess functional variants that

contribute differently to behav-

iour - after all, alleles are why
behaviours are heritable."

Detailed knowledge of the way
different genes contribute to

depression will not only lead
eventually to improved drugs, ft

will also enable psychiatrists to
tailor treatments better to
patients, as genetic tests indi-

cate the .type of depression from

which they are suffering.

“At present there are no clear

guidelines as to which antide-

pressant a patient will respond
to," says Francis Mondimore. a
dinireT psychiatrist at the Uni-

versity of North Carolina and
author of the book Depression,

the Mood Disease. “It's a matter

of chance which one you start

with, and you may have to try

several drugs before you find the
one that suits a particular indi-

vidual"
Mondimore believes the discov-

ery of depression genes will help
patients in another way too. “It

will help people to see depression

as a real illness that can be
treated by medication," he says.

The overall contribution to
depression of genes, as opposed

to environmental factors, is still

uncertain. “The data varies so
much between studies that it’s

hard to put a finger on it," says
John Kelsoe. professor of psychi-

atry at the University of Calif-

ornia. San Diego.
Kelsoe is collaborating with

Novartis, the Swiss pharmaceuti-
cal group, an a programme to

discover the genes for bipolar dis-

order - the disease formally
known as manic depression, in
which the mood swings between
overactivity and depression. “We
have focused on it because rt has
a stronger genetic component
than unipolar [normal] depres-
sion," be says.

One candidate gene for which
Kelsoe and colleagues have evi-

dence .of a linkage with bipolar

disorder is the transporter for

another important neurotrans-
mitter. dopamine.
The total genetic contribution

to bipolar disorder .is probably in

the region of GO per cent to 70 per
cent For unipolar depression, the
corresponding figure is perhaps
30 per cent to 40 per cent.

However, a recent interna-

tional survey by Myma Weiss-

man and colleagues at Columbia
University. New York, suggests

that social and cultural factors

make a big difference. The life-

time risk of suffering serious
depression ranges from only 1.5

per cent in Taiwan and 25 per
cent in Korea to 16.4 per cent in

France and 19 per cent in Leba-
non.

Some people seem to fated by
their genes to suffer serious
depression, whatever happens in

their lives. Others are liable to be
depressed in adverse social or

emotional circumstances but not
if things go welL And a fortunate
few retain a psychological resil-

ience in face of terrible personal

disasters.

Have a Happy Christmas.

The series on human genes con-

tinues next month with a look at

diabetes.

Worth Watching » Vanessa Houlder

Paving the way to
less pollution

A stretch of Osaka pavement is

being used to test a new design

of paving stones that can

cleanse the air of one ofthe
main pollutants from traffic

exhaust.

The surface of the concrete

paving blocks contains
titanium oxide which, in the
presence of sunlight, undergoes
a catalytic reaction that

removes nitrogen oxideshum
the surrounding air. The
process creates nitric acid,

which is washed away by
rainwater.
The material, which was

developed by Mitsubishi
Materials Corporation, a
Japanese metals and cement
manufacturer, will be sold in

Japan next year at a price of

Y1JS000 (£65) per sqm.
Laboratory experiments

showed that the treated

concrete blocks removed as

much as 80 per cent of nitrogen
oxides from the air.

Mitsubishi Materials; UK tel

(0)171 236 0130;fax <0)171 489

1624.

Pay for fuel from
the driving seat

A new payment system could
end petrol station queues.
Drivers using 50 Mobil stations

in St Louis, Missouri will be
able to pay for fuel using
electronic tagging technology
instead of cash or credit cards.

Customers are issued with
transponders, each of which
has an identification code that

allows the service station’s

computer to charge their credit

cards for the fuel.

The transponder, which can
be attached to the windscreen,
a keyring or carried as a credit

card, emits a signal which is

read by a device on the fbel

pumps.
The Pegasus Speedpass

payment system is based on
Tirfs, Texas Instruments

Registration and Identification

System, which uses radio

frequency technology to detect

and track objects and people.

Texas Instruments: US. tel 214

91 71451;fax 214 917144a

Complexity clues
to medical matters

Research in non-linear
dynamics, a branch of

mathematics concerned with

complex phenomena, is finding

applications that range from
finance to engineering. Now
medical researchers are trying

to apply it to the analysis of

signals such as blood pressure

and electrocardiograms.
Knoll, a subsidiary' of BASF

based in Ludwigsbafen,
Germany, is exploring (bis

approach using research by tbe
Max Planck Institute for

Extraterrestrial Physics in

Garching, near Munich.
The company plans to use the

new technology in its

cardiovascular research, which
involves complex feedback
mechanisms. It believes that

the tedmiqne, which helps it

understand how tbe system
works as a whole, could speed
up selection and clinical

development of drugs and
improve the monitoring of the

patients' response to therapy.
Knoll: Germain/, tel

S21589153%fax 6215S91562.

Insect research
takes wing

Scientists at Cambridge
University believe lbey have
cracked one of the mysteries of
aerodynamics: bow Insects fly.

The problem that has
perplexed researchers is that
the lift achieved when insects

flap their wings does not
comply with the known laws of
aerodynamics.
Researchers photographed

streaks of smoke passing over
tbe wings of tethered

hawkmoths - and a scaled-up

mechanical model - (lapping in

a stream or moving air. They
concluded that the extra lift is

generated by a spiral vortex

that travels along the leading

edge of tbe wing, from base to

tip, according to a report in

today’s Nature magazine.
University of Cambridge: UK,

tel (0)1223 33666%fax (0)1223

336676.

FIDELITYFUNDS
Sod£t£ dTnvestissement h Capital \hriable

Kansaliis House - Place de I'Etoile

BP. 2174 - L-1021 Luxembourg
R.C. Luxembourg B 34036

To die holders ofShares of class

FIDELITY FUNDS - YENBONDFUND
Shareholders are hereby advised that pursuant to thepowers

conferred by Article 2 1 of ihe Articles of Incorporation, tbe

Board ofDuecuxs ofFidelity Funds has resolved to proceed

to ihe redemption of all ibe shares of class

FIDELITYFUNDS - YEN BOND FUND

00 20th January 1997.

Shareholders will receive payment of the proceeds (consti-

tuting tbe net asset value of their holding of shares of class

Fidelity Funds - Yen Bond Pund as at 20th January 1997)

after the date of redemption within tbe usatl jettknew
period of seven business days in accordance with die Pro-

spectus.

Amounts which far any reason cannot be pud promptly to

shareholders may be at die offices of Brows Brothers

Harriraan (Luxembourg) S-A. at 31-33 boulevard Prince

Henri, L-1724 Luxembourg until tbs 20th July 1997 and

thereafter at the Caisse des Consignations ofLuxembourg at

1-3, avenue GtriJlauntt. L-J65) Luxembourg.

Following this compulsory redemption, this class of shares

will cease to exist until further notice no shares ofsuch

class win be issued.

Shareholders are also offered tbe option to switch witboot

charge into any of the other classes of share of Fidelity Raids

which arc available for distribution in theirjurisdiction.

Further information may be requested at the registered office

ofFidelity Funds.

FIDELITY FUNDS

0
CONTRACTS & TENDERS

CONSTRUCTION DE UHEMICYCLEDU
PARLEMENT EUROFEENA STRASBOURG
APPEL D'OFFRES DEHNANCEMENT

(NOTICE OF INVITATION
TO TENDER - FINANCING)

La Socidtd d'Amdnagemeirt et d’Equipement de la Region de

Strasbourg (SJEJELS)

lance mte consultation publique en vue d’obtenir

• unpr6tde 395 niinronstfeFFousaooii&C'Vateureo Ecus

• un pret libelfe en Ecus poor la concre-valour dc 210

millions deFF

• une ouveiture dc cnSdit fibelfee en Ecus pour la cootie-

valenr de 140 millions dc FF.

Ce financement conpferneniaiic est destind 3 couvrir les

d6peases de construction jusqu’d la dare d’&chivement

prfvue dans un an et. te cas dcMant. to consotidatico sur une

dur£e de 20 ans.

La publication de cet appel d’offies ouvert a fs6 envoyfe an

JOCE en date dn 6 ddeembre 1996. Lcs modalites de

participation 1 Pappel d’offres y soot mdiqudcs.

Ttatr Ihnite de r&epcioa des offies: Lundi 27 janvier 1997 J

18 heures.

SJEJLS. - lOrneOberiin - 67080 STRASBOURG CEDEX -

TO: 33X6^8.37.88^8 -TfiMcopie: 33.03.8837.88.77

:
:<?i ;

APV RT.

HUNGARIAN PRIVATIZATION
AND STATE HOLDING COMPANY

NOTICE OF TENDERS
for shares of three companies within the Hungarian electricity industry

The Hungarian Privatisation and State Holding Company (APV Rt.), H-I133

Budapest, tfjpesti rakpart 31-33. Hungary issued tenders for the sale ofcertain

shares of Bakonyi ErSmu Rl (Bakony Power Plant Unfixed), Pdcsi Er&mu Rt.

CP£cs Power Plant Linfiied) and Vdrtesi Er&mu Rt (Vertesi Power Plant

Limited) on or about 31st July 1996. Tbe bid submission date for these ten-

ders was originally 30th October 1996. Tbe APV Rt determined to change the

bid submission date of the tenders for these three companies to January 31,

1997 in order to provide investors expressing an interest in these companies

additional time to prepare bids. To Implement this change, for rerhniral rea-

sons, the APV Rt is treating the tenders issued in July 1996 as being with-

drawn or, as applicable, as having expired and as unsuccessful and is issuing

new tenders for the three companies on substantially tbe same terms.

Accordingly, the APV Rt hereby gives notice of one round open tenders for

the following:

L Bakonyi Er&mu Rl (Bakony Power Plant Limited), H-8401 AJka, Gy&rtelep

PL 134, Hungary - 61,18% ofthe Ordinary Shares, with a nominal value of

HUF 9,927,290,000, together with an obligation to purchase such addi-

tional number of shares (to a maximum of 15* of the Ordinary Shares) as

are not taken up by employees pursuant to specific rights of tbe employ-

ees to do so.

Tenderers are required to have consolidated shareholder funds of a book

value equivalent to at least HUF 5,516,580,000 and are required to have ade-

quate experience in operating coal-fired power plant and to own power
plants with an aggregate installed electrical capacity of at least 183 MW.

IL P€csi Er6mu Rl <Pecs Power Plant Limited), H-763O Pecs, Edison u. I.,

Hungary - 61,98% of the Ordinary Shares, with nonfinal value of HUF
9,177,620,000. together with an obligation to purchase such additional

number of shares (to a maximum of 15% of the Ordinary Shares) as ate

not taken up by employees pursuant to specific rights of the employees

to do so.
.

Tenderers are required to have consolidated shareholder funds of a book

value equivalent to at least HUF 6,008,680,000 and are required to have ade-

quate experience in operating coal-fired power plant and to own power

plants with an aggregate installed electrical capacity of at least 226 MW.

HL Vertesi Eromu Rl (Vdttes Power Plant Limited) H-2841 Otoszliny.

Kutterulet pf 23., Hungary -76,01% of the Ordinary Shares, with a nominal

value ofHUF 18,978,550,000, together with an obligation to purchase such

adtStfonsl number ofshares (to a maximum of 15% of the Ordinary Shares)

as are not taken up by employees pursuant to specific rights of the employ-

ees to do so.

Tenderers are required to have consolidated shareholder funds of a book

value equivalent to at least HUF 14,425,600,000 and are required to have

adequate experience in operating coal-fired power plant and to own power

plants with an aggregate installed electrical capacity of at least 382 MW.

Key conditions of the tender include the following:

• settlement of the purchase price shall be in a single lump sum in US dollars;

• tenderers will be obligated to accept various existing employment policies

of die companies;

• bids must be valid for a period of 120 days from the bid submission date;

• tendererswill be obliged to submit tender security with tbe bids in the form

and amount specified in tire tender rules (letter of credit or cash deposit)

which will be included in the information memoranda;

• tenderers will be obliged to submit and undertake obligations in respect of
their briefbusiness and employment policy plans and the purchase and sale

agreement will contain sanctions for the breach thereof;

tenderers will be required 10 undertake obligations in connection with

development projects and maintenance of social welfare assets and the pur-

chase and sale agreement will contain sanctions for the breach thereof;

• tenderers wxQ be obliged to submit In person five copies of their signed bids

in both English and Hungarian (as specified in more detail in the tender

rules) in a sealed unmarked envelope at the time and place as specified In

the tender rules and anticipated to be as set out below:

31stJanuary 1997 between 14.00 hoars and 16.00 hoars
APV Rt H-1I33 Budapest UJpesti rakpart 31-33. 3rd Floor, Room 392-
• bids will be submitted in tbe presence of the notary public and a receipt

will be issued as proof of delivery;

• the issuer reserves the right to declare one or more tenders unsuccessful

and not to enter into a contract with any tenderer.

Revised tender rules for each of the tenders will be issued to interested

investors as part of a short Supplementary Information Memorandum. All

other tender documentation (including, inter ala, die information memo-
randa dated 24th July 1996) generally will remain in the form used for the

tenders issued on or about 31s* July 1996. Parties which have not previ-

ously expressed an Interest in participating in the tenders Issued on or

about 31 July 1996. should request by to from Mr. Tamas Garapel,

Manager, APV Rl (Fax: *36 1 366 1 934) tbe form of thc^re^*Km.e^ «m-
fidentiaiity which they must submit prior to becotmfl^:^^£6le to coUeCTthlfc

information memoranda. Interested parties -Should write providing.' the ,

name oftheir organization, tbe name, fax rd^rtber ar& telephone:nnmberof
the individual responsible at that organisation. vefsiodS^of'

such agreement should be sent or
~ — • ***' f • •*

at the above address. Parties whid&havtS'c
... t . . ^ .

ment to confidentiality will be notffie^i»y
;
to^^^ey w&'jbevtj

collect, without charge, the info^patjgn

which they are interested, indtsfing the
.
tendex palc^ fiten the. >

Customer Services Office at tbc'lpv'&t^ the.-abc^
ta^^$

;̂
^g.

ing days between 0900 and 1500-twurs.

to gain access to data rooms an&tox$cefre

set out in the information memo^mda. V).
\ r

tt \
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INTERNATIONAL CAPITAL MARKETS

Spread widening fuels Emu fears
GOVERNMENT BONDS

By Samer tekandar

in London and Usa
Bransten in New York

The 19-year yield spread of

Spanish government bonds
over German bunds yester-

day widened slightly, rein-

forcing some analysts' view

that the convergence process

was coming to an end.

Analysts at BZW in Lon-
don warned that “market
expectations of a further 100

to 150 basis point cat in
Spanish interest rates look

unjustified
H

.

BZW is sticking to its cur-

rent forecast that the 10-year

spread of bonos over bunds
should reach 175 basis
points. It stood at 118 baas
points yesterday, up from
117 points on Tuesday.

“The market has gone a
long way in discounting

Spain's participation in Emu
from the first round," said

Mr Mark Capleton, interna-

tional bond strategist at

BZW.
He said this was mainly

reflected in the swaps mar-
ket which predicts that the

yield spread between Span-
ish and German bonds will

tighten to 30 basis points in

coining years. “We are not

convinced that Spain will be
in Emu from the outset," Mr
Capleton said.

As a result, BZW has
downgraded both Italian and
Spanish bond markets to
“aggressively underweight".
Since the recommendation
on bunds is still “under-
weight", BZW's stance
translates into a recommen-
dation to reverse existing

convergence trades.

The March, future on 10-

year bonos closed at 111.02,

up 0.10. It underperformed
Liffe's March bund future,

which rose 0.20 to 100.00.

Bunds were buoyed by the
release of weaker than
expected monetary growth
data, showing that the M3
aggregate had risen by 8 per
cent In November, against
market expectations of &4
per cent
UK gilts weakened in the

morning, after the release of

strong employment and
retail sales data. Liffe’s

March long gut fixture fell to

a low of 108%. before recov-

ering to close at 108ft,
unchanged from Tuesday.
Short-term rates also suf-

fered, but failed to recover.

As a result, the sterling yield

curve flattened by 15 basis

points between three months

and 10 years.

The 95,800 fall in the num-
ber of unemployed, the larg-

est decrease since the gov-

ernment started tracking
unemployment, reignited
fears that future rises in the
base rate might have to be
larger than the rTmnrpIlnr is

anticipating.

US Treasury prices were
mostly flat in early trading

as Wall Street awaited the

results of the afternoon sale

of two-year notes.

Near midday in New York,
the benchmark 30-year
Treasury had added ft at

97& to yield 8.652 per cent,

while at the short end of the
maturity spectrum existing

two-year notes wfere

unchanged at 99ft, yielding

5.847 per cent. The March
future on 30-year bonds.

traded in Chicago, lost ft at

112ft.

Traders were hopeful that

decent demand would be
shown at the auction, espe-

cially in the wake of sharp

losses that have drives
yields higher since the start

of the month.
By midday yesterday, the

yield of the two-year note

had added about 24 basis

points since the end of

November, and the long

bond's yield had risen 32
basis points in the same
period.

Later In the afternoon the

Treasury was to announce
the results of its auction of

$18J25bn of two-year notes,

and sell £l&5bn of five-year

notes. This new supply has

been one of the factors put-

ting pressure on the market
during recent sessions.

Guilder issue

pick of quiet

day’s trading

New international bond issues

INTERNATIONAL BONDS

By Conner Middeknann

The eurobond market saw
another sprinkling of deals

in quiet trading, with a
Dutch guilder bond for Bata-
via Credit Card Corp. a spe-
cial purpose vehicle, featur-

ing most prominently.

The issue was for FI 600m
- Increased from FI 500m
after strong demand - of tri-

ple-A rated. 10-year bonds
priced to yield 35 basis

points over Dutch govern-
ment bonds.
The bonds are collateral-

ised by Batavia's holdings of
Citicorp Master Trust float-

ing-rate notes, which axe
themselves backed by credit

card receivables.

According to an official at

bookrunner Morgan Stanley,

the bonds were placed
mainly with Dutch institu-

tions as well as some
continental European and
UK funds keen on long-dated

guilder bonds with a triple-A

rating and offering as attrac-

tive yield spread.

He said most of the deal

was placed yesterday, and
the bonds dosed at a spread
of 35 basis points on the bid
price.

In the sterling sector,

Swedish Export Credit
!aimr.hftri a RHQm issue Of
three-year unlisted bonds
targeted at Japanese retail

investors. According to an
official at bookrunner IBJ
International. Japanese
retail Investors have been

Ammot Coupon
to. %

110

!• I”"-* i. V.

aeq# moo Junsas 0-50
.i

IBJ International

Bonearer

Swedtan Export CreeSt*

, m -QuitfiEBS'-V..;'";;

Batavia Crodft Card Carp(N 600

m. mbw-zemano douars
Nordic Investment Bank#)* 70

final terms, non-eaitabie unless stated. Yield spread (over govt bond) at bund) suppfied by lead manager. MJnhtad.
•Semi omual coupon. R: fixed re-offer price: fees shown at re-oflar tareL Q Long 1st coupon, a) Shot 1st eauptn.

6.125

6.759

1O0.0Om Dec 2006 O025R +36©%Jan06» Morgan Stanley & Co Inti

10000 Sep 1999 000 - Tofcyo-Mttsubtsrt lifit

keen to diversify their

currency exposure away
from US, Australian and
New Zealand dollars, and
have been attracted by the
high yields offered by ster-

ling bonds.
Elsewhere in the sterling

sector, Hanson, the UK con-

glomerate, announced it was
redeeming its £500m issue of

10 per cent bonds due April
18 2006 following approval by
a special bondholders’
meeting.

The bonds are being repur-

chased at a price of 110.61.

which represents a spread
over gilts of 45 basis points.

They traded recently at a
spread of about 60 basis
points, but the spread had
been as wide as 95 basis

points early in the year after

Hanson announced Us
demerger plans.

The Italian domestic bond
market saw the launch of

the longest-dated corporate

bond yet L200bn of 10-year

bonds for Parmalat, the
world’s largest dairy com-
pany.

The bonds, which are
being privately placed by
lead manager Union ftarek of
Switzerland, carry a coupon
of 7.25 per cent, which the

issuer hag the option to con-

vert into a floating rate of 35
basie points over Italian

treasury bills after five

years.

The recent sharp decline

in Italian interest rates has
made it possible far Italian

corporates to issue such
long-dated bauds, as inves-

tors are keen to lock in
long-term yields around cur-

rent levels, a UBS official

said.

In the French domestic
market, Bonygues, the
construction and tele-

communications company.
annmniMri the terms of its

forthcoming bond i«g*rp — its

first in over 12 years -

which Is expected to be
launched today.

It plans to issue FFrl5bn
of seven-year domestic bonds
at a yield spread of 46 to 48

basis points over French
government bonds. Banque
Rationale de Paris and
Credit Lyonnais are joint

lead managers.

Poland

prepares to

launch sale

of telecoms
By Christopher Bobinafc?

in Warsaw

The Polish government has

completed plans for the pri-

vatisation of Telekomnni-
kaqja Polska SA CTP SA), the

telecoms operator.

Mr Asdraei Zielinski, tele-

communications minister,

told parliament yesterday

that details of the sell-off

were ready, and the plan

could be approved by the
government early next year.

The plan, prepared with
investment hank* Schroders

and CS First Boston, is

believed to support the sale

of a 15-20 per cent stake in
TP SA, mainly through
Global Depositary Receipts

an foreign exchanges, begin-

ning in 1998.

An adviser far the privati-

sation of IPSA, which pre-

dicts sales of 6.3bn zlotys

(g..2bn) this year, is expec-

ted to be appointed next
year.

Meanwhile, Ameritech,
the Chicago-based telecoms

operator, has sold its 2AL5

per cent stake in Centertel,

Poland’s first NMT analogue
technology mobile telephone

company, to TP SA and
France Tdldcom, the other
partners, for about (50m.
The sale follows disputes

over investment and man-
agement policy.

Ameritech and France
Ttltcom have also promised
to withdraw a breach of con-

tract case from interna-

tional arbitration. This
arose from the Polish' gov-
ernment’s failure earlier

this year to grant Centertel

a mare modern GSM mobile
telephone licence, promised
when the venture was estab-

lished in 1992.

Mr Zielinski said he expec-

ted Poland to have USm-2xn
mobile telephone users
by 2000.

Banamex meets

capitalisation

target of Sl.lbn
By Leslie Crawford

in Mexico CRy

Banamex, Mexico’s largest

hunk, yesterday completed a
(l.lbn. capitalisation which

will strengthen its capacity

to withstand considerable

write-offs on its mortgage
portfolio when stricter

accounting practices come
into effect next year.

Banamex undertook to

raise &54tm pesos ($l.ibn) of

fresh capital at the height of

Mexico's ffoanrfai crisis last

year, as a condition, far being

allowed to sell l5bn pesos of

bad loans - 12 per cent of its

total loan portfolio - to the

government. Few believed

Banamex would be able to

meet its target without a sig-

nificant dilution of sharer

holder control

However, a combination of

alliances with foreign insur-

ance and telecoms groups,

the merger of affiliated
financial companies with the

bank, extra contributions

from existing shareholders,

and the issue of $350m of

subordinated exchangeable
capital debentures in July,

allowed Banamex to raise

almost all the new capital

without affecting its owner-

ship structure.

The final $57.5m was cov-

ered by a payment from
First -Data Corp (FDC) to

ftnnarrt
. the financial group

which owns Banamex, In

connection with the public

offering of FDC's Money-

Gram Payment Systems.

Banamex handles the Mex-

ican side of MoneyGram’s

electronic money transfer

business, which has
.

grown
rapidly since its launch in

1990. Mexicans working in

the US send home between

$5bn and $7bn a year.

MoneyGram captured (600m

of this in 1996.

“Banamex was not a

shareholder of FDC. but it

greatly contributed to the

development of the con-

sumer money wire transfer

business between the US and
Mexico." Mr Manuel Medina-

Mora, president and chief

executive officer of Banacd,
said yesterday.

He said completion of the

capitalisation had raised

shareholder equity from
12.Km pesos at the end of

the 1995 third quarter to

20bn pesos today. Including

subordinated debt, total capi-

tal was 24bn pesos, or 16 per

cent of risk-weighted assets.

Mr Medina-Mora said Ban-

amex would continue to set

aside provisions against

mortgage defaults, as new
accounting rules will force

banks to reclassify as past-

due many home loans now
considered current.

Ghana Telecom result
Volta Communications, a
company controlled by
Telekom Malaysia, yesterday
wan the bid for a 30 per cent
strategic stake in Ghana
Telecom, Joel Kfbazo writes.

The group is paying
(38m for the holding and
will also assume manage-
ment control of the

government-owned utility.

A Second National Opera-

tor licence (SNO) designed to

end Ghana Telecom's
monopoly, and advertised at

the same time as the strate-

gic stake, was awarded to

ACG Telesystems, a com-
pany controlled by Western
Wireless of the US.

WORLD BOND PRICES

BENCHMARK GOVERNMENT BONDS
Red

Coupon Date
Day’s Week Monte

Price change Yield ago ago

Australia 6.750 11/00 961490 +0370 7/15 734 731
Austria 6876 07/06 864600 +0.110 5.94 5.82 63S
Belgium 7JOOO 05/06 1073000 +0300 537 538 838
Canada* 7.000 12/06 1023000 +6800 661 651 624
Denmark 6000 03/00 1060200 +0.300 665 673 6.87
France BTAN SMI 10/01 1033895 +0.040 4.70 4.78 436

OAT BJOO 10/00 1043600 +0320 5.83 533 530
Garmeny Bund 6250 04/06 1023700 +0380 688 537 532
Iraiand 8.000 08/06 1003700 -OOIO 680 632 692
Italy 9^00 02AM 1161300 -0310 7.481- 734 735
Japan No 143 8300 09/01 121.7807 -0.120 1.41 1.45 131

NO 182 6000 09/D5 104.1488 -0330 i43 2.47 239
NettwteidB 6500 06/06 1169900 +0.150 532 5.85 5.85
PoriugN 8300 02AM 1164000 +6080 7JM 733 738
Spain 6600 04/06 1113700 0.180 7.05 737 735
Sweden 6000 08/07 1065846 +6540 033 684 732
IK Gilts 8300 12/00 102-14 -10/32 738 7.12 735

7300 12/06 98-27 -1/32 7.67 7.56 7.72

9.000 10/08 109-19 +1/32 7.75 7.83 731
US Ttaasuy * 6300 10AM 100-23 +9/32 6.40 032 633

6500 11/26 98-04 +15/32 664 657 666
ECU (French Goal) 7.000 04/06 1053300 +0380 618 618 627
London doatag. Now York tod-day Yields: Local market tandant

t Gum fncfefeg *taftnfefeg tax m 1ZS par cant payaDto by nonraitdona)
Pricas: US. UK m 32ndt. often n Oadmal SomarJUMSMofnaffaiW

US INTEREST RATES
Latest

Prime rate

Brtfwkan
Fediims.
Fedfinfetatatareatatan

One nnotti _
6% Tan monte -
7 Tmarnsotu

5% Sfcwrth —
- tew—

Treasury Bffls and Bond Yields

- Tee ym 585
ntsayaar 537

438
535

ffayar—.

—

KH/aar
6.18

6.40
&50 SHfer £34

BOND FUTURES AND OPTIONS

France
B NOTIONAL FRENCH BOKO FUTURES (MATTF) FFrSOQ.000

Est vof. Open tat.

52,719 129,494
270 9212
2

B LONG TERM FRENCH BOMD OPTIONS (MATTfl

Open Settprica Change Mgh Low

Mar 120.42 128.46 +0.12 12830 128.40

Jun 12730 12730 +0.12 12734 12730
Sep 12530 12530 +0.12 12530 12530

Strike

Pnce Jan

- CALLS -

Feb Mo- Jen

— PUTS ~
Feb Mar

126 2.47 - 231 031 0.17 037
127 1.48 130 235 0.02 0.34 0.60

128 661 1.11 1.40 0.15 035 0.94

129 0.13 038 037 037 1.12 1.40

130 032 036 030 1.56 1.79 603
Eat ret KM Cals 11.111 RM 11. lift. Piwfaua day's open M. CWs 154.727 Pun 1K.14&

Germany
a MOTIONAL GERMAN BUND FUTURES ftJFFQ* DM25OO00 lOOtes ot 100%

Open Settprica Change Mgh Low

Mar 99.92 10OQ2 *0.19 10020 9937
Jun 99.20 99.13 *0.19 99l20 99m

UK GILTS PRICES

Eta. vol Open InL

76005 221104
85 182

-YW- _ Heart

-

tat Pal Pncst* nr- up UM

BUND FUTURES OPTIONS (UFFQ DM250,000 potats of 10096

Strike

Price Jan Feb
CALLS “

Mar Jm Jen Feb
PUTS —

Mar Jun

10000 0.16 671 0.97 136 614 609 035 133
10080 03S 046 0.73 036 033 0.94 131 233
10100 032 039 033 0.70 130 137 131 237
Eta. voL ttttL Cafe 1O160 Pub 12798. Piwtoua day* open W_ CtaB 2028*1 Pub 191606

Italy

NOTIONAL ITALIAN GOVT. BOND {HTTP) FUTURES
QJffQ- Lira 200m lOOtea of 10096

Open Sett price Change High Low Esr. vol Open tat

Mar 128.50 12800 +021 128.73 12842 21823 90259
Jun 127.15 128.03 +0*1 128.15 128.15 230 1320

R ITALIAN Q0VT. BOND JBTfi FUTURES OPTIONS 0JFFQ UreCOOm lOOtha of 100%

Strike

Price Mar
CALLS

Jun Mar
PUTS

Jun

12860 130 234 130 3.01

12900 136 2.06 339
12960 135 2.11 235 3.58

69L not total. Cafe 1590 Puta 5662. Previous day's opan ML, Cafe lOBiaa Puts 7301

Spain
NOTIONAL SPANISH BOND FUTURES (MEFF)

Open Settprica Change High

111.20 111.00 +0.10 111.44

H1.01

Low EsL vpL Open InL

11093 53,986 76.781

Jun

UK
m MOTIONAL UK GILT FUTURES (UFFQ* ESO.OOO 32nda at 10096

Open Settprica Change Wgh Low EsL vol Open tat

Dec 109-06 109-14 -0-01 109-17 109-06 529 4113
MW 106-27 108-22 - 108-30 108-08 46336 131642
LONG GET FUTURES OPTIONS (LHTE] £50000 64ths of ICON

Strike

Price Jan Feb
CALLS -

Mar Jun Jan Feb
PUTS

Mar Jui

108 0-50 1-31 1-53 2-15 0-06 0-51 1-09 2-15
109 0-11 0-00 1-18 1-50 0-31 1-16 1-38 2-50
110 o-oi 0-35 0-55 1-25 1-21 1-55 2-11 3-25

Eta. ret total. Cafe BW PUta 1911. Ptevfcui open tat, Cafe 38079 Pure 277BB

Ecu
ECU BOND FUTURES (MAT1F) ECU100.000

Mar

Open Sen price Change Hgh
95.00 95.10 +0.10 95.18

Low Eat vol Open tat

95.00 411 6090

US
a US TREASURY BOND FUTURES (C8T) $100.000 32n0a of 10096

Open Latest Change High Low EsL vet Open tat

Dec 112-23 113-04 +0-07 113-04 112-23 140E5 41,320

Mor 112-13 112-25 +0-08 112-25 112-10 403*401 417.001

Jita 111-30 1 12-02 - 1 12-07 111-30 434 15062

Japan
B NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES

(UFFE) YIQOm lOOtes ot 100H

Open Close Change High Low EsL vd Open InL

Mar 125.48 - - 12555 125A0 878 nte
Jun 12403 - - 124,12 124.03 146 • n/a

* LFFE fane etao traded on APT. M Open merest figa. are tar previous fey.

rtf— _3Zrw*_
Beg PfaE+or- Hpt tow Ms m raWtet +»- Hgh Lon

Shorts* {Lirei feta Raises}
Trasi3%0clSBZtt

—

1119 193 100i 167%
BdiHFtfC 1B37 1043 608 100U +A 107&
Tiare Cm 7pe 1997ft

—

&S7 6.43 100% +i Ml}}

Trees aLpe 1897ft 862 046 +i 10«
BdllS9C1957 14.03 150 toots -U its

EtoiMac 1999 845 164 103.1 -A 108%
1tcaa7%pci99Bft 720 199 lOOJj -* "SB
TlB8l5%|K

,

9Sft 1157 IK 114% -A 122%
Efa 12pc 1999 1120 BM 1 il« 114A
TteMjflgEWHtt..- 106 in 1MB -£ 1004
TtenFMlttlM^ — - MW, — 1l»i
Eefl12%pcT99B 1135 ua mgj -i 11«l
Haas I0%pc 1*9 175 7.02 1D7U »2A
TnnQpclMft &15 7JW 97% •rl 80%
CfenaUi I0%pe 1999- 9L48 7.14 I08i -% 112S
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CURRENCIES AND MONEY

Sterling returns to heights as economy surges
MARKETS REPORT

By Simon Kuper

Sterling rose yesterday to
near the peak from which it

nosedived early this month.
It was boosted by the ris-

ing dollar, the sharpest fan
in UK unemployment on
record, and strong retail
sales data.

The pound closed at 94.4

per cent of its 1990 value on
a trade weighted basis, com-
pared with 94^ per cent on
December 2, the day before
profit taking sent it plum,
meting. Despite that sharp
fall, sterling has now appre-
ciated almost 9 per cent
since October &.

It rose 1.4 pfennigs against
the D-Mark yesterday, tak-
ing its gains for the week to
35 pfennigs, and closed in
London at DM2X99. Against

. the dollar, sterling was
unchanged at $1,673.

The UK economic data -

particularly the unemploy-
ment total, which fell by
95^300 to below 2m - sent

traders' expectations of rate
rises soaring. Short sterling
futures contracts fra: March
1997 fell 14 basis points, to
price in base rates of more
than 6450 per cent, compared
with rates of 6 per cent at
Present. December 1996 con-
tracts fell just 4 bams points,
as the money markets had
already priced in a base rate
hike at the January 16 mone-
tary meeting between Mr
Kenneth Clarke, the chancel-
lor, and Mr Eddie George,
governor of the Bank of
England.

The D-Mark surrendered
Tuesday’s gains against the
dollar as German November
M3 money supply data mo
in slightly weaker than
expected, and the Bundes-
bank added liquidity to the
market. However, few cur-
rency strategists expect the
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Bundesbank council to cut
the German repo rate when
it meets today.

Against the D-Mark, the
dollar rebounded 0.8 pfen-
nigs to dose at DM1.553,
The dollar barely softened

against the yen even though
Japan’s bilateral trade sur-

plus with the US rose by 31
per cent, suggesting that the
dollar’s recent strength is

hitting US exports. Mr Yasno
Matsushita, governor of the
Bank of Japan, boosted yen
sentiment when he followed
other Japanese officials in
saying the country's eco-
nomic recovery was
“starting to increase". The
dollar closed just YO.i off

against the yen at Y11S.6.

The Bank of Portugal cut
its repo rate by 20 basis
points to 6.70 per cent. It

also cut its rate for draining
funds and its emergency
lending rate by 20 basis
points each, to 6£0 per cent
and 8-30 per cent respec-
tively. But the escudo soft-

ened only a touch against
the D-Mark.

•-r » - - J'-.v

VV.-* e
„ - «—

mwbmm
1mmMZ

..

'4
fo ft- t: Trrr
^tMT:-.

.

Sooiy^pnwiiirelf jj. .if.J.- . „•* :
•-

Sterling yesterday
briefly crossed the key psy-
chological barrier of DM2.60
before falling back again.
DM2.60 was the point from
which, it fell at. the. start of

this month. Now it has
retraced those losses. Can it

go higher thts time?
Most currency strategists

believe so. The pound fell

last time chiefly because
many traders wanted to take
their profits on its autumn

rise before the end of the
year, and because many
investors were holding far

more of their assets in ster-

ling than their own guide-

lines said they should. Also,

few were convinced that Mr
Clarke would raise rates
after the December U mone-
tary meeting. Nor, in the
event, did be do so.

This time the picture is

brighter for sterling. Almost
all strategists expect a rate

hike next month. Most of the
traders and investors who
wanted to sell pounds have
done so. The UK economy
has continued to look strong
while most of its rivals have

continued to falter. Yet infla-

tion. although above Mr
Clarke’s target, hardly seems
about to run out of control.
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Yesterday’s wage data were
tame.

The Swiss franc, which
has been sinking for most of

the year, hit its lowest point

against the D-Mark yester-

day since May 1994. It closed

in London at SFrO.857. down
from SFrO.854. and fell to

near its worst level against

the dollar since January
1996. closing at SFrl.332.

Earlier this week Goldman
Sachs had said that selling

the Swiss currency' was "our
favourite trade still". Other
than the New Zealand dollar,

which was also overpriced,

the Swiss franc was "still the

most misaligned currency",

the bank said.

Goldman has noted "the
alarming weakness of the
Swiss economy, and the
‘obviousness’ that the franc
needs to decline further to

help restore some growth”.

• For the latest market
update, ring FT Cityline on
+44 990 209909

To subscribe, call *44 171 S73 4378
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-288

+0.0083 500 -
!

Argentina

BnzH
Canada

(Peso)

ff®
PS)

1.6723 -00003 713
1.7357 -0406 349

22859 -0002 848

732

364
870

Mexico (New Peso) 13.1200 -110592 102 -
:

USA
Padfic/MkkUe Eaat/AMca

® 1.6725 -00004 720 - 730

(AS) 2.1113 +0.0085 100

tw® 12.9411 -ones 364

(Rb) 60.0010 +0.1111 576

5l4S12 -0X034 745

180.105

- 126

18X106 18.1782 18X524 2X 1B.195B 22 . . 1043 Amnia Pch) 10XSS3
53X197 53X740 53.4536 2X 53.1886 2X 51X938 3X 104X BriGMn (Bftl 320350
9X512 9X918 .0X236 2A 9X83 24 07041 24 1007 Oenmaflt (DKr) 5X453
7.7800 7.7120 - . - - - - 84.6 FWand m 4X379
67916 8.7278 A7®3 2X B.7237 28 8X188 32 107X France CFFr) RTTO-tt

2X027 tWJ 2X933 20 2X8 3X 2X158 33 106X Germany (DM) 1X544
412.110 408X85 - - - - w - 004 Greece w 246X40
1X063 1X036 1X051 04 1X041 OX 0X978 OX 1027 Mend m 1X835
2582X9 2548X4 25613 -IX a -IX 25733 -06 78X My 74 1520.15

53X197 532740 534536 2X 53.1888 20 51X606 3A 104X Luxembourg Oft) 320350
2X205 2X970 2X001 3X 2X036 32 28201 33 1042 Netherlands « 1.7440

10X883 10.7748 108160 U 107860 IX 10X819 13 907 Norway 5-475D
2G2A8D 280X60 262463 -OX 262X83 -OX - - 953 Portugal (Efl) 156X30
219.174 217X53 218X60 -04 218X40 0.1 21074 Ol 793 Spain (Pta) 130X75
11.4707 11X866 11.4303 2X 113948 22 11.1853 24 87X Sweden <S») 6X510

22288 2X099 2X193 4X 2X041 4X 21328 43 1052 Switzerland (SR) 1X317
- - . . . . . « 044 UK 1X725

1X514 1X418 1X488 1.7 13443 IX 1X229 21 . Ecu 1X383
? “ “ “ “ “ “ * “ sent

Americas

~ 0604530

1X748 1X696 • • - - - • - Argentina (Pe») 0X999
1.7396 1.7344 - - - - - - re Brad (RS) 1X378
22873 2X760 2J2B07 2.7 2X600 28 2X109 33 84X Canada PS) 13666

13.1578 13.1102 . - - - - - - Mexico New Peso) 7X445
1X751 1.6693 1X7TS OX 1X694 08 1.6564 IX 96X USA «

Padfic/Mckfla Eset/Atrioa

21153 2X985 2.1126 -07 2.1133 -04 21129 -Ol 043 Austnda (AS) 1X624

+0X642 361 - 424
+0.1775 mO - 500
+0X308 440 -465
+0X21 854-404
+0X375 S30 - 535
+0X09 540 - 548

1.77 160 - 330
-0002 62S-645

+6 850 -980
+0.1776 200 - 500

+OX009 437 - 443

+0X273 740 - 760

+08 780- 880
+075 810 - 940

+0X293 470 - S90
+00114 312 - 322
-00004 720-730
_nnrw geo . 385

+00001 996-001
-0X033 378 - 379
-0X000 665 - 670
-0X33S 410 - 480

10X424
32X500
5X466
4.6404
gwa
1X550

246X30
1X675

153071
32X500
1.7450

&4890

108870
31X750
5X167
4X118
5X240
1X440

244.710

1.6605

1621X1
31X750
1.7304

64425

OX 12X2 07 12X553 07

(Shk)

m
(MS)

P42S)

-0X13 989
42214 -00018 193

2X832 +0X075 673 - 710

1E7X2 5J9 178X05 58 128X

2X78 -14 2X854 -2.7 24062 -IX 1120
(Paso) 43X701 -00105 057

Aurirata

Hong Kong
res

a

Israel

Japan

Mstayaa

New Zealand

Phipphes
Saudi Arabia

Sfcwore
South Africa

South Kcraa

Taiwan

ThaSend

T Fritae tor Dra 1 7. BtoWtor tpnedt n tie BondSM UWe riow ony«eM BnedgcM prices Ferawd awe tn not dkecBy raowd to Dio nariM tw
an hneuetl by ewiwt now raw. Sartp Merc uMurreu by tto Bmk of Engbnd. Brer mi+egii 1990 - 100. todei reread VMS. Btd. Ohr rad

1W-MM m bah 9* and rhe Dotor tar*® datad ton THE WURBUTERS ClOGMG SPOT RATES. Soma Wub are ranted tv toe F.T.

02728 -00015 707

2X304 -0.0032 378 - 409

7X180 -00764 062-296
(yvanl 1410X2 -025 050 - 134 1413X2 140014

(TO 45X071 -0X077 BIT - 125 46X642 45X874

Bfl 42.7900 -00186 814 - 204 42X810 427120

isn
ESS)

458 12X587 12X157 12X338
444 601444 59X300
879 5.4817 5X715
220 190440 188.190 189.175 SX
235 4X272 4X131

2X715 23547
334 44X334 43X067
748 6X823 6X623

2X448 2X374
7X163 7X082

+00054 620 - 628

(MS) 7.7376 +00003 371 - 381

(Rs) 35X750 +0075 000 - 500
(Shk) 3X773 -00012 742 - 803

(Y) 113X65 -OI 830 - 700

2X2*0 -00005 235 - 245

+0X048 158 - 172
• 800-200

Saud Andris ISFQ 3.7506 - 504 - 506
Singapore (SS) 1X887 -0X016 862 - 982
South Africa n 4X750 -0X445 700 - 800

+005 800-600
- (TS) 27X020 +0X02 010-030
(Bt) 25X850 -0X05 750-950

to the Del
t>y<

Hong Kong
resa

Israel

Japan

Malaysia (MS)

NewZeebnd (NZS) 1-4165

P!tfppin« Peao) 262900

South Koran (Won) 643X00
Triwan

Thafland

10X245 1.6 10X793 22 106643 22 1042
31.B76 2X 31X475 22 31X075 23 1042
5X384 IX 5X18 IX 5X363 IX 1084
4X291 23 461W 2.4 4X279 24 84.1

5X45 IX 5X27 20 5.1513 IX 1072
1X515 22 1X455 23 1X208 22 1086

247.795 -7£ 250X65 -6.7 261X9 -62 aax
1.883 03 1.6627 02 1XS06 02 .

153232 -25 1538.75 -25 15512 -IX 772
31X75 32 31X475 22 31X075 23 1042
1.7402 20 1.7322 2.7 1.6960 2.7 1042
54712 07 5.4656 06 544 05 99X

157.035 -1.6 157X3 -IX 158.105 -OX 95X
130X75 -OX 131.145 -OX 131X4 -OX 79X
6X482 ox 6.6384 0.7 6791 OX 87.4

ixzro 3X 1X201 3.5 1X872 32 105.1

1X718 OX 1X694 OX 1.6564 IX 832
1X396 -IX 1X428 -1.4 12593 -1.7

1X644 2.1 1X594 22 1X319 26 83X
7X625 -121 -19X 9X895 -152 .

- - ' - • - 992

1X639 -14 1X858 -1.1 1X713 -07 984
7.7375 OX 7.738 OX 7.7491 -0.1 -

3009 -72 36X5 -72 - • •

11219 SX 1121B5 52 107X85 SX 129.1

2X260 -1A -1.3 25535 -IX -

1X22 -4.7 1X263 -28 1.4578 -XX -

27508 -Ol 27512 -0.1 3.7531 -0.1 .

1X965 IX 1X92 IX 1X707 2X -

4.7157 -10A 4.7907 -82 5.1055 -9X -

27X021 OX 27X023 00 „ . .

25X75 -42 25X425 -IX 2048 -ax -

t SDR ree por S lor Die T7.

queied to the mwtat tn era
17: Baa ewerepe IMtolOO.

156X80 158X50
130X00 130X10
6X550 6X115
1X325 1X212
1X751 1X683
1-2458 1X380

1X001 0X996
1X385 1X376

1X628 1X620
7.7381 7.7360

35X500 35X000
3X803 3X724
113X60 113X20
2.5264 2X235
1X172 1.4157

26X200 26X600
3.7506 3.750*

1.4006 1X982
4.7290 4X700
644X00 842X00
27X030 27X040
25X000 25L56B0

r Spa abb riiow orty the leet three dottrel ptoona. l onmed ire* are not dbecily

a. UK. trim S ECU ere lyaled In US aeiency. <1P. Morgan nnueal etorree Dec

WORLD INTEREST RATES

MONEY RATES
Deccmbre-IS Owr

right

One
month

1! St*

rrnhs

d»
yaar

Lento.

iver.

Dto,

rate

Repo

raw

Belgian 3i 34 34 34 34 6X0 2X0 -

Pmoe 34 ay 34} 3H 3.15 - 4.75

Gamwny 3 311 314 34 3% 4XQ 2X0 3X0
Mred Sa S% 55 6 64 - - 6X5

My 7>S 7 69 m 9X0 7X0 7X8
Hetherlanda 2T* 3,H 3w 3i T.Y - 3X0 gw
Swteartond 1 24 Zi 24 24 - txo -

US 515 « 5W W S3 re 5X0 -

J«jwi % i A y 4 ~ 0X0 ”

* LIBOR FT London

Metorii Rriie - S% 54 53 %
USDolarCOs - 4X5 5X7 5.1G 5X5
ECU Unkad Ds - *

i

*& 4 VI

SORlMMdDa - « 34 3to 3K
s uaofl trimtar* Urg Rwh ere edared nare kr SUMn ounad to ttw maVM by tow

rriarer-e bwria It liam each mug day. The banka one Tno. bare ct Tokye

mouoMl Berdeye and ttaunri Mriia iwiaiBi .

Lk) OSma BM (howl far tha dgnW Menv n**n. USS CDs. ECU I, BOR LMwd Dw»MS PM

EURO CURRENCY INTEREST RATES
Dec 18 Shot 7 days Ckw Three Six One

term notice month months months year

Brigen Fane 3*8 ' ai: 3»8 •25! 34 211 3^ - 3 34- 3>4 3*8

Danish Krone 3.1 3»4 3>a - 345 3*. 3ii 3*8- 3»

»

34,- 3ft Stl 3ft

D-Mark 3V•th 3h 3.S 3A 3,1 3ft
•
3ft 34 3*8 31* -3

Dutch Guide* 252 3*1 3- 2^ 3A 231 3>« • 3 34 - 3 3ft 34
French Franc 3ti- 3A 3^r -3U 3*2 3U 3*8- 3]4 3U- 3ft 3*2 3ti

Portuguese Esc. &V6fl 61. -6li 6% 6.1 - 6U 6ft - 531 6 - SQ
Sparest! Peseta 6>< S.’. 611 -BA 64 fiU- BA 6,1' 6ft 521

Surfing 5\ Sh 5% - 512 9a 6.1 6J?' 6U «&• 6»j 6» 6fi

Sana Franc 1*2-l^a 1& - til 2H - 2 2ft
- is: Zft is: 2*1 - 2

Can. Doner 2h n U -212 31* - 3 3ft- 3ft 3ft- 3ft 4 - 3ft

US DoNre 5h-92 sH -5<4 5B- 513 543 541 5B' 5H 5B 54
salon Lira 8t» 7A - 7,1 71} • rA 7*8 644- 5% 611 6ft
Yen A & ti - & V. - 4 11 •

TN h- 4 ‘a 4
Asian *ang 2.’. 2

A

all -211 3L, . 3»> 3ft- 3ft 3ft- 3.1 3.1 aft
Shan term lawn ae cal tor

THRKE month
US Ootjr and Van others mo deve

1 recce
nmnss (MATIFIParts Wcrtcnk ottered rate

Open S«+t price Change High Low EstL woi Open kiL

Mar 9870 9870 +0.01 9872 9859 12.751 68X98
Jun 9887 96.67 +0.01 9868 06.66 4.028 36.782

Sep 9861 96.61 0.01 9862 9859 3.039 27.511

TIME MONTH EUROMARK FUTURES (UFFE)’ DMim pants of 100%

Open Settpneo Change High Low ESL Ml Open rt.

Mar 96X9 96X8 -0.01 96.91 96X7 22159 210845

Jun 96X4 96X2 oa? 0886 96 82 14705 165998
Sep 9871 96.GQ -801 90.73 9868 13199 136588
Dec 9851 9847 -0.02 9853 96 46 12500 124253

ora MONTH RUROMAMC FUTURES (UFFE)’ DM3m patotB ot 100%

Open Sett pnee Change High Low Esi vol Open Ini

Jon 88.91 9890 -0.02 9891 96.90 1047 9580
Feb 98X2 96X1 -0.01 B6X2 9891 559 8863
Mar 9892 96X1 -0.01 9892 9691 378 2239
Apr - 9889 - - • 0 667

leoanM auROUunmms ajffe)
- uooom points of 100%

Open Sett pnee Change Low Ear. vol Open tot

Mar 93X3 83.63 +0X1 93.56 93.82 8308 92830
Jun 94X2 94X0 +O.D1 94.04 83.98 3345 52806

Sep 94.14 04.12 +0.01 94.15 94.11 3213 29313

Dae 94.15 94.12 +0.01 94.16 94.10 1732 15936

THRffi MONTH EUROSWBS FRANC FUTURE! (UFFE) SFrim prints oil00%

Open Settprice Change High Low Est_ vol Open tot.

Mar 9812 9814 +0.02 9816 9812 4472 43954

Jun 0806 9808 +O.D4 98.08 9B.05 2536 18187
Sep 97.92 97.94 +0.05 97.95 97.81 768 6922
Dec 97.72 97.73 +0.05 87.73 97.70 137 3471

THRU MONTH EUROVQt FUTURES (UFFE) YIDOm points Of 100%

Open Sect price Change High Low Eat ml Open i

Mar 88.46 98.48 -0X1 89.46 99.46 49 n/a

Jun 99X7 90X7 XXI 99X7 99X7 100 nfa

Sep - 90X5 -0X1 - 0 n/a

THREE MONTH ECU FUTURES (UFFE) Ecu1m points of 100%

Open Sett price Change High Low Est vol Open tot

Mar 95.95 95.95 +0.01 95.95 95.94 676 9251

Jun 95X6 95.07 +0X1 05.97 95.06 251 4507

Sep 95X3 95X2 -0.01 95.93 85X2 415 3114

Dae 95.80 85.79 +0X1 9&80 95.79 213 3081

UFFE tonne afco traded on APT
EUROUUE OPnOHS (UFFE) LIOOQm potto of 100%

StfSce

Plica

8350

CALLS
Mar Jun Sep Mar

0.30 0X8 0X5 0.17

Ebl «oL total. Caia SO ho . Prentoia dm*e open hL, Cato Pun

CROSS RATES AND DERIVATIVES

EXCHANGE CROSS RATES
Dec 18 BFr DKr FFr DM MO Pta SKr S» C* Ecu

Bettfian

Franca
Oarmany

Italy

Nath.

Norway
Hue Imal

Spain

SwUiartaial
UK

US

(BFr) 100 18X6 1040 4.851 1X78 4772 5X44 20X1 4805 4004 21X9 4.156 1X68 4X87 3.122 354.B 2X21

(DM) 53.69 10 8X36 2.814 1X11 2572 2X34 1089 283X 220.1 11X3 2X40 1.006 2X99 1X83 191X 1XS9

(FFr) naas 11X2 10 2XB8 1.144 2910 3X20 12X3 2005 249X 13X4 2X35 1.138 2X08 1X04 2184 1X38

(DM) 20X2 3X26 3X81 1 0X87 983.8 1.122 4.187 100X 84.19 4^409 0X57 0385 0X80 0644 73.14 0X20

(E) 53X1 0X94 6.742 2X86 1 2544 2X02 10.78 261X 217.7 71.40 2X18 0X65 2X75 1X85 1882 1X44

(U 2X95 0X89 0X44 0.102 0X39 100- 0114 0424 10X6 0557 0448 0087 0X39 0X89 0X85 7,434 0X53
(FI) 18X7 3409 3X12 0X91 0X45 876X 1 3.713 B&92 75X1 3X28 0783 0X43 0784 0574 65.17 0483

(NKr) 49.47 9l181 0113 2^00 0X28 2381 2.683 10’ 242X 202X 10X8 2.058 0XC3 2.111 1X45 175X 1X47

(Ea) 2043 3.791 3X50 0981 0X83 074X 1.112 4.129 100. 83.42 4X69 0X40 0381 0X72 0X38 7Z47 0515

(Pta1 24.4B 4X44 4X18 7.188 0459 1169 1X33 4.950 118X 100 5X38 1X18 0.457 1X45 OTB5 68X8 0817

(SKr) 46.75 8X76 7.887 2X68 0X77 2231 2X45 9.450 2209 1909 10 1X43 0873 1X05 1/460 1852 1.179

(SR) 24X8 4A65 3X45 1.167 0X51 1148 1X10 4X63 . 117X 98X5 5.148 1 0440 1X26 0751 8538 0X07

(ti 53X8 9X43 8.788 2X68 1X05 2557 2X17 1083 262X 2108 T1A6 2X27 1 2X86 1X73 190.1 1X51

(C$) 23.44 4X50 3.B43 1.137 0440 1119 1X78 4.738 114.7 05.71 5X13 0874 0437 1 0.732 83.18 0X91

(SJ 32X9 5X43 5X52 1X63 0601 1528 1.744 6l473 1508 1308 0850 1X31 0X98 1X88 1 1132 0X08

(V) 28-19 5X30 4X22 1X67 0X29 1345 1X34 5-687 1300 115.1 6X28 1.171 0X28 1X03 0880 100. 0711

39.66 7X80 6.503 1.924 0744 1893 2159 8X18 194X 182.0 0488 1.848 0740 1X92 1X38 140.7 1Ecu
DeM Kroner. Fwh Fwia Morwegw KW* red 8-reteh Kroner per 10: Bdfllre F«w. Yen. bad*. Ura and Pore tm 10a

WmtESflMM) DM 125.000 perDM JUPAMESS YBI FUTURES (tMM) Yon 12X per Van 100

Open utan Change HI* Low Est vol Open Im. Open Latest Change Low Eat vol Open toL

Mar 0.6493 0X466 -0.0023 0.6475 06486 10882 47X79 Mar 08896 0X914 +00020 0X825 0X811 10460 52X87

Jun 06516 06508 -0X022 06516 08506 35 4X47 Jun — 02030 +0.0020 0X017 09008 32 1X21

08577 - 06567 62 1.693 Sep - 0.9113 - — ” 2 30

SWISS PWAMC FUTURES (IMM) SR* 12SX00 per SFr STERUMO fVTUHES (MM) 282X00 per t

Mar 0.7610 07564 -0X048 0.7585 07564 7X08 4T.7T8 Mar 1X680 12704 +00032 1.870* 12878 5222 23.152

Jun 07654 0.76S4 -00034 07654 0.76S4 11 1X77 Jun 1.6670 1X670 +0X038 12670 1.6670 145 2.142

Sep 07700 0.7700 -0X047 0.7700 07700 1 1.789 . Sep - 1.6600 — ~ - 15 1X27

UK INTEREST RATES

LONDON MONEY RATES
Dec 18 Over- 7 days One Three Six

night notice month months months

EMS EUROPEAN CURRENCY UI0T RATES

On
yaw

Interbank Strttog 5% - 6 fl« - Sfi 6>a - SB M -A 6g • «A
6j|

• «V
Stating CDs - - 6,’ii - 6 64 - &A 6JJ - 6JJ ^ - 8%
Trereuryns - - 5tt - 5% .

6J« - 8 - -

Bank BSs - 5J1 - 3J 64 - 64 6i • 64 -

Local authority depa.
. 5% - S*i 5^ - 5it 6l| - 8 B3! - 6^e 64 - &,« K% - 85,

Dtooount Mnhet dope fll2-6%8-5%

UK desnng bar* bare lancing rata 6 per cert from October 80. W66

Up to 1 1-3 3-8 6-9 9-12

month month months months mortha

Certs of Tre dap. plOOXOO) Zh
. _

Sh .5 5 4S|

Cm of Tre dap. writ ClOOOOOh. ^rw, rm.Are wnoreate of ctocounl on Dec 13. 8X04^*. EOS) tore! neeSUc&pwt Ftnaoca. rrwee

iBitorMw29. 1998. Aryeed rate tor pwtod Dee 25. 1998 to Jan 25. 1987/SdMM B7X1pc.

SteSreeMlapwtaarew 1. 1®e to Nn ». 1B96. SeherrweW AV037ap«c Rnrece

Houee Been tree 6»apc from Ore 1. 1S96

Ysreere MUillM a'ntHLWIOFlllUHES QjfrrfctESOQAOOpoKactlOW*

Open Sen price Change

Dec
Mar
Jun
Sep
Dec
Ate

93.61 93X6
83.43 93X8
83.16 93X2
82.99 82X1
92X0 92X3

-a04
-0.14

-0.15

-a ib
•0.15

M APT. Al Open HUM Igs. are ler preWoiri <toy.

M SHORT STEWIIinqPTIOIMaJffgCSOOXOOpoWaollOOH

3^- CALLS ——
Price Dec .

Mar
.
JW D* M*1

006 0.07 ObOB 0 0X9

8375 0 0-02

9400 0 0

Jun

0X4

0.03 0.19 04t9 ' 0.76

not 044 A72 089

PM W+ +^ri. ca aasr Puri 2285. predore tto/e opre IM- cam Z4878B Pwe iee77+

Deo 18 fiat can.
rate*

Rate
again* Ecu

Change
on day

% +7- from
can. rata

K spread ON.
ind.

irafand 0798709 0751063 -0X02698 -5X7 7X8 40
Finland 5,8542* 578063 -0X0637 -1.10 2.68 7
Portugal 197X86 195X43 +0272 -074 2X0 5
Spain 163226 160453 +0158 -0X3 1.77 2
Ha* 190048 1912.18 -014 030 1X4 -2

2.16979 2.17904 +0X0204 043 1.11 -3

Belgium 39.7101 4001 50 +00275 075 079 -X
Germany 1X2573 1X4155 0X0137 0X2 071 -8

Austria 13X485 132640 +0X108 OSS 063 -X
Doornail 7X4555 7-42603 +0.00257 1.10 024 -e
France 045863 6X5824 +0X0781 1X4 0,00 -13

NON ERM MEMBERS
Greece 295X80 307.596 +0201 4.17 -2X3 —

UK 0703103 0747605 -0004121 -5.74 7.72 -

era owwrime eat by toe Baopere CorenofaD.Onde an In dwtenAO tode «BW9h.
FtocwAga dwngnaw tor Eos a poeflwdanra dMotoe «wee* afiwicyXMreoeneeCM toe redo

Mneen mo anode*a pweantreedBennce batrere toe actori nartot aid Ecu eertnl irire tor a
erewtey, and themnun pwmRrid eereanga dMtaaen of tw nirrecys narto* ree ten to Era
eared rare 17/8C& Srafcp MgpredBd tenBIM Arimtoiaar rrinriMBty toe ftorecMTlwre.

i */S OPTIONS E31XS0 (parts par pound)

High Eat vol Open tot Strike — —

—

- CALLS —— PUTS -

93X6 . 8914 85373
1

Price Jan FM) Mar Jan Feb Mar

83/44 83X8 39857 1281 221 2.72 3.15 1X6 1X3 2.47

93.19 93,01 25810 83247 1X70 146 2X5 228 1X1 2.42 2X7

02-99 92.79 - 1+022 1280 007 1X1 2X5 2X9 2X8 3X9

rTTa 92.61 8005 43110 Pimtous deye voL Ctoto 5B* Pira UXS

.

Prov.defB cpanM_C*33 30371 PldS 14087

I WMXPCJfA SEMMW OPTlOya OM62X00 (8 par DM)

JUi

- CALLS “
Feb Mar Jan

- PUTS -
Fab Mar

0X6 1X3 157 029 0X2 0X6
055 1X3 1X8 047 073 0X7

041 078 1X1 074 0X8 1.12

Strike

Woe
0640
0X45
0X50
Prretoued^K wl. Cats3M Ptte 121 Pmv- ikvYr open touc* £7X39 PU> 63^12

m MOUTH UWOPOtLXR^UOyimpOi^S of 100%

base LENDING RATES

Actai&Corecony 8X0

ARBdbWiEMi(QB) 6X0
AIM That Bank kOO

•HnyAnstMw 6X0
Bar* ofBanda 600

Banco BtoenVbeeyu 6X0
BankofCypna 6X0

Gtriteftaiand 6x0

6X0
6x0

8X0

aaBktfMdEMI 6X0

•6nreSMy>Cold BXO

CM«*NA. 8X0
C^dtKtotoEtank . 6X0
ThoCtKpnMBaiMXO
CouttoSCo 6X0

SankotEnda

Bank oi Sccdend

BradaysBw*

CypoaPoputarSw* 8X0

DuicanLavle 6X0-

ExawBankUmOeil 7X0
nmUSQanBai* 7X0

•ftobert Riming & Co6X0

Gibber* 8X0

•GunneMMriBn 6.00
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COMMODITIES AND AGRICULTURE

Fertiliser use threatened by cereals price weakness
By Deborah Hargreaves

Buoyancy in the world fertiliser

market is looking vulnerable fear

next year as falling grain prices

push fanners to trim their plant-

ing of cereals, according to a
recent report by the World Bank.*

Grain prices have dropped 30
per cent in the past five months,

since their highs in May. This
year's firm wheat prices led to a
2J8 per cent increase to. the total

amount of land used for grain pro-

duction, reaching the highest

level rinse 1986.

World grain production Is

expected to rise 7.3 per cent this

year, but with prices sliding so
quickly, farmers could be dfecour-

aged from raising their output in
1997-98.

The European Commission has
reduced the amount of land it

requires farmers to leave idle,

from 10 per cent to 5 per cent for

next year, in response to the tight

cereals market earlier in the year.

Meanwhile, the European Fertil-

iser Manufacturers' Association
says world fertiliser use was up 5
per cent in 1995-96 to 128m tonnes,

although still below the peak of
145m tonnes In 1988-89.

Mr Ole Eilertsen, director-

general of the association, says
the use of fertilisers in western
Europe will be stable next year,

with the drop in set-aside land

possibly leading to a 1-2 per cent

increase in demand.
Demand from western Europe

accounts for 14 per cent - 17.7m

tonnes - of world fertiliser con-

sumption and has been stable in
recent years.

Environmental concerns, how-
ever, could affect demand “The
environmental movement has had

an effect on the intensity of use
and the precision of use. There is

every reason for European farm-

ers to use fertilisers sparingly," he

said

World fertiliser prices are also

vulnerable to increasing supply

from new plants around the

world China is soon to begin

operating two new urea plants

with production capacity of lm
tonnes a year. This will reduce

China's demand for fertiliser on
the world market, where it has
been an important force.

Materials used to create fertilis-

ers have been affected by the sup-

ply and demand situation; Urea
prices have slipped since reaching

a high point last December of 8233

a tonne, to below S200 a tonne.

'

The World Bank says prices for

potassium chloride have stalled at

ttt7 a tonne for most of the year,

although some producers have
been trying to raise prices. But
with over-capacity in Canada and
countries from the former Soviet

Union, the chances of an improve-
ment in the market look slim.

Phosphate-based fertilisers are,

however, stronger at seme $180 a
tonne for triple-super-phosphate.

The Indian government has
raised subsidies for phosphate-
based fertilisers and demand from

Brazil remains strong

Mr Eilertsen said ammonia
prices had been pushed up
recently by some restrictions In

supply from Russia, the largest

producer. Prices for delivery

through the Black Sea and Baltic

have risen from $180 a tonne to

$210 a tonne in recent months.

Ammonia Is used In the produc-

tion of nitrogen-based fertilisers,

which are the most commonly
used in western Europe.

*Commodity Markets and the

Developing Countries, the World
,
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End to Australia

sugar tariff urged

Diamond sales at record despite upheaval
By Kenneth Gooding,
Mining Correspondent

By Nikki Tait in Sytkwy

Australia should drop its

tariff on sugar imports from
the start of the 1997 financial

year, a government-
appointed review recom-
mended yesterday. The move
would cost the raw sugar
industry almost A$228m
(USSlSlm) a year.

But the industry should be
allowed to retain its “single

desk” marketing arrange-
ments, the Sugar Industry
Review working party con-

cluded In its final report
The group said removal of

the tariff would give domes-
tic refiners and industrial

customers access to sugar at
world market prices.
Although it would result in

lost revenues for the raw
sugar industry, “there will

be corresponding benefits to

other sectors of the econ-
omy", the report said.

More controversially, the
working party recommended
that the Queensland Sugar
Corporation, which buys and
markets all the state's raw
sugar, and is fended by cane-

growers out of these sales,

should continue in this role.

However, it suggests the

QSC’s regulatory activities

be hived off to a separate,

part-time wrnimijsrinnpr

The review's conclusions

were generally welcomed by
canegrowers, moat of whom
were resigned to the removal
of the tariff but fearful that

the single desk marketing
arrangements could also go.

The review's conclusions
are widely expected to be
Implemented by both the

federal government, which
has responsibility for tariff

policy, and the Queensland
state government, which
covers other aspects of the

industry.

The sugar industry review
had been set up jointly by
the two governments, and
was partly sparred by Aus-
tralia's “national competi-
tion" policy. This has called

for a reexamination of mar-
keting arrangements in all

rural sectors, and specified

that agricultural sector legis-

lation should not be allowed
to restrict competition
unless the benefits are
shown to outweigh the costs.

The A$2bn-a-year Queens-
land sugar industry - which
accounts for 95 per cent of
all sugar produced in Aus-
tralia - has traditionally

,

been seen as one of most
heavily-protected, although
significant liberalisation was i

Introduced in the early I

1990s. I

All the turbulence in the
diamond market in 1996 did

not prevent sales by the

I

international producers' car-

tel organised by De Beers of

South Africa reaching a
record $4-83bn.

This was 7 per cent above
the previous record, set last

year. In spite of the disrup-

tion caused by the with-
drawal from the cartel of the

Argyle diamond mine of
Australia in June, sales of
rough or uncut stones in the
second half were also a
record, up 5 per cent at
$2.09bn.

Analysts estimate that the

loss of Argyle cost De Beers’

London-based Central Sell-

ing Organisation about
$150m of revenue in the sec-

ond half. During the six

months, tbs market also had
to cope with the uncertainty
caused by the protracted
negotiations between the
CSO and Russia for a new
contract
De Beers said rough dia-

mond sales this year had
reflected continuing strength
in world retail demand for

diamond jewellery, particu-

larly in the US. Mr Nicholas

Oppenhelmer. chairman of
the CSO, said: “Retail sales

speak volumes about the
strength of the market at the
mnmgnfL*"

However, analysts
suggested that, even though
retail sales of big cut dia-

monds are doing well now,
traders were complaining
that profit margins were
minimal so they did not
expect another price

Rough diamond sates

1B87.:-,as

Soiok Dfc Btmx CSO

increase in the near future.

According to De Beers,
global retail diamond jewel-

lery sales rose an estimated

5 per cent to about $52.6bn
last year. The US contrib-

uted strongly, with an

increase of 8 per cent to

about $16-Sbn, and Japanese
sales, showing signs of

recovery in a difficult eco-

nomic environment, were at

a similar leveL European
sales, at $7.3bn. were mixed.

with France, Italy and the

UK performing well. -•

De Beers said the retail

diamond jewellery market
was growing at an average 5

per cent a year, and that the
g-nri medium-term pros-

pects "remain positive in

most parts of the world".

Among the new markets
showing promise were the
Gulf states, an area in which
De Beers was prevented
from promoting diamonds
until two years ago because
the group was on the Arab
black list for trading with
Israel De Beers said sales of

diamond jewellery in the

Gulf last year reached about
Slbn, which made the area

the world's fourth or fifth-

largest market The total

also excluded, because of

local custom, purchases by
the Saudi royal family.

Great Central Mines joins FT gold index
By Kenneth Gooding,
Mining Correspondent

Great Central Mines, which
has been built into Austra-

lia’s fourth-largest gold pro-

ducer by entrepreneur Mr
Joe Gutnick and resources
director Mr Ed Eshuys, is to

be included in the Financial

Times Gold Mines Index
from January 2.

Spurred on by a prediction

by his mentor, the late

Rebbe Menachem Schneer-
son, that he would find gold

and diamonds in the West-
ern Australian desert, Mr
Gutnick made Great Central
one of the most aggressive

explorers in the country,

spending A$5Gm (US$39.7m)
a year.

These efforts were first

rewarded in 1991 with the
spectacular discovery of the
Bronzewing deposit in
Western Australia’s Yandal
Belt. Great Central was
originally wooed to the area
by Mr Mark Creasy, a
British-born prospector. He
became one of Australia's

richest men when Great
Central paid A$ll7m for his

30 per cent stake in the

Bronzewing m™ area and
his 49 per cent holding in the
Jundee mine, discovered
in 1982.

Last finanrial year. Great
Central produced 362,000
troy ounces of gold from
Bronzewing and Jundee,
which it now wholly owns. It

has forecast output at
550,000 ounces in the current
financial year.

Mr Gutnick has said Great

Central would continue its

aggressive exploration, and
this should provide it with

strong growth for at least

another five years.

Mr
.
joe Walsh, RBC

Dominion Securities analyst
recently forecast that Great
Central’s gold production
would grow by 80 per cent to
at least 650,000 ounces.

Wheat futures prices at the

Chicago Board of Trade rose

yesterday as traders began

to be concerned that cold

weather and winter storms

in file western plains wheat

growing areas might dam-
age over-wintering wheat.

Commercial buying in antic-

ipation of slow year-end

grain movement also sup-

ported prices.

Wheat futures for March
delivery In Chicago traded

above US$4 per bushel yes-

terday for the first time

sines October. The March
contract traded as high as

US$4,095 by midday. How-
ever, traders said that large

wheat harvests anticipated

in Australia and in other
southern-hemisphere grow-
ing regions were likely to

limit the advance.

May soyabean prices were
also up modestly at midday.
Late in the session wheat
futures for March delivery

had risen 13% cents per

bushel at US$4.08.
North Sea Brent crude oil

futures on the International

Petroleum Exchange
retraced some of Tuesday’s

loss as traders focused on
bullish stock figures from
the US Energy Information

Administration.

Distillate inventories -

which include heating oil -

showed a fall of 400,000 bar-

rels. February futures were

UP 20 cents a barrel at one
stage, but trading was thin

and the market slipped a lit-

tle in later trading.

Blizzards in the US Mid-
west continued with freez-

ing weather forecast until

Christmas, but natural gas

fixtures - which rose this

week on the New York Mer-
cantile Exchange - fell yes-

terday an profit-taking.

JOTTER PAD

BASE METALS
LONDON METAL EXCHANGE
(Men tan Amalgamated Motal Tracing)

ALUMMHJM, 99l7 PWWTY (S par tonne)

Precious Metals continued
GOLD COMEX (100 Troy at; S/tnoy oz_)

GRAINS AND OIL SEEDS
WHEAT LIFFE (E par tonne)

SOFTS
COCOA LIFFE (Eflnnne)

MEAT AND LIVESTOCK
LIVE CATTLE CME

{
40/XXUn; contsAta)

Cash 3 mtha

Close 1500-01 1532-33
Previous 14883-73 1518J-8J)
High/low 1499 1538/1529
AM Official 1489-093 1531 -5-32

Kerb ctoao 1637-38
Opan Ira. 243418
Total drily turnover 50333

ALUMINUM ALLOY (S par tamufl

Close 1350-55 1370-75

Previous 1335-40 isss-eo
HgMow 1372/1370
AM Official 1350-52 1370-72
Kerb dope 137D-75
Open Ira 5325
Tocal dafly tunovor 1.425

LEAD (S par tonno)

Close 682-3 689-70
Previous 6873-05 694-5

High/low 6B3/B92

5

703/696
AM Official 692-2.5 036 .

5-0

Kerti dose 698-700
Opan inL 38.335
Total dafly tumovar 11.197

NICKEL (S per tonnd

Ctoae 6525-30 6620-25
Previous 6450-60 8650-60
WoWtow B470/6465 6650/6570
AM Official 6465-70 6565-70
Kerb dose 6640-50
Open int 47.405
Total driry turnover 13334

TIN |S per tonne)

Ctooe 5745-55 5800-10
Prevtoua 5710-20 5705-70
Hlgh/kre 5750/5730 5820/5800
AM Official 5750-65 5805-10
Kara dose 5820-25
Open int. 15.748

Total daly turnover 3.788

ZINC, apedri Mgh grade ($ per tonne)

Ctoaa 1029-30 1053-54
Prevtoua 102OS-7.5 1051-2

H0Mow 1029 1057/1053
AM Offtotd 1029^-30 1053-54

Kerb close 1053-535
Open Int, 80.637

Total daly tumovar 21.811

H COPPER, grade ft $P« tome)

Close 2166-70 2103-04
Previous 2150-52 2101-2
Mgh/tow 216272158 2115/2090
AM Official 2156-60 2101-03
Kerb dose 2113-15

Open InL 159466
Total daly turnover 67.B30

LME AM OOUrial E/S rata: 14730

sat n»y*» Open
prior ebanga Hgk kM M M

Me 3700 *08 3705 3700 129 823
JM 3705 *05 - - - -
Ml 370 408 371.6 3704 32*95 01.152

Apr 3715 408 3718 3717 1202 22JS2
Jon 3709 408 3782 3752 173 15.786m 3704 +09 3705 3705 10 5207
TOW ZLSB2186/15

PLATINUM NYMEX (50 Troy ozc S/froy oe)

Soil Day* Opaa

pries ctanoB tflgo Low Voi hd

9520 -040 9520 9520 5 1241
0720 -ON 9720 9720 58 1061

99.60 -040 9920 9925 35 1384
10025 -0.45 - - - 379

93.40 -040 - - - 5

9540 -040 - 842
ff 1719

Salt B*y*I ' OpM
prioa change Mpb IN V8 U

855 44 850 847 7 141

812 *6 012 899 322 48283
928 43 831 920 1216 17,124

947 *2 948 9» 378 12268
965 *2 998 958 855 8244
974 +1 976 987 488 1710

7217119288

San Daft Opaa

Met donga Ip In W tt

Doe 66350 -0175 66275 66425 1854 5220
Feb 61425 40175 63.450 83.100 6220 33249
Apr 64.450 - 64280 64250 2448 22233

Jm 61350 40050 82.450 62250 1.481 9217
Aog 62.100 - 82.175 62225 768 8457
Oct 64.775 40.100 64200 64200 225 5285
Total 14299 87230

WHEAT C8T
(5,000txJ mtn; centafiMto tnahaQ COCOA CSCE (10 tonnes; Vtcnnea) LEAN HOGSCME pUOOOjbs; cents/to)

Jan 374J +3.1 375J) 3725 4,198 13.063 Dae 40240 -250 416.00 401.00 258 380 Iter 1374 +18 1377 1356 4,928 33,960 Dec
Apr 376J +3.1 376J 3745 2,193 13.313 Har 400.75 +850 41050 39450 7,454 31,101 Ha? 1397 +17 1400 1381 243 12598 Fab

Jri 379.4 +3.1 379.5 3785 35 2540 w 37S50 +525 387JM 370JM 1586 Jri 1420 +16 1422 14101,790 9225 AW
Oct 382.1 +3.1 - - B9 1585 Jri 351 JJ0 +3JM 35ILOO 347.00 3 fl32 19507 Sap 143S +15 1441 1431 3 6.756 ten
Jan MB +31 3839 3819 2 222 ^P 354.80 +100 38450 33200 14 784 Dae 1458 +15 1459 1445 63 1490 Jri

TBtri 8^7 30513 Dec 38100 +7.00 37200 361.00 ID 491 Har 1474 +16 1471 1465 29 11582 tag

PALLADIUM NYMEX (100 Troy ot; SAroy ozj Total 11414 57520 Total 7JB7 80,784 Total

75.450 - 75275 75200 1490 14275

71225 40100 71275 71200 766 1762
74275 40100 74J0Q 74225 721 5232
71J50 40175 71200 71250 138 1452

117.75 - - - -

121 JO +1.80 12120 12020 226 7.156

12225 +120 - - 20 395

12325 +120 5

12425 +120 17

2N 7273

SS.VBB OOMEXpJOOTroy QLiCanlBflioycej

MAIZE CST (5,000 bu mtn oante/MO bnahaQ

Otc 27125 +050 27075 27120 4J44 4202
Nv 264.75 -0.75 27000 26150 34594 148219

Nay 28075 - 1.75 27220 26520 6259 51775

Jot 29025 -125 27420 26820 1922 55,216

Sap 26125 -120 26720 26320 225 5.847

DM 261.75 -075 26520 28120 1262 36255

COCOA QCCO) (SDR'srtcnnfl)

Doe 17 Fries

My na

Total 6241 32J84
PORK BELLIES CME (4tL000lbs; cante/taa)

Fab 78250+0675 78200 78650 060 4501

COFFEE LIFFE g/tanoe)

Dae

Jan

4845
4844

- 4865
- 484.0

4815
484.0

41 83

3 24
BARLEY LIFFE (E per tame)

Mi 4865 - - - 2 Jan 93.75 -050 - - - 454

H* 4803 - 482.0 4855 22506 55,459 Mar 9125 -050 9555 95J2S 10 237

May 4835 - 4945 490.0 443 9,610 Hay 9650 -050 9650 SS50 5 130

Jd 4013 - 5005 4865 89 8581 Sap 9350 - - - - 8
Total 23502 83,189 Nov 9550 - - - - 207

-7 1314 1299 1214 12454
+2 1262 1246 1033 21,176Star 1260 +2 1262 1246 2233 21,176

lay 1223 +2 1225 1211 945 6,474

Jol 1223 +15 1228 1203 812 1266
sop 1223 415 1228 1200 367 1,117

HD* 1223 +15 1215 1215 5 618

Total 1378 4SJD7

COFFEE t? CSCE [37 ,5Ci0taK cerasffin)

Fab 78250+0675 70200 76250 1,380 4SOI
MV 77.200 +0625 77J00 76.175 89 882

May 78.000+0550 78400 78200 5 508

Jri 77275+0575 77275 76200 21 467

tag 71000+0150 71400 71000 5 112
Total 1480 0518

LONDON TRADED OPTIONS
SUka prid I taaaa —Cdi— — Put*—

Total 18 una
SOYABEANS C8T [5,

0001* «*; caAfitt) IMM]

ENERGY
CRUDEon. NYMEX ,QOQ barrete. SrtxnTeO

Ldov Oof* Open

price donga Hgb Lon Yd lot

2520 -041 2005 25.03 34205 34.165

2422 -038 2525 2427 33233 90079
34J09 -032 248) 2380 8253 31849
2145 -037 2195 2140 55B4 2ijig
2190 -034 23-29 2190 3579 17,701

22J5 -034 2178 2230 2708 28.336

Jvi 7D4JM -250 71025 70100 24556 46,397

Mar 68950 -200 71250 886.75 11545 44342
Hay 695.75 -275 70830 695.00 2,627 25356
Jd 69050 -250 709JM 68630 2938 W/18
Aag 69530 -1.75 70530 695JOO 273 1971
Sop 88000 -ora 68050 67000 45 922

Trial 46391 WU
SOYABEAN OIL CBT (GO.QOOKJK cantata)

ter 11150 +100 112.15 10850 4,19 15546
Hay 10850 +156 10950 10755 535 6577
Jri 10750 +12 10750 106.10 100 1578
Sag 10550 +150 10650 10450 55 1,461

Dae 10350 +250 10450 10225 45 1500
Har 10150 +150 10150 101M) 9 143

Total 5584 27501

AUJMBBUM
(B9 .796) LME Jan

1500 SO
1525 16
1550 7

COPPER
(Grade A) LME Jan

CROSSWORD
No.9,255 Set by ADAMANT

Apr Jan Apr

COFFEE (ICO) |U3 coTts/pound)

CRUDE OIL IFEgtoarrel)

Lotoat Day's

price donga M* Low

Fab 2138 -032 2190 Z1Z1

Mar 22.75 -028 2330 2260

Afr 2214 -025 2257 2205

Stay 2150 -029 2136 2145
Jan 2094 -027 21.40 2089
Jd 2074 -
Total

HEATING CUL NYMEX (42JXn US 9

«d tat

10,460 5BJ85
3,015 32880
1151 11101

1286 10360
1140 12009

- 9,923

Dec 2314 +008 2315 2119 1,353 1,161

Jan 2140 +004 2159 2138 11217 25380
Mar 2181 +001 24,05 2177 8JB17 28JB73

Hay 24.12 - 2430 24.09 814 11484
Jd 2441 +004 2450 2435 791 0833
tag 24.42 +0X8 2450 2442 16 1555
Told 23388 84589

SOYABEAN MEAL CST (100 tons; Won)

Doc T7
Con®. My —
15 day average

CM day

9004

9150

mas cioakifl as rat* 15727

$Bt 18727 3 b8e ItfBSans 16651

9

ads 18511

HIGH GRADE COPPER (COMEX)

idad Day's

prica change )9gta

7280 -0.74 74.65

7130 -070 7120

6855 -0.45 6850
8440 -045 6540
6130 -0.60 61.70

5020 -040 5198

Sail Day*B Opaa

pin donga Mgh ton Hd bit

101.05 +025 10250 9930 1371 1217

100.80 +275 101.20 9030 336 1511

99.40 *220 SB50 97.70 24 1455

0S30 +120 9140 9050 7233 20.485

9730 +210 9730 9730 10 926

96.10 +220 06490 9430 291 *561

15B1 51B02

Apr 0440 -045 ft

Hay 6130 -3.60 6

Jm 5120 -340 S
Total

GAS OB. K (Snoms]

Opaa
Id M M
7215 20309 28.102

7135 11.781 31,472

6&2S 3,(712 13408

6435 655 8.129

8130 396 4.793

59.05 713 5315

PRECIOUS METALS
LONDON BULLION MARKET

(Prices auppBodby N M Rottachftd)

Son Day* Opan

grin dmma Mgh lm Vtf id

Jm 21125 -2.7S 22275 21750 4307 28328
Fab 213.75 -225 21175 21225 1764 12930

Hr 20150 -150 20750 20530 531 6374

Apr 19150 -250 19835 19129 261 6314

May 190.75 -230 - 2900

Jm 10135 -250 18100 18175 480 7.387

Told 91547 72315

NATURAL OAS HYMK (10300 antife; SAnnOtaj

Dae 2455 +45 2465 2415 91)99 1120
Jan 228.1 -05 232.6 2285 10514 24,135

Har 220.7 -15 2245 2205 4/13 24375w 2180 -05 2205 2155 2569 15/88
Jri 21S.1 -416 2195 2155 654 10,447

tag 2145 -07 2175 2145 46 2560
Trial 21/81 83,194

POTATOES UFFE (BAonmO

Har 515 +05 - _ _ _
Apr 615 +05 615 615 24 1*258

itey 63.5 +15 83.1 611 2 43

Jm 715 +15 - - - -
Nov 68.0 +15 - 655 - 2

Apr 114.0 +15 1145 1145 2 557

Trial 28 1886

H FREIGHT (BffFEX) LIFFE CSlQ/tadex point)

Dae 1518 - _ - _ 304

Jaa 1490 +15 1450 1440 88 1518

FA 1418 +8 1424 1422 10 360

Apr 1490 +10 1490 1490 33 831

Jri 1220 +9 1220 1210 29 428

Ori 1325 - - - - 100

Tetri

daca Rm
163 1*77

BR 1SI8 1513

H WHITE SUGAR LIFFE (S/Umofl)

Mar 307.6 +28 3073 3033 1334 14390
Hay 307.1 +23 3063 3015 178 3332
Aug 3073 +23 3073 3054 X 2617
Oct 3029 +13 3026 3029 2 1,771

Dae 3034 +13 3014 3014 2 554
Mar 3043 +13 - - - 382
Told 1(748 S3B8

SUGAR *11* CSCE (1 llOOOfaK centsfea)

Mar 1036 +009 1037 10.6823398 79.743

1300

H COCOA LIFFE

850
875
BOO

BRENT CRUDE
IPE

yarn

2350 L. _
2400

30 64 9 35
16 70 20 46
7 37 36 57

Jan Aja- Jan Apr

112 125 10 119
45 84 43 176
12 64 109 243

Jan Mar Jan Mar

107 90 . 30
57 61 . 61

13 40 6 80

Mar May Mar May
67 87 5 8
46 67 11 13
32 51 20 22

Feb Mar Feb Mar
- - 76

55 - _ -

LONDON SPOT MARKETS
Hay 1059 *056 1059 10.76 4532 31506 CRUDE OIL FOB few btaiefl +ar-
Jri 1054 +0.08 10,85 1077 2545 22591
Oct 1052 -0.01 10.84 1078 886 11214 Dubri S2156-153W -0/56
Iter urn -0.05 1052 1076 802 3565 Brent Blend (dried) S23.65-3.71 -042
May 10.78 -055 - - 43 are Brant Blend (Fed) 52350-3-32 -044
Total 3350*162,719 W.T.L S24-58-4-59w -0/45
H OOTTOH NVCE (50.000lbs; cante/ftw)

Mar 7153 -Ml 75.74 7432 3555 2Sfr74

Hay 7165 +0.10 7675 7111 1,194 10352
Jd 7745 +0.09 7730 7730 1SS 7318
Oct 77.13 +0.13 7180 7158 21 1,241

Dn 7160 - 7835 7135 163 8343
Mar 7730 - - - 15 480

Told 1107 5202

Premium GesoEna 5224-228 -1

Gas 08 $221-222 -1

Heavy Fud OB 5113-115

Naphtha 5218-220 -3.5
Jet foot S248-249 -43
Med 9231-233 -6

NATURAL CAS IPeneaWiarm)

H ORANGE JUICE NYCE (ISJXXBba; OTWVtos)

8835 -135 9030 8830 1414 9,100

9235 -130 9430 3225 2373 12334
9530 - 1.20 9730 9530 238 1218
9175 -130 10030 0178 30 725

101.80 -0,05 10230 10200 B 263
10205 —(LTD 10280 10250 1 78

3J81 25762

Bactun (Jan) 1830-1000 -O20
Paemhum Apia. Tat London

(
0171) 3S9 STBS

OIHBt

OokJ (par troy ra)* $368.05 -0.15
SBvgr (bar troy oft 484 .50c -4.00
Platinum (par troy or.) $37000 +100
Paaatflum (per trey cej $11730

Capper 1010c
Lead (US pnod) 4530c
Tin (Kuala Lumpur] 1431r
TTr) (New Y«k) 27030 +5.00

GaM(ireyo4 $ price 2 sgutv SFr oquiv

Close 3618006120

Ooenina 3fi97MBL50
Morning fix 36830 22034 488.46

Afternoon fix 36170 22036 48037
Day’s High 3893036930

Day's LOW 3683509835

Pravtaa dose 309.00-369.40

Loco Ldn Main Gold Luffing Rates (Vs US8)

1 month -

—

2-95 6 months 3.06

Latest Day*
price change Mgti

1940-1230 4315

1600 -ana itso

3.000 -0384 1170
2465-0340 2570

2380-0340 2340
2200-0325 2230

(ton

lew VU tot

1900 26,427 34,112

1475 9302 31,067

2960 4.491 11605

2450 2163 10314

2270 $11 7378
99H\ 23 BOM

FUTURES DATA
AS futuna date suppSod by CMS.

1063c
4530c
WJJIr
27050 +5.00

Minor Motets

IMEADGD GASOUNE
NYMEX (42300 US 080^ dUS gels.)

2 months—
3 norths .

—

Slver Fta

.J239 12 months Latest Bavs

take chnga High Law

3 months
6 months
1 yaw

Gold Coins
Krugerrand

Maple Leaf

Now Sovereign

prtroy or. US cts equtv. JM 6000 -0.77 7050 6870 18,432 2(738
28955 48650 Feb 8850 -077 6950 6755 10.440 21572
29350 48050 Mar 87.80 -0.72 6920 6720 5585 11500

29850 40650 Apr 69.10 -067 6060 MJB 400 4,737

30750 50026 Hay 6450 -052 6950 6750 185 3518

$ price C equrv. Ju 6670 -152 6850 88.70 15 2/43

868-370 220-221 Total m aa

9880 51-63

European Free Marimt, tan Metal BuAatln,

S par lb in werehouse, irtesa olhawtae
stated (Last week's In brackets, where
changed) Antimony. 99 .65% 5 par tarns
2100-2175 (2075-2175) Bismuth min
8038% tonne iota 3 .00-3AO Cadmium
0835% Ota a pound 85-70 Cobalt MB free

mkt min 808% 213S-2225 (2130-2250)

min 993% 2025-20,75 0025-2130) Mer-

cury rdn 9939% S per 761b flask 162-172

Molybdenum Drummed molybdle oxide
430-430 Sdanlum min 993% 230330
Tungsten on SW mb 65% 8 per tonne

VOLUME DATA
Open Interest and Vofaxna data shown lor

contracts traded on COMEX. NYMEX. CBT,
NYC£ CME, CSCE and iPE Crude 06 an
one day In armora- VOkxne s Open Interest
totals are tar all traded months.

INDICES
Reuters (Bar

Cana (Bug weight) 10531
Sheep (Eve weight] 13334)

Plga (ive weightyt 9034p
Lon. day sugar (raw) 538831

Lon. dey sugar (wte) $300.9
Barley (Eng. feed) Unq
Mates (US NOS Yefiow) 1273
Wheat (US Dark North) Unq

Rubber (JarOf 80J0p
Rubber (Feb)? «L50p

10128p -3.58
*

I319dp -C2A-
fl034p -043-

936830 +4.80

$300.80 +340
Uiq

: IflTSfll = 10g
Rubber (KL RSS Mol) HflJx -13

Coconut 06 (PhB)§ $9053/ -53

Dee 18 Dee 17 month ago yeor ago
18611 19603 18904 21034

unit (10kg) WO, df 43-53 Vanadium min
98% df 325-135 Uranium nuestco inree-

trteted axdnnge sdUe 1440

CRB Baturas (Base; 1887 m 100)

Dee 17 TJec IB rnonlh ago year ego
24454 24538
080 apot (Base: 1970 = 10Q

Petal 06 (MalayJ| 532Jx +2-5

Copra 4-W
Soyabeans (US) 1953*
canon OuttoctfA' Max 79x -0.06 -

WMIttpS
(
64S Super) 395P

£pa1onraiMn(danriN SMCd. ppancaflo. 0 cantata

Dec 17 Dao IB month ago year ago
223.70 227.86 210.03 195.71

r rhggkAn. ra Ktemcantalg. *Jm* hb yOaetteif
Lowtai Phyricd. §C85 Hooentau, * Utai inaitat rine.

*

Oenfla « wM, teared on re read d pig* aata . Ne«

anglMaN.

ACROSS
1 Produces grams of civilisa-

tions (8)

5 In the middle of the day the
German was up to date (g}

9 Take in French cathedral’s
outlines (8)

10 Ability to dissemble when
caught in giant error (6)

11 Following orders, but hav-
tag no inclination to give
up life Inside (8)

12 Coming victory has a hol-
low setting (6)

14 Refusal to vote for temper-
ance? <10)

18 Warships sorted out the
outdated extreme Royalists

22 Pass away, asleep (6)
23 Symbols of authority for

doctors, the press, etc (8)
24 Order new study in infor-

mation. technology (6)
25 Woman priest as governor

(8)

26 Runs round, restricted by
the queen’s mistakes (6)

27 Felt the chickens do not
produce enough eggs? (8)

DOWN
1 Mad bird (6)
2 Cuts could eat initially into

the county (6)
3 More land for parking one

auto carelessly (6)
4 Messengers can make mis-

taka and shed tears, hold-
ing last delivery up (6,4)

6 Having no money around,
the detectives went west
(8)

7 Outbreak affecting good
fifty per cent in the City (8)

8 Denying Newton was -infi

egg transplants (8)
18 The pull of beauty (10)
15 He’s in a low nightclub -

and sticking there! (8)
16 A man’s man, say (8)
17 Rip out issue on queen s$

captive (B>
lfl Round here the bet comes

first (6)

20 Depression in a graduate
led initially to being cruel
(6 )

21 A second attempt to
include the article went off
the rails (6)

Solution 9,254
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LONDON STOCK EXCHANGE

Bid action sees Footsie sail through 4,000
BqpRtf rinn* to****
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MARKETS REPORT

By Steve Thompson,
UK Stock Market Editor

The appearance of two more bids

was exactly what the London
market needed yesterday to offset

the impact of economic news,

regarded as increasing the

chances of a rise in UK interest

rates next month.

The two new cash bids, coming
hard on the heels of offers for

Newman Tonics and Burnfleid,

rekindled the market’s enthusi-

asm in hunting for the next take*

over candidates and drove all the

main indices sharply higher.

The FTSE 100 index left 4,000

behind, spiralling upwards and
eventually closing 38.6 higher at

4.013.2. The FTSE 250 gained 16.5

to 4*380.5 and the FTSE SmallCap
8.9 to 2,140.6.

International news was also

positive. The US Federal
Reserve's Open Market Commit-
tee left interest rates unchanged,
giving a fillip to Wall Street on
Tuesday. The Dow Jones indus-

trial Average gave another pow-
erful performance yesterday,
pushing up a further 35 points

well after London closed.

Entergy’s £l.3bn agreed bid for

London Electricity came as no
real surprise, having being
widely predicted in the press.

But the £432m offer for Clyde

from Golf Canada Resources
came out of the blue, and trig-

gered a general scramble for the

exploration stocks. The hostile

bid heightened expectations in a
sector already undergoing some-
thing of a re-rating after the “top-

dollar" purchase of Saute Fe, a
big North Sea operator, some
weeks ago.

With Clyde shares moving well

above the 105p a share hid, the

market anticipates a battle devel-

oping for what is regarded as one
of the few remaining quality

stocks in the sector. Enterprise

Oil is viewed as a likely counter-

bidder, while British Borneo is

seen as the sector's next poten-

tial target

Helping fuel the market’s
morning rise was at least two

trading programmes. One, said to

be valued at £60m. was weighted

equally between purchases and
sales but the other, estimated to

have been around £150m, was
said to have been heavily biased

an the buy side.

Dealers were increasingly con-

vinced that at least one sizeable

financial sector bid or merger
would shortly hit the market.
Abbey National was being
aggressively bought despite the

company's recent Insistence that

it is not involved in any form of

merger/acquisition talks. The
composite insurers were again in

demand, with General Accident

in receipt of a buy recommenda-
tion from CsrcnoTG.

AH this meant that the market
was able to ignore a sharp foil in
unemployment and strong retail

sales figures.

Turnover was boosted by the

trading programmes to reach
980.6m shares at the 6pm reading,

the heaviest business far many
weeks. Customer business on
Tuesday was valued at £L16bn.
The big upturn in business was

also seen mi the Tradepoint deal-

ing system which enjoyed its best

ever trading day, turning over in

excess of £32m worth of shares,

including £20m worth of Lloyds

Abbey Life shares via what was
seen as an arbitrage deal.

.
iaeb'rr

li
huBci and ratios

FTSE 100 40162
FTSE 250 43805
FTSE 350 1994.0

FTSE AH-Shara 196531
FTSE Ait-Sham yield 3.84

FT 30 2762.0 *22.0

FTSE Non-Rns prt 17.76 17.63

FTSEiOOFlS Dec 4016.0 +40.0

lOyrGUtyteW 7.70 7.70

Long gffi/aquity ykJ mfc 2.02 2.01

Brest pei forming sectors
1 09 Exploration ——
2 Banks; RstaB

3 Extractive Inch

4 Diversified Inds

5 Mineral Extraction

Wont perforating sectors
1 Gas Distribution —.-0.4

2 Chemicals —— - -&2
3 Tobacco— . -00
4 Distributors — -—-0.1

5 Health G®e i ; +0.1

i a » i * » i
:• 3--W i i
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Bid move
inspires

By Peter John, Joel Kibazo
and Lisa Wood

Clyde Petroleum was the
principal surprise yesterday.

Just when analysts thought
it was safe to start going out
for Christmas drinks. Gulf
Canada came in with a I05p
a share bid.

Gulfs move gives further

impetus to a sector that has
outperformed the broad mar-
ket by some 25 per cent and
has already encouraged
some chunky offers.

It raises the prospect of at

least £432m - the opening
value of Gulf Canada's offer
- pouring back into the sec-

tor. And it refocoses the
market's attention on fur-

ther bids within the indus-

try.

Consequently, Lasmo and
Enterprise were the best per-

forming stocks within the
Footsie, while Premier. Mon-
ument Oil & Gas and Cairn
Energy topped the FTSE 250
list

Attitudes about valuation
varied wildly. One of the
more cautious sector ana-
lysts argued that an offer of

between 60p and 70p a share
was more realistic, particu-

larly as oil prices were set to

dive as the cold winter
weather dies away.
However, the bull argu-

ment is that the Gulf Canada
offer should have started at

around 125p. There is also a

feeling that there may be
other interested parties, with
names such as PanCanadian.
Anadarbo and Apache were
cited.

Yesterday. Clyde jumped
34 to llS'/ip. Lasmo TA to

227p, Enterprise 24 to 595/&P.
Premier 2V, to 32l4p, Monu-
ment 4 to 65p and Cairn 21Vs

to 411‘Ap.

Northern Electricity
slipped as a surprise move
by one of its brokers, com-
bined with the latest bid
elsewhere in the sector,
raised the possibility that
CalEnergy's offer might fail.

Cal’s £732m hostile take-
over bid is one of the most
closely fought the- sector has
seen. And although the US
utility effectively has about
34 per cent of Northern
under its belt the remaining
16 per cent could be a strug-

gle.

Yesterday BZW. North-
ern's broker, and Schroders,
Northern’s merchant bank,
rang around the arbitra-

geurs and offered to take the
stock off their hands at 645p
a share. Compared with
Cal’s offer of 650p a share it

looked niggardly. But the
jam-today move would
enable the arbs to take their

profits and switch into rivals

that offer more value.

Also. Northern claimed
that Entergy's bid for Lon-
don Electricity, which had
been widely flagged in the

weekend press, would trans-

late at 7Wp a share if it had
been made for Northern.
Northern made a last ditch

idea to shareholders to reject

the US attack and Northern
fell 5V4 to 630p.

Several analysts were less

convinced about Northern's

independence however; Mr
Adam Forsyth argued that
the London move translated

to only 700p a share and
shareholders were unlikely
to receive a much better
offer. - Meanwhile. London
Electricity gained 13 to
698Vjp after Entergy's 705p a
share offer.

Pearson improves
Pearson, owner of The

Financial Times, was the
third best performer in the
FTSE 100, climbing 22 to
TiiVip after a trading state-

ment which said that the
second half of the year was
in line with the first The
statement confirmed the
group’s previous plans.

One analyst said the mar,

ket had given a big sigh of
relief - after the stock had
slipped to a two month low
earlier this week. “There
was nothing new in the

statement,” said the analyst
“But the market had been
nervous because recent for-

mal announcements from
the group have been cau-
tious.

"

EMI Group hardened 15Vx

to 132lVip with the market
buoyed by the betting on the
Spice Girls' latest single 2
Becomes 1, which is on EMTs
Virgin label, reaching the
number one slot at Christ,

mas. Record shops are said

to have placed large orders

for the single.

Bank rose 12 to 442p ahead
of today's trading update.
One analyst said however
that the market may be run-

ning ahead of itself

Courtanlds Textiles, which
fell sharply on Tuesday fol-

lowing profits warnings from
rivals, rallied 5 to 226p. The
low end of the range of ana-
lysts’ forecasts is £4.3m of
profit after exceptionals and
could be argued as a minus

FT 30 INDEX
Dec 16 Dec 17 Dec 16 Dec 13 Dec 12 Yr ago -FBgh low

FT 30 2762.6 27*0-6 2752.0 273843 2755.7 26334) 2885L2 26680
Old. dhr. yield 4.17 4.20 4.15 4.17 4.14 4.11 422 3.70

P/E ratio net 17.07 1604 16.64 1805 16.66 15.64 17.46 15-80
P/E ratio nil 1640 16.78 16.46 1039 1850 15*4 1750 15.71

FT 30 to conifSaOn Hfi 28852 19AWB& law 464 28436*0. BaseUK 1/7/35.

FT 30 taoorty changes

Open ajQO IQJOO 1100 1200 13J0 1400 15J0Q 1400 Wgr Low

2747.2 2751.1 27505 27574 27604 27S00 2757,7 27574 2762.7 27634 27470

Dec 15 Dec 17 Pic 16 Dec 13 Dec 12 Y7 ago

SEAO bargains 320B1 31.801 32,705 30/541 30.990 26556
Equity tumow (Bnjf - 1157.8 0694 895.6 0463 2681

0

Equity bargainer - 18.775 18,685 15027 15,883 32,150
Shares traded (nSfr - 364.7 453.6 32S.5 3320 904

4

t&cMteg Mnt+nsriot end Crest business red overseas tunmre.

Dec 18 Dec 17 Dec 16 Qec 13 Dec 12 Yr ago -High *Low
FTSE AM 102120 1015.90 101540 101350 101700 - 114040 66570
O FTSE Mwtwfonri LMttd iSfid. Al ifetaa reserved. Ter 1996

a— rl naa I, f Jumkkjo nwnwi oara

RfaesandMa* 52 Week Mgt» and lows UFFE Equity optfooa

Total Risen 655 Total Mgfts 64 Total contracts 43072
Total Fate 541 Total Lorn 130 Ctts 25033
Seme 1406 Puts 17030
Dec 18 *Data barred on EquBy sheres feted or the London Share Service.

figure if estimated leases on
toe sale of fixed assets are

included. Analysts may he
reexamining forecasts in the
wake of Sherwood's and
Coats Vlyefla’s warnings.
But they are expected to

wait until the company's
trading statement on Janu-
ary 10. Sherwood fell a far-

ther lVz to 40p bat Coats
added VA at 128%p.
Guinness hardened 4% to

443’Ap in the wake of the
announcement earlier this

week that Japan is propos-

ing to halve the tax on
scotch whisky. Analysts said

the market had not got too
netted by the move, with
Guinness probably unable to

increase its prices substan-

tially in Japan so as to
improve margins.
Sears slipped one penny to

91p following a couple of
downgrades, including one
from Merrill Lynch, which
reduced its full year forecast

from £ii5m to £100m. This
was because of concern
about a deterioration in the
footwear and agency mail
order businesses.

In engineering stocks,

ffiebe was a feature, after the

company announced new
orders for its industrial con-
trol systems worth over
£150m. Siebe said the orders
were taken from customers
across toe chemical, oil, gas.

power and semiconductor
industries. The shares raced
1614 ahead to lflOSp.

Components group TAN
surrendered some of its

recent gams, closing 2% ligh-

ter at 172'Ap, with Merrill

Lynch said to have advised
clients to switch out of toe
stock and into GKN, which
eased to 1045p.

The market was cheered
by toe news that British Air-

ways is to sell its 25 per cent

stake In US cams- USAir.
The shares appreciated 9Y, to

60lp in trade of 4m, with one
market specialist saying:
“The sale is unlikely to

make BA much profit but
allows it to concentrate on

Its proposed strategic alli-

ance with American Air-

lines.”

British Telecom hardened
a penny to 393¥ip, in trade of

12m, after it announced
increased retail prices for

calls to services operated by
mobile phone companies
OneSOne and Orange.

Shares in electronic secu-

rity services provider ADT
moved sharply ahead after

US group Western
Resources, which already
holds a 23 per cent stake,

announced a bid for toe rest

of toe group. The shares rose

162% to 1375p.
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War in Bosnia, with ail its fear, Injury and death has now been
replaced by peace In Bosnia, with all Its fear, Injury and death
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124 2.4 16 58 SO* 50* 50% 4-1*

037 3.1 a 68 12* 11* 12* ft
03* 27 10 10 12% 12* 12* ft
126 29 13 480 42 41* 41* ft
160 21 13 342 46* 48* 4ft ft
2.16 22 1315365 68* Bft 96* 4-1*

OK LB 13 4763 34 33 33* ft
007 04 119 10 18* 18% ft
328 07 19 48* 46* 48*
860 04 38 94 96% B»

128 26 14 BIB 64 62% 83* ft
6.48 09 5 80 79 79

IK 09 13 46 45* 45%
490 47 13 3943 88* 88* 85* ft
260 26 13 24 6ft 68* 68* +1*
066 04 17 1163 a 27% 27*
160 10 13 137 80* 86* 60* +1*
168 27 14 16H 40* 39* 3ft ft
014 on 44 oin a* 2ft a* ft

12 183 11* 11* 11* ft
OK 07 1677 7* 7* 7* ft
164 29 31 2395 36 35 36 ft
1.13 2J 19 8038 41* 40* 41* ft

3217333 ® 21* 24 4ft
164 56 13 101 3* 27* Z7* ft

745 &* 21* 21% -ft

19B 72 45 20* 20* 20*
072 99 6321 7* 7* 7*
021 09 175 ft 9 9* ft
060 23 73273 a 25% 25* ft
293 64 2 44 44 44

m tv rr te eta
ret IteSWO Hr » E te te law tah
33% 24 BOtlgS 064 23 14 260 27* 27* 27%
41* 32BBCtananta 092 Ti 18 833 35* 35 35*
«*35*BHH>x 092 12 202SK 42* 42 42%
1713%MMnw 164 02 16 SS 16* W% 19*

74* 55*MMI 2K 10 14 3899 61% Bft 00%
S* ISBUki 9 135 20* 20* 20*
45% 35% WBH 1.44 08 178261 38% 37* 37%
41% 31 BW A OAC 12 18 2017 3ft 94% 36*
ST* 25% B«rtS 07? 2.1 tt 404 34% « 34%
67* SB DataOP 430 W 5 67 68% 6B%
66* 43*BSMlx IK J4 12 1Z7Z 62* 61* 61%
27% 29% BenettnA OK 16 14 7 » 23% 23%
* %EMV*B » 212 A ft &
33 24%B0B» 048 12 M 1618 2Z% 28* 25%

MODZWOWttA a 13310Q3300&100 *400
12a 990 BAMS 31 1100 1090 1001

14% 8%B«nrFeki 040 26 19 85 14 IS* 14 ft
26* 12 B«t Bor

28* 24* Bb9i 9 2.

54% 4ftBaOXxnR
15* 7%M«
80* 40* BBh*
13% 8*6068
is i4*Bmreas

44* SEDbUx
29% a%UdcHPL
9* 8BURMHXX 063 7.1

ft 5%8k*nttEK OK 82
9 8%BMdffBti

42* 23%Bbdcx
37% ZftBkXMAa
10* 7* MBOh
4% 2%BMVWI
32% 19% BMC Wx
IBS* 74* Baft
47* 27%BoM
11* 4* BaxterCo
16* ftOanfeiOm
35* 2ft Bash CM
60 37% BccSU

41% 31*BStarx
3B*2fi*Mft
2ft l7*BCRapx
2ft l6Bre«IT9x

4ft 36*Brig9x

18* IftBMMK
ns* TftatrrSq

KC* 720rA»x
4i* amtesx
141 94*BP(

12 5730 12*811* 11*
250 9.7 11 25* 2% 2ft
560 U a 60* 49* 60*

38 589 9% 9 9
130 25 29 281 89* 56* 99*

3834 12* 1ft 12%
040 22 648 x18 17* 18

048 12 1313515 29% 29* 29*
1JB £9 13 232 27% 27* 27%

116 8% ft 8%
ft

‘

4*

057 66 497

020 27 3451

0151 M 13 194

561 275

161

OK 02 25 516 2B*
1.12 1.1 3213450101*

060 12 481603 3ft
444 5

am 7.1 40 1540 ft _ _
T90 07 8 31 22% 22% 22%

48» 58 97* 57*
OK 22 S 683 3ft 36 36*
014 OB 680 21% 2J* 21%
162 56 a 817 a* a* a*
oa 1.1 13 7® a 24% 24%
168 29 13 307 41* 41* 41%

9 3033 16* 16* 1ft
364 28 2712788 106* 107* 106*
2JZ 23 13 30100% 99 99*
240 66 1® K 37% 37% ft
<20 3.1 21 2729 136*2 13*% 136% +2%

ft
ft
-%

3
ft
ft

17* 14*BPtatn Z3SU2 10 401 ift 16% 18%
31*24*
65% 40* BT

32% 24*BMyoU

2ft 11%8rMt*X
15% ftftwSi
47 34% BfflfMx

47* 35*BrnRnBi
32* 21%ftftfr

ft 4*6RT
25* T7*&a**
20* 16* Eta*IM
a* zr*au*nrcai
40 34*BUCMrnPt

12% ftBwIQM
Bft 73*

161 01 4 696 27% Z7* Z7*
125 46 13 MKft Bft 85*
142 49 11 443 29* 2ft 2ft
160 56 M 237 18* 18* 18%

21 219 14 13%
168 25 18 115 «% 42* a
168 26 18 547 42* 43% 42%
OBB 27 77® 25* 24% X

X 61 8 6 8

050 21 13 921 84* 24* 24*
144 2.7 12 299 16% 1ft 16*

W 297 25* 2* 25%
3K 73 » 47 39* 39 30

IB 1310 12 11* It*
. _ 120 \A 37 2081 84% 84* 84%

53* 35*Butlfesx 055 1.1 82948 S* 51% 51*
14* ftBnmhanPc 160 76 «2 13* 13% 13%
30* a*ta*BWa 18 8 28* 2B* 26*

-c-
33*Z7*M8Er 16B 14 131607 32% 31* X ft
117* 05% CM Fa 6 75 105* TOO* 105% -ft
64* 94* CPC 164 22 20 7233 77% 75* 75* -1*
21* lftcncop OSB 34 16 613 1ft 18% 16*
53* 42% CSX 164 26 10 6115 45* 44% 45* ft
47 36 CIS Cup 072 16 10 21 41 40* 41 ft

25* 1B*CKMMbxOL53 22 18 13a 24* 23* 23* ft
43*2B*CMataa H 8206 30* 37* 38% +1*
31% 22% CMC 040 16 92490 25* 25% 25* ft
1ft 13*06x8089 016 09 503 18 17% 18 ft
44%2l%CMM0sp 8 4505 38 36%®*
24%14%C**Btp 24 124 024% 24* 24*
2% ftCriRME 010 15 195 a2* 2% 2* ft
3S1ftOtaagr 19 689 29% 29* 29* ft

14* 9*04)010X1X032 2821 1174 11% IT* 11*
GO* iftCOSt 072 3£ 22 BB1 a* 19* 19%
36*16*01001 024 09 163241 26% Z7% 26* ft
19% IftCKHCDX 040 26 479 16% 18* 16* ft
84* 56Cn085 -154 16 a 1880 80* 79% 79% ft
1* %Cux0Rs 15 580 3 6* 9
28* IftCsftC 032 16 31 3972 25* 24% 25* ft
36% 21%0(XMfti 032 09 15 IG4 34% 34* S

'

17% 1Z%Cpx*J1-26x 168 75 4K 16* 16% l_.
24% 14* CreteAMx za 89 II 1403 23* 22% 23* ft
58* SIMM OK 01 482470 57* S* 56% ft
59* 33*0*01 OK 1.7 16 1® 58* 38* 58*

'

32* 20* CfenMf 007 25* 24%
32% 23* CnMA 044 14 16 7753 31* 30* .
38* 33%ChPU- 1A 52 14 2117 36* 30* 38*
42 31*Qrt>T 162 3.7 10 212 35% 34 35* +1*
IBIftCMMM 016 16 Tt 699 15% 15* 15% ft

3ft *i£

17* 13% Cnah N 6 096 59 a 14B 17* 16* 17*
50* 40CHCP
8* 4%CMAMT
i7* ii%coua
81 5404*

37* IB* OX Cap
33carft*

1ft 6% CaEfl
SB* 26* Cate
3i*2ftCa*Hdn
2B*25*0MUM
16* iftCBSTIMi
44* 30%CentrNmp 076 12 a
15* 12fe*tt* 098 76

020 04 12 1683 54* S3* 54*
OB 07 14 1341 7% 7* 7%

2 19 W* 16 IB* ft
150 22 11 5541 75* 7ft 74* ft

15 61 29* 28% 28%
230 BJ 11 90 38* 35* 36* ft
OK 75 12 1241 W% 10% 10% ft
020 OB 12 261 34% 33% 34* ft
212 76 10 515 30* 9 30* ft
154 52 12 SB2 28* 26* 28% ft
OK 82 9 641 11* dll* 11* -*

98 41* 41* 41* ft
IK 12* 12* 12*

29 25%CHXS* 1.74 69 12 42K S% 25* 2ft
35* 2B%CMirHx 026 12 13 2082 30*H* 29*
54* 37C0ttt*

26* 120lll|£fl%

51* 39GH4I
IB* I0*Qbp»4
0* 4* Don Km
95* S*OasM

S 1*QbumB
38* TBCRckSy

40* 34%CMM
30* 23*CbaMte
s«% SlOnm
Z7 2D*OteFf9
16 11*0MM

16* 11*CHqfr

5% 4*Oxx*FJ
44 38*006

25* ZftChMhm
38*z%axrerx
54% 40* CM*
143*100% OKBlX
8% 7%OgmHI
46* 3S*(Xaxpl*x
60% 31% CkaM
29* IftteM
2* 1* OnqinO
34* Z7*Cmor
41* 34% CRhca

sft aoaia
*4% 27%areuia
188% 62CMp
95*8Z%CkpPBAd
I00'2 03* CUSTOM
12* 10* Obi VI Ax
12* IftC&nlMBx
21* 12%CreNM
34% 14*QE
28% 7*ChfeS9
iB 12%Oremm
9* 7%dennn6

2711335 41% 39* 41* +1*
15 1865 19* 18* 1«% ft

020 05 11 3387 43 «1% 43+1*
aa in s <2 12% 12* 12% ft

47
,
5 4' 3 *>

224 26 1515535 68* Bft 87* ft
210 2 01* 2ft

43 1463 23% 23* 23* ft
228 5J 13 55 37 38* 36* ft
OK 27 15 10K 2ft 28% 29% +1*
216 X4 2* 8346 64* 82* 64*
US SS 20*620* 20%
OK 07 243 «% 12% 12%
aa in 3960 13% 13* is*

11 234 4* 4% 4%
212 40% X* 39*

40 9 23% 23* 23*
IK 45 6001 33% 32* 32*
IK 21 13 2401 9% 51% 52* .
3a 24 9 3121 133* 132* 133* +1*
061 95 957 0% 8% 8*
246 65 17 IB 35* 38% 35%
060 M 35 29 37* 67* 57%
(U8 17 8 931 21% 20* 21*

4 357 1* 1* 1*
IK 56 15 1» 32% 31% 32*
2LK 59 16 203 35% 35* 35%
014 06 18 1942 29% 29* 29%

27 7918 33* 31 9
IK 16 1313791®% 10ft 101

620 05 ZHB 02% 02% 82%
720 7.1 2100 99 99 99

14 1524 11 10% 11 ft
14 09 11 10* 10*

OK 16 14 471 K 19% 1ft ft
MB 02 22 632 32% 32% 32% ft
012 08 16 1940 14* 14 14*
OK 06 14 199 13% 13* 13% ft

. . 09 01 59 8* ft ft ft
88 72% CM7KX 756 9.1 4 S3 82% 62%

46*3B*Ob«C*x IK 25 6 99 44% 44* 44* ft
64* 72*0M1B 7X0 BA G S3 63 S3

lift 70 Dork 252 24 21 4275 97* 88% 57* ft
5* 2% CM.tam 004 1.1 1603 ft 3% 3*
11 lOCWhcoDN OK 04 » 1ft 1ft 10*
a 04SCoaetmafl 020 08 14 433 a% 24% 24* ft

57 GOB K 35* 35% ft
040 06 18 189 <8* 46% 48* +1*
09 12 3515308 4ft 46 43% ft
0.10 03 86 69 4(3% 4ft 43%

'

015 09 572 1ft 16 16*
012 04 S3 3399 32* 31% S

1022 12% 12% 12%
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Sft SftQMS*
48% 34*0BMx
53* SSCoeaC
<9* 24 Cocas
25% 13* Coer0*
38 31*Co»nt
a 12* Mara

06* 68*09*
10* ftCobnbfx
ft 7%CVMfX
7* ftCtenl*
7* 6*09x946
6ftn*MGa
41% 31%CeKA
23* 1ft GOB
33 IftOMta

5ft 38% Caratsx
K ftCOMA*

33* 2ft Court IM OS 1.7

28* 23 C0m&l5 150 75

ft

t
IK 21 X 2078 81% 90*
064 04 87 10* 10

050 72 114 ft 8*
05 U a 7* 7*
051 72 91 7* 7
060 16 2472 63* . S
Ott 02 228873 40 X*
IK 65 2* 438 23 Z2%
OK 06 15 518 3ft 30* 30%
156 32 13 2(73 53* 62* 5ft
054 45 13 216 12 II* 12

9 573 29* 29% 20*
31 24* 24%

25*. acmfiBK 200 76 3 4 26* 25* 25*
12% 7% Cowan n* OK 36 X K* ft 6* 9* ft
87* 35*0X9® 2355081 7ft 74% 78^2 «ft
15% 6* career ia 11% n* n* ft
67* SftCnremx 0.10 02 13410 Sft 60 82% +2%
96* 64* Dtpat* 37 3515 83% 80* 83% +3*
43* 1ft Cnptr-n* 0.10 02 X 78 41* 4ft 41 ft
S3 iftCmnt 078133163223%23%Z3%ft

54% 37%Mm IK 22 573)72 49% <ft 49 ft
24% 21* Conans x IS 82 13 03x24% 24* 24* ft
22* TftCntB^X 152 6.1 12 17 2* 21* 21% ft
98* Sft DM IK 15 504350 49 97* 99 ft
S1*S4%CttE4K 455 05 zlO 71 T1 7t

220 73 9 1714 23* 28* 28% ft
5.X 12 12 69* 69 09

04 22%

ren ntn a cm>
ret laatem te % I Wh ret Uh tah
31* 24On OK 1.7 15 775 a* 3% a
24U%C«tet 058 16 18 50 22% 22 22

Jft 52*QBfn ZK 35 14 1577 99 68* 6ft
13* ftraifx 1K101 13 S7 12% 1ft 12%

4 1%CnUoRBX 016 8.1 4 113 1% 1% 1%
20* 13* Cremate! 699 If* 19% |9*
53* 405|Crem«k* IK 26 25 6M 51% 6151*
27* IfteuKl 4313154 23* 2ft 2ft +1%
78% 43* area 21 ® B* 54% &4* ft
47%34*tewei IK 22 11 619 45* 45 45*+*
12 10% Cm** 052 M 12 » 11* 11* If* ft

55*«%OU»X LOO 26 14 17 50049* 49%
13* 10%CVM 1.18 96 ID « 12* 12% 12* +*
<2 71% OS 044 1.1 3444 40* 39* 40 -1%

16* 9*CBxSn 1410020 15* 14* 15
28* 18* Cjpta< OK 35 10 2444 22* 22* 22% ft
38% 20* Cite* 2141421)40* 39* 39% ft

- D-
30* ZftfflHBf IK 55 13 1042 23% 23* 23*
ta 17 Date Sea 012 05 16 271 3 22% 22%

35* 27* DM* IK 32 ID 1063 31* 30% 31*
4E29*DMv0> OtO 03 21 370 44

'

16% 12*Off OK 15 16 <07 13

14 7*Dedn OK 05 16 SDK ft
»* SOteii 21 1680 14%
1* ti&trecM 1 12 t*

23 Grew 064 15 184174 X
* DCLH iflS 1

8%Dte9lN» 7 879 9A

43* 43%
12% 13

6% ft
14 14%

33% 38*

Jl i
28%30* ZT%Dne Foods 0J8 29 19 760 2B*

68%«*DflonM4x t.T2 1J 12 4305 67* 88* 08%
8% SOBMErx OK 75 109 ft ft 8*

OK 15 IS 5833 41* 40% 41*
154 77 11 251 a IS* 10*
03) 05 70 2842 74* 73 73% -T*

144 8% 6
IK .49 27 12M 30% 29*

33% 23*OOH CrpX OK 25 16 85 31* 31*
42* SObgPraft OK 15 15 138 26* 25*

357 29% a
OK 15 a 1290 SB S3*

18643 30% 38* 38*
016 OS 21 B107 30* 29* X
OK 25 17 1239 20* 2ft 2D*
044 06 3611745 72 70* 71%
OK 15 165535 34* 33* 34

44% 36% QxtAa|* 258 85 15 64K 9B% 37% 36*
a* B*Donteksx US 10 S M ft 8* ft

47* 33Dm
23% 19*0*riL
87 88%(XSAt
a 4%Mann

3ft 27D*U

ii4 11%am Con
W% 39% OkkaM
78* 20% Mg*
41% 27% Otef

21* 1600#
77*S3*Dnr
43%30*DUrfd

34 24

39* 29%Mmr
9* 36% Oner
22*66% Dow Or
41* 31*OoMh
10% 13* DmejRi
31* 2ft DOEx

1ft 11* Dawn

34% 2ft Deaf x

9* 8* Orte Rt S X 067 65
9% 8%Ditea6x 025 85

6* ft
3ft ft
31% -%
a -*
a -i%

5ft +1*

038 1.1 19 £24 31% B 38*
076 25 7341 31* 30% 30*
OK U 14 2010 50 48% «%
360 08 11 4K8 70% 78* 78*
OK 29 17 963 33% 33% 33%
032 1.7 24 2TB »9* 19 W*
IK 46 12 410 85% 28* 28%

It 180 13 12* 12*
OK 22 21 3354 31% 30% 31*

443 ea* ft 9*
91 9* 8* 8%

?1 30% 30*37* Z7%IJTEBwx 2K 67 14 2300

re 65 Da Punts 450 85 zno 71* 71* 71*
2.12 47 13 81® 45* 45* 45*
204 55 22 256X37% 37 37*
IK 46 5303 a 22% 23

258 an 1S0O9 03% 02% 93 +1*
LOS 7.1 Z1K 28% 2ft 2B%

X IK 7.1 1 26* 28* 26%
6 25* S 25*
3031* 31* 31

U

1.16 15 9 2154 63% 61* 62%
16 75 12* 12* 1ft

050 07 11 10 26* aft 2ft

53 43% DMA)
37% a% MeRtr
2ft 2O*0Uftd
gfto*ora
30* 24%DM 4.1

1

a a .

9 24*Dxpw4K(2K 75
31* 9 Da«.45 x 210 65
80 3ft Ducal

17* 11%M4
20* 22* D)nxrXc*

11 ftBXM 45 141 ft 6% 6*
28* 16*966 058 25 IB 673 1B% 10* 1

5* Sant 2400 « 41 _
53* 2ftErtnjB OK U 23 a 50* 50* Sft
24*J4*EHtUBs IK 95 10 164 17 16* 17

40%30*EBMX IK 45 10 784 35* 35* 38%
76* 50% EnStx 178 02 03(82 54% S3* Bft
85 aftttxtox IK 29 10 897 70% 7ft 70%

70% 5D% Etts IK 2A 13 1317 Eft Bft 67*
3ft 2ft EOfin OK 25 13549 31* 80* 30%
39* 29* area# ok 1.7 2 ies 37* 37% 37*
3* Ji&fcon &o 101 1* 1* 1*
20% 15Edntol IK 55 11 2921 10* 10% 10*
32% 9*BMi OLM 20 10 1632 31% 3ft 31*
ft ftBostet SS ft ft ft
34 are A0R 1785 32* 31% 31*

25* iftBcorBxp 028 M 17 191 2ft 9 2D*
69% 40% EDS OK 15 51 950 45* 44% C%
45* 33*BtDM 054 23 21 3050 41* 41% 41*
23% ftqw 13 091 23% 23* 23*
15% 5%BkM 0 375 6* ft 6%
3ft 15* EMC Cop 2420874 9% 30* S* +2%
ft- .7 Barg Gem 58 ft Oft
TO* 77% BmB 2.16 22 21 3366 97% 95* 96% t1%
7* 6&XXD4J5 047 65 1 7 7 7

1ft 17% ^*8 MS ITS 66 16 106 18* 18% 1ft
16% 10*En|MCA 0.10 07 173034 14% 14* 14% +%
S7*S1*Bdm«R 1.11 1713 3SEifi7% 67 67* +*
20*23%BmgnOa IK 4.1 15 280 *29* 28* 29* +1*
2ft17*Enftdx OK 15 181001 10 16* 16* +%

052 55 11 801 11* 10% 11* +*
IK 7.1 11 239 9 21* 21* -*
090 21 18 78K 43% 43 <3% v%
L12 05 9 2364 2ft 25% 9% •%

S 4045 45% 43% 45* +1*

3

+%

12* ft Bin Bum
24% 2ftBoar
47* 34%Bxanx

3ft 9* Base OK
tt* 20BaaU
IK KBadiAJPE
23%14*B*di
30% »*&*«#
1% 1* a*Rare

34* 17*Equbx

2ft 21*GHCbbx
si* 2S* extern
53* 32BHAX
2B 1ft Estate

13 8*areix
T7* 12%anx»Fd
ift 15Eater
40*9KExt#
97 77%Baa

7K 7.1 UK 90 99 9ft
070 05 974 21* 21% 21%
IK 04 1814947 28* 27% 9

94 1% 1% 1*
033 1.1 27 2775 31% 30* 31%
09 06 12 2510 24% 23% 2ft
1.18 <5 301 20% 29% 29%
034 07 K 503 47% 46* 47%

10 233 27% 28* 27

OK 55 11 2375 9% 8* 8*
IK 67 IM IS* 15% 15*
IK 01 18 15* 15* 1ft
IK 27 73843 37* 3ft 37*
3.16 32 11019 u07% 95% 97*

2*

!S
ft

ft ft
14% M%
1ft 1ft
ft ft
ft ft

OK 15 48 1604

154 35 16 2X7 54* Sft 63%
IK M 10 216 4ft

025 04 14B35B 61 BO BT

4.16 66 270 GO X GO

765 00 21® 93 93 as

7® B6 2 97 96 96

34* 25*Dxrfd
80 85* Cora Ed Pf

23*14600881

Sft 41*QHG
57* 4ft MBPS?

44* IftCOnSkn
65* XCosnco

61 50CPW4161
99% MCPW745J
B* B1QBP7K)
IS* IftOnxHtt
10% ftOnrHPl
17% ftCPteCO#
44% 34* Gsoptax 152 34 14 6921 3ft 30% 39*

27* 180)01)1X169x 034 17 14 157S 19* ift 10%
16 11*GuMx 024 15 12 81 IS* 15* 15%

IK 17 15 3016 51* 50* SO*
072 1.7 9 5673 4ft 43% 43%
056 34 280 el9* 1ft ift

.
032 1.1 124760 28% 27% 27*

25%lftC0B*rfrx 154 5.0 9 215 25% 24% 25

16 S%Ct* 2 13 13* 13% 13*

154127

55% 35*Qs4Sx

45* 27*Qteg
1ft 16* ComsTTM

30* 19% Gouty &

22* 9* +%

. 4ft 4ft +*
50 14« 38% 38% 3ft +Ijj

11

224 15% 15 1ft
311 9* ft A
441 17* 1ft 16*

-F-
3% 2% Mi tea OK 25 9 55
IS iftFTOeartXl 1.12 75 118

17 0*FteQAaA 14 36

8* 5% Foetal 14 if

9 3% table 23 838 _
illn*M Haler IK 15 16 3475 lift 10ft lift
2ft 2ft Fairer IK 63 33 1634 27 26* 26%
7% 5* Fitts an in Sion eft $
45 33% FedEx* U 3498 42* 40% 41

24* Iftirenre 048 22 976 22% 21% 21*
41% 27% Fetfte 070 29 1715331 3ft 37% 38*
2B*2D*F<dta8ox 067 25 10 1642 24% 23% 23*
37 States Z7WB15 33* S* 32%

30* 22* FXBSQrp OK 22 151249 29 26% 28%
22* 12* FMte 29 1ft 14% ift
K6% 43H« 09 03 14 5452 61* 50* 09*
17% iftAwrtut 018 15 14 875 12* 11* 12%
61% 41FMAB8 IK 34 14 610 5B% 55% 56*
74 (State 155 25 13 3614 60 66 68%

1ft ftfiOaflm 11 10* 10 10*
9* 21 FfeatM 052 17 17 16(2 9 27* 27%
58* 34%FCMBDx IK 35 14 6018 54 52% S%

44 30* tan OK 02 16789 38* 37* 38* -«2*

17* 12%FMMx 021 14 436 14* 14* 14* +*
29* 20* MUb OK 14 18 481 29% 2ft 20% +%
17* 13*F«PMF I2B 8L5 113 15* 15% 15% +%
77%5l%FttUtn 252 32 12 4707 73* 72* 73*
11% 6%HU)R 044 45 541 11* 10* 11

33* 21* FMJSA 024 07 17 27K 33% 32* 32%
KSftfWWB IK 13 13 183 46* 4ft 4ft

Sft 36% AterCo 152 35 15 3214 61* 40* 80*
Sft 37% Ftetfx IK 35 9 3831 51% 50% SO*
37% 23*lteCn 004 25 14 2736 27% 26* 27*
20* 11* FtaOk OK 05 Jl 689 17 10% 17

8D42*Fte«lr 054 15 171014 49% 48% 40%
38* S1%Aftgx 2K 03 12 1222 &% ®% S*
23* 12* Rowes 061 29 27 89 21 20* 3ft
44 34* FUb 004 15 14 153 41% 4141%

71* 57% tar 078 15 193801 51% 82% E*
77* 00* HCO> 13 2924 72% 71* 71% -1*

27% 19tar 1007 25* 24* 24* -*
87* 27*Rxfl IK U 102100 32% 31* S
9* 7* Forth 073 85 70 8* ft ft
47* 33%FMHh 052 25 331290 36* 35* 35%+%
2ft 1*MMl 025135 882 1* 01% 1*
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Dow gains ground
as techs rebound

Bid fever engulfs Paris, Stockholm

AMERICAS

US shares were stronger at

midsession as technology
shares continued to rebound
from the weakness seen

through most of this month,
writes Lisa Bransten in New
York.

At 1 pm the Dow Jones
Industrial Average was up
46-51 at 6,354.84 and the Stan-

dard& Poor's 500 added 6.66

at 732.70. NYSE volume
came to 281m shares.

The technology-rich Nas-
daq composite was the stron-

gest performer of the major
indices with a gain of 15.83

or 1.2 per cent at 1,282.15.

The Pacific Stock Exchange
technology Index advanced
2.6 per cent.

Bonds offered some sup-
port to shares, holding Oat
ahead of an afternoon auc-
tion of two-year notes.

Computer manufacturers
were especially strong. The
Dow was led higher by a
jump of £4‘A or 2.7 per cent
at $153% in IBM, which is

one of the few technology
Issues on the 30-company
index. Elsewhere, Compaq
Computer jumped Sffl4 or 7.3

per cent to $77’A, Gateway
2000 climbed $4 or 7.3 per

cent to $59, and Dell Com-
puter added $2V* or 4J2 per

cent at $55%.
Merger and acquisition

news affected a number of

shares. ADT, a home secu-

rity company, added $2% or
13 per cent at $22% after

Western Resources made a
bid to boy the company for

$22J0 per share in stock and
cash. Western Resources
shares were unchanged at
$31%.

The market welcomed
news that American Home
Products bad agreed to buy
the 40 per cent of Genetics
Institute that it did not
already own for more than
$L2bn or $85 a share. AHP*s
shares added $1% at $60%
and Genetics Institute
soared $22g or 37 per cent to
$84g.
Zenith Electronics, which

is 55 per cent owned by
Korea's Lucky Goldstar,
shed $1% or 13 per cent at

$10% on news that it planned
to cut its US workforce by
about 25 per cent and take a
$25m restructuring charge in
the fourth quarto.
Warner-Lambert added

$2% or 3.4 per cent at $76%
on news that the US Food
and* Drug Administration

had givenH approval to mar-
ket its cholesterol-lowering

drug in the US.
TORONTO, supported by

early gains on Wall Street,

moved ahead in a morning
session of light trading. At
noon, the TSE 300 composite
index was up 6.19 at 5,728.39.

Conglomerates were the

most positive component
sector, driving ahead by 1.5

per cent helped by a 70 cents
improvement to C$34.25 at

Canadian Pacific.

LIMA dropped 1.5 per cent
on news that leftist armed
guerrillas were holding
senior foreign diplomats
among hostages at the Japa-
nese ambassador's residence
in the Peruvian capital. The
general index fell 20.5 to
1,376.7 at midsession on wor-
ries about the effect of fire

tense stand-off on foreign
investors* perceptions of the
region.

SAO PAULO was L7 per
cent higher at noon, led
higher by a rally in telecom-
munications stocks after

Tuesday's successful auction
of a strategic stake in state

controlled CRT telecommu-
nications company. The Bov-
espa index stood 1,165 higher
at 69,011-

Fragile S Africa sees buyers return

EUROPE

Bowled along by a fresh
outbreak of takeover fever.

PARIS staged one of the
day’s stronger performances
with the CAC 40 closing
25.19 or 115 per cent higher

at 2^1&89.
LVMH surged more than 8

per cent following an upbeat
assessment of the DFS acqui-

sition, and there was specu-

lative buying of Credit

National which ended more
than 7 per cent ahead.

LVMH. which is paying
$2.47bn for $9 per cent of
DFS, expected the takeover

of the US duty free goods
group to boost operating
profits by around 30 per cent
and lift sales by close to 50

per cent Its shares shot
ahead in thin seasonal vol-

ume, closing just short of
their day's high at FFr1,347,

up FFr104.

Credit National was
almost 10 per cent higher at
one stage following a press
report of a bid in the offing.

The shares ended up
FFr21.20 or 7.5 per cent at

FFr303BO after the bank said
it bad no knowledge of plans
by long term shareholders to

sell their stakes.

Uslnor Sanilnr flflww off 60
centimes to FFr75.40 after a
broker earnings downgrade
on steel price worries. Cheu-
vreux de Virieux cut its 1997
gamings estimate to FFr9 a
share from FFrl2B0.
STOCKHOLM, too, was a

hotbed of merger rumours.

Ericsson, linked airily with

Nokia of Finland, benefited

doubly from this and file

techs rebound in New Yolk,

the B shares climbing
SKI9B0 to SKT206.

The Affirsvarlden General
index led Europe with a gain
of 38,3 or 1.7 per cent at

2,328.3. Apart from Ericsson,

there was bid talk tinirmg

S-E-Banken and Nordban-
ken, which put on another

SKr9 at SKr2i9, while the
successful Handelsbanken
acquisition of Stadshypotek

left the bidder SKr&50
higher at SKT19&5Q.

HELSINKI, meanwhile,
saw Nokia A FM7 higher at

FM255. With forestries
firmer, the Hex index rose

32.55 Or L4 per cent to

2,414.91. Domestic brokers
dismissed the Ericsson
rumours which, they said,

came from London.
FRANKFURT'S blue chips

were mixed, end its overall
performance nondescript.
Both dollar pnd bonds
offered equities a decent
foundation, but the Dax
index closed just 5.73 higher
at an Ibis indicated 2,814_23-

Tumover was DM9.2bn.
Commerzbank led the indi-

vidual activity charts in
DM624m as its shares rose
another 68 pfg to DM39.12,
up 26 per cent up over the

past SIX months and 15 per
cent better since the end of
October, as old merger sto-

ries were bcushed up again.
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However, the better stories

came farther down the size

scale: Gehe, the pharmaceu-
ticals wholesaler, climbed
DM3.60 or 3.9 per cent to

DM9630 after it announced a
bonus dividend to reflect the

sale of its pharmaceutical
products side; and Krupp-
Hoesch. the engineering and
steel group, defied weakness

elsewhere in the sector, gain-

ing DM10 or 4.1 per cent at

DM252 on Its . plans to cut

2^00jobs over the next three

years.

AMSTERDAM, using a
solid bond market as a
springboard, pushed ahead
and at the close the AEX
index was up 5.49 at 618.43

after a session of subdued
volume.
PolyGram. the music off-

shoot of the Philips electron-

ics giant was the day’s top
mover, adding F12B0 or 3.6

per cent to FI 80 on what
dealers saw as a technical

rebound.

Royal Dutch added FI 3.10

to F12SL50 on the firm dol-

lar ami higher oil prices.

ZORICH was helped ahead

by dollar strength and a rise

in Roche certificates on

switching from Ciba and
Sandoz, after Tuesday's US
regulatory approval of their

merger into Novartis. The
SMI index rose 23£ to 3,874.

Roche certificates added
SFT70 to SFrlO^tm Gba slid

SFr2 to SFrl,G23 and Sandoz

rose SFrS to SPrl,525, as

some concern emerged over

Novartis’ future restructur-

ing and tax bills.

Swissair remained on an
upward trajectory, adding

SFriS to SFri.087 ahead of

today's press conference
which was expected to bring

news that the company
planned to separate some of

its y-afgring business from, its

airline operations.

Dollar strength took Nes-

tle SFT29 higher to SFrl,418

and ABB gained SFr6 to

SFrl,617. Baloise lost

another SFr60 to SFr2,700 as

speculative • fever subsided
after the company's restruct-

uring announcement
Shares in Biber, the trou-

bled paper group, crashed to

30 centimes from an opening

SFrt.90 after its announce-

ment that it would Initiate

bankruptcy - proceedings

after the sale of two paper

mills.

MILAN was driven higher

by the strength of neigh-

bouring markets and Wall
Street, taking the -Gomit

index 4.77 ahead to $51.58.

Stet rose L206 to L6.W0
and Telecom Italia was L129

higher at analysts

attributed the rise to the pro-

posed- merger of the compa-

nies and- their eventual pri-

vatisation.

MADRID bit a record high

with the general index' 637

or 1.6 per cent higher at

41533, in heavy turnover of

PtaTlbn. Banks rose fjtf per

cent and electrical utilities

1.6 per cent. However the

bond market, which influ-

enced both, lost Its own
gains by the end of the day,

brokers saying that the

recent bonds rally had been
overdone, and that profits

should be taken.

Other all-time highs were

seen in LISBON and BUDA-
PEST. Portuguese equities

took little notice of a slight

cut in interest rates, but the

BVL 30 index gained 15.11 at

2,134.18. In Hungary, the Bux
index registered its fifth suc-

cessive peak. 3S£4 higher at

3399.75 in near-record turn-

over of Ft3.405bn. -

Written and ecHted by Wflfiam

Cochrane, Mteftaet Morgan and
Jeffrey Brawn

Buyers returned to
Johannesburg, partly revers-

ing Tuesday's heavy shake-
out. But turnover was sea-

sonally low and sentiment
remained fragile.

At the close the overall
index, off almost 100 points

on Tuesday, had added 303
to 6,4143 following a rise of
663 to 7.635.1 for the indus-
trial index.

De Beers ended down R3
at R129 but South African
Breweries recovered RL50 to

R110.

De Beers, which
announced record rough dia-

mond sales, suffered from
the ending of a Russian dia-

mond marketing agreement.

Golds had a better day,
with the index Improving
11.0 to 1,488.7.

Crestfallen Tokyo takes 1.6% tumble
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Shares in Seoul moved lower for the
sixth day running, extending their
declines to more than 30 per cent since
the peaks of early May, writes Jeffrey
Brown.
The composite index, which came off
1.90 to 601.39 yesterday, is now at its
lowest level for 45 months after what
many commentators describe as a prol-
onged bont of heavy and persistent
selling.
Essentially, South Korea’s mounting
economic woes have scared off inves-
tors. The trade gap is widening and
corporate earnings are visibly slug-

Attempts by the government to open
up business to outside competition
have coincided with a clear downswing
for the mainstay of the economy, elec-
tronics, which account for 40 per cent
of national output according to some
estimates.

The won has depreciated sharply this
year, but company earnings remain
depressed and the currency ills have

g
iven foreign investors a further incen-
ve to reduce their portfolio weight-

ings.
The trade deficit is forecast to
approach the equivalent of $20bn this
year, almost double the 1995 deficit
Semiconductor exports, which were
forecast to rise to more than $30bn,
look like ending 1996 at less than
$20bn.
There have been a number of official

attempts to bolster stock market senti-
ment notably through easing the cost
of margin trading loans, and there
have been occasional glimmerings of
bargain-hunting in recent sessions.
But most analysts take a pessimistic
line. “We don1

! expect any real recov-
ery until the second half of next year",
said one leading trader.

ASIA PACIFIC

Profit taking Vn international

blue chips combined with
heavier selling of non-life

insurance issues, in response
to last weekend’s US-Japan
agreement on deregulation

of Japan’s market, and
TOKYO dropped by L6 per
cent, writes Gwen Robinson.

The Nikkei 225 average fell

320.43. closing at the day's

low of 20.093.03 after an
intra-day high of 20.415.95.

The market had expected an
infusion of fresh ftmds, fol-

lowing Monday’s realloca-

tion by pension funds of
money to fond managers,
but it was disappointed and
scores of issues fell to new
lows for the year.

The Topix index of all

first-section stocks fell 1634
to 1,498.48 and the capital

weighted Nikkei 300 by 3.44

at 28338. Volume edged up
from 34lm shares to an esti

mated 343m. Declines led

advances by 873 to 221. with
165 unchanged.
In London, the ISE/Nikkef

50 index added 2.34 to
1425.49.

Non-life insurers dropped
by more than 3 per cent on
concerns that Japan’s agree-

ment to open up the non-life

insurance market to foreign

competitors would hurt
domestic companies. Tokio
Marine and Fire fen Y40 to

Y1.030. Mitsui Marine and
Fire by Y31 to Y577 and Yas-
uda Fire and Marine by Y27
to Y503.

Yaohan Japan, a regional

supermarket operator, con-
tinued to slide, felling Y26 to
Y415 following its announce-
ment Monday of an exten-

sive restructuring pro-
gramme AnteUing the sale of
some assets.

Among blue chips. Sony
shed Y120 to Y7.340, Fuji
Photo Film Y130 to Y360 and
Canon Y70 to Y2360.
High technology stocks

also retreated, with Fujitsu

down Y30 to Yl.050 and

Toshiba by YL3 to Y73L
By contrast Oriental Land,

the operator of Tokyo
Disneyland, broke out of its

downward trend after per-
forming poorly since its list-

ing on the Tokyo exchange
last week, adding Y40 to

Y8.140.

In Osaka, the OSE average
fell 21838 to 20,47439 in vol-

ume of 515m shares.

BANGKOK closed at a 41-

month low on steady foreign

selling. The SET index came
off 13.41 or 135 per cent to

85332 after another session

of subdued volume.
A bit of a scare story at

Krung Thai Bank and an
overnight arson attack on a
Sanyo Thai factory com-

bined with little confidence,

in. Tuesday’s economic pol-

icy statement from the gov-

ernment to sap sentiment,
said one broker.

Krung Thai came off

BEL50 to Bts6 following talk

of possible employee unrest

over a rumoured reduction

in yearend bonuses.
SYDNEY moved higher,

helped by the overnight
gains cm Wall Street The All

Ordinaries index added 73 at

2323-7.

BHP stood out against the

uptrend, dipping l cent to

A$1633 ahead of tomorrow’s
results and hampered by
copper price weakness. Coca
Cola-Amatll tumbled 28
cents to A$i?-S2. its lowest

levels since April, in
response to the group’s prof-

its warning.

HONG KONG closed lower

following sharp declines in

late Tokyo trading. The
Hang Seng index was off

49.35 at 12.766.02 after

another session of dull vol-

ume.
Among property develop-

ers, Cheung Kong fell 50
cents to HKS84.00 and Sun
Hung Kai Properties 25 cents

to HK$90.75. -

Bank of East Asia lost 70

cents to HKS33.00 in volume
of 8.7m amid continued con-

cerns about residential mor-
tages.

Among conglomerates.
Wharf shed 90 cents to

HKSS6.70 and Citic Pacific

lost 30 cents to HK$40.10.
APT Satellite made a

steady debut, ending at

HK$1330 in 12.18m shares
traded. The stock was
floated atHKSiSAO.
SHENZHEN ended five

days of rapid decline with a
strong rally for both A and B
shares in improved activity.

Turnover ini the1 B shares,

available to- foreign inves-

tors, more than doubled to

HK$3,004m. The B index
dosed 10 per cent limit up at

1333 and the A index ended

44 per emit better at 39132.
SHANGHAI B shares

gained 5.754 or 934 per cent

to 64352 and the A index put
on 69.525 to 1,016341.
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